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AN ACT
AMENDING TITLE II, BOOK 2 OF REPUBLIC ACT NO. 7160, OTHERWISE 

KNOWN AS THE LOCAL GOVERNMENT CODE OF 1991

EXPLANATORY NOTE

The Local Government Code o f 1991 provides power for each local government 

unit to create its own sources o f revenue and to levy taxes, fees, and charges subject to 

the provisions in the Code, consistent with the basic policy o f local autonomy. These 

taxes, fees, and charges shall accrue exclusively to the local government units.

Despite the enactment o f this Code, the revenues collected by the various units are 

not enough to fund their local projects. This bill seeks to increase the additional ad 

valorem tax on idle lands from a ceiling o f more than 5% to 10%. There is also a need to 

provide an additional levy of 0.5% for the Special Education Fund (SEF).1
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1 This bill was originally filed during the Fourteenth Congress, Second Regular Session.
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