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AN ACT
INSTITUTING SHIPPING INDUSTRY REFORMS. PROVIDING FOR THE 

PURPOSE A CLEAR SYSTEM OF SHIP REGISTRATION AND INCENTIVES 
THEREFOR, A COMPREHENSIVE MECHANISM FOR SHIP MORTGAGES, 
MARITIME CLAIMS AND MARITIME LIENS, AND FURTHER DEFINING* 

THE PARAMETERS FOR SHIP ARREST AND MARITIME LIABILITY
LIMITATION

EXPLANATORY NOTE

A strong and competitive merchant marine fleet is essential to the growth of our 

economy. However, the number and tonnage of Philippine-registered fleet continue to 

decline due to country’s unattractive tax incentives and lack of access to financing 

schemes. Instead, operators register their vessels elsewhere where they get better 

treatment and access to funds to boost their ship acquisition. The number of overseas 

shipping vessels registering under the Philippine flag has been declining at a rate of 9% 

annually from 2001 to 2007, It is important to have a flag registry which is attractive to 

ship owners and be a base for investments for our economy. An attractive registry can be 

a key to opening up ancillary businesses such as ship management, ship building, ship 

repair, bunkering, and other shipping-related businesses which can serve as a base of 

employment for our seafarers whose technical skills can be put to good use in these 

business areas. In order to make the Philippine flag an attractive registry, the existing 

legal framework must be reformed. We can only expand our fleet if we can provide a 

legal framework, which will encourage and allow ship owners to enter into long term 

vessel acquisition, development, modernization and expansion programs that is consistent 

with international standards.






















































































































