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AN ACT
REQUIRING USED CAR DEALERS TO PROVIDE CONSUMERS WITH A 

WRITTEN WARRANTY AGAINST DEFECTS AND REQUIRING PRIVATE 
SELLERS TO DISCLOSE ANY KNOWN USE OR SAFETY DEFECTS

EXPLANATORY NOTE 

The Constitution, Article 16, Section 9 states that:

Tlie State shall protect consumers from trade malpractices and 
from substandard or hazardous products.

The recently passed Philippine Lemon Law1 declares as policy that:

It is hereby declared the policy of the State to promote full protection to the 
rights of consumers in the sale of motor vehicles against business and trade 
practices which are deceptive, unfair or otherwise inimical to consumers and 
the public interest.

The State recognizes that a motor vehicle is a major consumer purchase or 
investment. Hence, the rights of consumers should be clearly defined, 
including the means for redress for violations thereof.

In the Philippines, the purchase of a new car usually carries a manufacturer’s 

warranty. On the other hand, vendors of used cars do not usually issue any express 

warranty. While the new Philippine Lemon Law protects buyers of brand new cars, it’s 

far more common for used-car buyers to get stuck with used-cars with defects. A “used 

car’’, also known as a pre-owned vehicle and second hand car, is a vehicle that previously 

had one or more owners. Used cars arc usually sold through car dealers, leasing 

companies, auctions and private party sales.

Republic Act No. 10642, Section 2.
























