
6 

i 

. ,  
, ,  

By R E P R E S E N T ~ ~ ~ V E S  B.ATER~NA,'LAPuS. T E ~ E S ,  SINGSON. ~ocsiN, A B m ,  
. , , MACARAMBON .%iD LACMAN, PER COMIVIIVEE R E ~ R T , $ O .  370 
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AN ACT AMENDING SECTIONS 106, 107, 'fO8,'lb9. I I O  AND I'.l I"bF 
,' ' THE NATIONAL INTERNAL'REVENUE CODE OF 1997.~.AS 

, .  , ,  

, .  
, ,  , , , ,  

, ' AMENDED; AND FOR OTHER PURPOSES . ,  
. #  . ,,, 

, , ,  , '  . , ,  

Be, ir e n & d  bj. the Smote and HUi& ofRepr&gntafives ofthe Philippines in 

SECT103 1. Section I06 of +e National internal Revenue Code'of 1997, 

Congress assembled: ,.. ': , . .  

as,amended, is hereby hr ther  amended to read as follows: 

"SEC. 106. Vahre-added Tm on Sale of Goods or 

Pruperties. - 
', , .'(,A) Rote and Ba.se of Ta.r.~,- ( I )  IN CENER.~L.  - There, 

shall be levied, assessed and collected on every sale, barter or ; 
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sold, bartered or exchanged, such, tax to.be'paid 'by the seller'or: 
, .  . ,, , .  , , , .  ,~.  ,, , . .  ,, . , . ~ : : , ,  

transferor. 
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, , , , ,  . .  "X . x x." , , '" , ' 

"(2) ,, REDUCED ~4fis;ES:. - (i) T R ~ N s K T ~ ~ N s  , ,  S C B J B J E ~ < :  

, ,  . ,  
, , ,  , ,  

, ,  , ,  

, , ,  

TO SK PERCEJVT (6%) RATE. - 4 V;\LUE-ADDEDT,*X'r\T' A 

REDUCED RATE EQi.IV,ALEST T O  . .  'SIX PERCENT (6%) OF THE 

GROSS S E L L I S C  PRICE SHALL BE COLLECTED ON T H E  SALE, 

B,ARTER OR EXCHANGE OK, THE FOLLOWING LOCALLY 
, ,  

&I,ANUFACTLXED GOODS: 
, .  , ,  

, ,. "(I) ' '  ' M.iCKEREL.4XD S.AkblNE% . ,  

"(11)' MlLti , 

"(Ill) REFIXED SUGAR: 

, ,  
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, ,  , 



I ,,, , ,  ,, , , ,  , . . , ,  ,~ ,,, , '  

HoN, PAFCIT' , . :  CANTON . , , ,  AND . ; 
,,> ~ , - -  ~ , ,.. ,~ , ,  , 

, , , , ,  ' ,  . ,,, , r : , t , . .  , '  
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,"(E)', ~ TRANSACTIONS SUBJECT TO FOUR PERCEN7.(4%) I ~. ,, . 
~. . , .  

,~ , I , ,  , , 
. , ,  , ,  

, ,  , ,~ : ' , ,  , ., ,. , , ; .,~ 
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RATE: - 'A VALUE-ADDED" T i X  , A T  ',A- 'REDIICED ,-RATE , ,, > ' '  . 
,, , , / ,., ,. ,  . I '  , , , ? ~ ,  

, , , , , ,  

EQUIVALENT TO POUR PERCEYT (4%) OF'THE cRoss ,,, SELL~NC 
PRICE SHALL BE COLLECTED ON THE &LE, BARTER OR ', 
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EXCHANGE OF THE FOLLON'ING GOODS; 
,,, , . ,  , , , .  

