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RESOLUTION
DIRECTING THE COMMITTEE ON ENERGY TO C O N D U a  AN INQUIRY, IN AID OF 

LEGISLATION,TO DETERMINE POSSIBLE CAUSES FOR THE DELAY IN THE FORMATION OF THE 
INDEPENDENT MARKET OPERATOR (IM O ) FOR THE WHOLESALE ELEaRICITY SPOT MARKET 

(WESM), IDENTIFY THE NATURE OF THE CURRENT PHIUPPINE ELEaRICITY MARKET 
CORPORATION (PEMC), INCLUDING THE NEED FOR EFFEaiVE COST CONTROL AND PROPER 

UTILIZATION OF MARKET FEES AUTHORIZED BY THE ENERGY REGULATORY COMMISSION 
(ERC), AND MORE IMPORTANTLY, SET OUT APPROPRIATE GOVERNANCE ARRANGEMENTS 

FOR THE IM O  GIVEN ITS POSSIBLE FUTURE ROLE AND F U N aiO N S

WHEREAS, Section 30 o f Republic Act No. 9136 o r the  "Electric Power Industry Reform 
Act o f2001" (EPIRA) has m andated the  D epartm ent o f  Energy (DOE) to  estabiish the  W holesaie 
E lectricity Spot M arke t (WESM) to  be im plem ented by a m arket ope ra to r constitu ted  by the  
DOE w ith  equitable representation fro m  electric pow er industry participants in itia lly  under the 
adm inistrative supervision o f  the  National Transmission Corporation (TRANSCO), to  undertake 
the  preparatory w o rk  and In itia l operation o f  the  W holesale E lectricity Spot M arke t; n o t la ter 
than one (1) year a fte r the  im p lem enta tion  o f  the  WESM, an Independent e n tity  shall be 
form ed and the  functions, assets and liabilities o f  the  m arket opera tor shall be transferred to  
such e n tity  w ith  the  Joint endorsem ent o f  the  DOE and the  e lectric pow er Industry participants 
and a fte r which, the  adm inistrative  supervision o f  the TRANSCO over such e n tity  shall cease;

WHEREAS, on Novem ber 18, 2003, PEMC was organized as a non-stock, non-pro fit 
corporation  under Batas Pambansa Big. 68 o r the  "Corporation Cocfe o f the Philippines", w ith  
the  prim ary purpose o f  managing, governing and adm inistering an e ffic ien t, com petitive , 
transparent and reliable m arket fo r  the  wholesale sale and purchase o f e lectric ity  and ancillary 
services in the  WESM in accordance w ith  the  EPIRA, the  rules prom ulgated to  govern the 
operation o f  the  WESM (the WESM Rules), Including th e ir  respective am endm ents and such 
o th e r laws, rules and regulations th a t may be enacted the rea fte r to  govern the  WESM;

WHEREAS, PEMC Is governed by its PEM Board form ed on the  basis o f equitable 
representation fro m  the  e lectric pow er Industry participants, w hich include governm ent 
appointees o r public officers designated by reason o f  th e ir o ffice , and chaired by the  Secretary 
o f the  DOE;

WHEREAS, w h ile  in tended no t to  extend beyond a period o f one (1) year from  the 

im p lem enta tion  o f  the  WESM, l.e., from  the  actual com m ercia l opera tion  o f the  WESM on June 

26, 2006, the  operation by PEMC, as an in te rim  o r  trans ito ry  Autonom ous Group M arket 

O perator (AGMO), has lasted fo r  m ore than nine (9) years already w ith o u t the  Independent 

m arket opera tor (IMO) having been organized up to  th is tim e , as mandated by the  EPIRA;






