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AN ACT
EXEMPTING WATER DISTRICTS FROM THE PROVISIONS OF ILA. NO. 7656 

WHICH REQUIRED GOVERNMENT-OWNED AND CONTROLLED 
CORPORATIONS TO REMIT 50% OF THEIR ANNUAL NET EARNINGS TO

THE NATIONAL GOVERNMENT

EXPLANATORY NOTE

Republic Act No. 7656 requires local water districts to remit 50% of their 
annual net earnings to the National Government. This poses a threat to the viability 
and financial stability of local water districts. It limits the purposes on which local 
water districts are created under Presidential Deaee No. 198, especially in the 
expansion, improvement and maintenance of water supply system and in the 
operation and maintenance of waste water collection treatment and disposal 
facilities.

Understanding the plight of local water districts. Congress recently passed 
Republic Act No. 10026, exempting local water districts from income taxes, 
recognizing that savings to be derived thereof shall be utilized for water expansion 
services. But this is not enough.

Water is the most fundamental of all human needs. Water supply is a primary 
concern and responsibility of the government. Local water districts are the conduits 
of the government in undertaking such great responsibility. They should be given 
full support in handling this most essential function of government.

In view of the foregoing considerations, amendments to Republic Act No. 
7656 is called for to include local water districts among those exempted from 
remitting 50% of their annual net earnings to the National Goverrunent.