, ' .  . ,  , . ,  , ,  

"(1) PETROLEUM PRODL+TS SUBJECT'TO EXCISE TAX; 
. ,  
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', AND , ~ 
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"(11) ' r  RAW ~IATERIALS T O .  .'BE ,,'USED IN THE ', 
, ,  , ,  , , ,  

. ,  

M.ANC!F.{CTIiRE OF'PETRbLEUZil PRODII&S'SU&IE& TO EXCISE ' , 

T.AX. 

'.pROV/DED, HOFKEVER, T H A T  ON THE SECOND, THIRD AND 

FOURTH YEAR OF THE IMPLEMENT'ATION OF THIS ACT, THE 

R I T E  OF V.ALC'E-.ADDED T.AX OK, THE SALE. BARTER OR 

ESCHASGE O F  GOODS hlENTIONED, UNDER SUBPARAGRAPHS (I) 

AND (11) HEREOF SHALL BE INCREASED , ,  TO SIX PERCENT (6%); 

EIGHT PERCENT (8%); ' AND ' nVELVE PERCENT, (12%); 
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S,-\LE OF PETROLEL>] PROD, 
, , ... , 

, , ,  I . .  , , ,  

,. HEREOF , SHALL BE P ~ I  

PETROLEUNI PRODLCTS W H O  SHALL ,, . , 
, , , ~ ,  , . .  

.P.~ssisC ON, THE COST OF SL:CH T;i% PAYMENTS; EITHER ::' 

D I R E ~ L Y ' O R  ISDIRECTLY TO AX'CONSI'XIER , ,  I N W H ~ T E Y E R  :: 
FORM OR RI.A>.SER. IT BE& THE EX SS,ISTENT' OF .,:, THIS , , ~ , 

, , , , ,  1 ', : , , ,  , , >  , , . ,  
: , ,  , ' ;  
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, , , , ,  , , ~ .  ~, . , : , '  . . ,  

. ,  , , .  ,. .~ ;,, , , , , .  , ,  

A& THAT THE VALVE-ADDED ,,TIS LL B E ,  BORNE '.is0 
, ' ,  

' .  
... . , .  

, ,  , .  

ABSORBED ESCLI.SI~EL\:  B!' THE SELLERS OF 'PEPROLEWI , ' ,  

-TO 'ENSURE THE PROPER I.CIPLE>IE<T,ATION OF ,THIS 'r 
. ,  ., 
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PRODUCTS. 
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PRO).ISION. THE , B l ' R E I l '  O F  INTERN.+L RE,VENUE. THE 'i 

DEPARTMEST OF.EENERG1' .&THE DEPARTMENT OF TR*DE, 

14SD ISDUSTRY SHALL JOISTLT MOklT0,R A?D REGULATE THE 

PRICING OF PETROLEUM PRODVCTS.', FOR THIS PURPOSE, 

SELLERS O F  PETROLEChI PRODliCTS SHALL, PRQ\IDE, S.4lD 

AGESCIES WITH THE SECESSARY AXD CORRECT IXFORNATIOX 
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OXTHEIR PRIC'IX STRUCTURE. 

-SPECIFIC , ,  PROVISIONS IS CONTR~CTS THAT ARE 

CO>T,R-\RT TO THE I\IPI.E\ILSTATIOY OF ,THIS L+\\ .ARE 

HEREBY DECL.AKED S V L L . ~ S D  i .01~ .  ' ' 
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( I l l ) '  s', . x '  x ' , ,  
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amount indicated in the invo'ice by oneyeleventh ( l i l  I).] THE 
, '  . 
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,.’ ,I; the value-added tax shallbe based on the landed cost pius excise’ . ~ , ’ .  

I4 taxes, if any., 
, t  

. .  

“(B),REDUCED R4TE. - (1) TRAfiSACTIONS, SUBJECT , ,  , TO , , . ’ 
.: , . , ,  
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, , ~ "[(B)] (C) x 
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shall' be levied, assessed and ,"collected, a ' value-added tax 

equivalent to [ten derceit (IO%)] TWELVE PERCENT ( ~ Z O L )  Of 

.the gross receipts, derived'from the sale or ekhange of services. 

