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AN ACT
PROVIDING FOR TAX RELIEF IN TIMES OF CALAMITY 

EXPLANATORY NOTE

The aRermath of Typhoon Ondoy showed to the world the best of Filipino traits. 

Ordinary citizens risked their lives to save strangers. Hard earned savings were given 

freely to charitable organizations.

However, a few bureaucratic speed bumps were brought to light that impeded the 

steady flow of donations. Multinationals and some individuals wanted to give huge sums 

to organizations to help aid the calamity victims. But they would have to face paying a 

hefly sum for donor's tax. Tiiey can avail of exemption if they give to charitable 

organizations but there arc accreditation requirements before exemption applies. Tliey 

would also have to submit paperwork due to BIR audit procedures. Added to this 

problem is the fact that not all organizations that have relief operations are accredited 

charitable organizations.

This bill addresses all of these concerns. As long as a calamity is declared by the 

proper sanggunian, donations in favor of the victims shall be exempt from taxation 

notwithstanding the nature of the business of the donee organization. No red tape will 

also hamper funds from coming in. This bill is based on the response of the United States