. ,  , .  , ,  , ,, , 1 3 ~  

14 

15 

, ,  . . .  

, ,  , 

, ,  

, ,  
. ,  

, ,  , .. . .  , . ,  , .  

including'the use or lease of properties. , ,  ,~ . ,,,' , , ', . , ,  
, ,  
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,~ "(2) 'REDUCED R4TES. - (A) TRANSACTlONSSU8JECT TO 
, ,  >. ,,. ,. 
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F O U ~  P E R C E N ~  (4%) . R + T ~ ? -  A QALGE-ADDED, TAX ,A+ . ,  A 
, ,  , . ~ ~ , , :  ,, :,. ; , .  ,., . ,  ,,, , ~~ 
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, , . , .  , 

, ,  
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REDZFCED R4TE EQUIVALENT TO'FOL'R PERCENT (4%) . ~ . ,  OF THE , 
. .  , . , , ,  ; , ' I  ,~,.: , ~ 
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CROSS RECEIPTS DERIVED'FRO~I THE,SERVICES RENDERED , , , ,  , ON 

COVERSMENT-OWNED OR ,' PRI<,~TE, POWER cENEGTIOK 

, .  , ' , ,  . ,,', , ,., 
, ,  , ,. , , . , . , ,  , . , ,  
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TFIE SALE OF GENERiTED POWERSHALL BE COLLECTED FROM 
, ,  , . .  , , .  

I I  
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I3 CO>l'PANIES~ PROVIDED, HOh~E&R,' , .  THAT ON THE SECOND, 

THIRD AND FOI,'RTH YEAR OF THE IMPLEklENTATION OF THIS 

ACT. T H E  HEREIN IMPOSED R i T E  SHALL BE INCREASED TO SIX 

PERCERT (6%); EIGHT PERCEST (8%); AND TWELVE PERCENT 
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CO>IPASlES." ' ,' 

CO~WASIES , SHALL PROVIDE "S.AID AGESC~ES '~VITH .THE 
KECESSARY ASD CORRECT INFOR~I:!TION ON THEIR PRICING 

, .  , .  

, , .  
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STRI!CTCRE. , ' , ,  

"SPECIFIC PROVISIOSS IS COSTRACTS TH.AT ARE COSTRARY 
' ,  , ,  

TO THE l i crPLE>~E~T.ATlOX OF THIS LA\\' ARE HEREBY DECLARED 
. ,  , ,  
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P~ULL,ASDVOID, ' , 
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; ' . : "[(B)] (B) Transactions' Subject to Zero Percenf . , (0%) ,. , 

Rate.- ' x ' .  x x: ' ' 
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, ' considered in, their original states' ' ~ , . :  ' ' ' . ,  
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i'(d) Sale or importation 'of fertilizers; seeds: seedlings' 

' ' , and fingerlings; fish, prawn, livestock , and,  ,, ., poultry feeds, 
> ,  , ,  . ,  ,,, , , ,  
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'&[(k)] (J) Services. by aQricultural contract growers and 

milling for others,of palay into ,rice, ,corn into grits and "su&tr 
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not later than January 3 l",of the'calendar . ,  year 'subsequent . ,  to the , 

effectivity of this Act, ,, . and 'each calendar . ,  year thereafter, ,, , ,. the 

, , amount of One million . ,  pesos ~Pl,OOO,OOO) shallbe adjusted , . , ,  t o  , 

its present'value , using , . the , Consumer , ., , ,,, ,: Price'Index,,as , published , .  ,,, , 
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“(A) Creditable Inpiii TQx - ~ 
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CONTRACTS. - 
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,. i . ,  

percent ( I  1/2%) of the gross" . . ... ., 

primary agicultural products which are used as 'inputs to their' 
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prpduction.j , , ,  
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14 ' , subsequently declared unconstitutional, the"validity of the remai& proisions 

t i  ' ,,hereof shall remainin full 
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