
SIXTEENTH CONGRESS OF THE REPUBLIC )
OF THE PHILIPPINES )

Third Regular Session )

SENATE
s. No. 31G3

„( ll]« i ' r r t f t i r i

•16 JAN 28 P3 '-42

KICrKIVKI) iiV: .

Introduced by Senator Miriam Defensor Santiago

AN ACT
AMENDING TITLE I, BOOK 2 OF REPUBLIC ACT NO. 7160, OTHERWISE 

KNOWN AS THE LOCAL GOVERNMENT CODE OF 1991

EXPLANATORY NOTE

Republic Act No. 7160, otherwise known as the Local Government Code of 1991, 

created an environment of greater local autonomy by devolving and decentralizing 

powers, resources, and responsibilities from the central government to local government 

units. The Code provides power for each local government unit to create its own sources 

of revenue and to levy taxes, fees, and charges subject to the provisions in the Code, 

consistent with tlie basic policy of local autonomy. These taxes, fees, and charges shall 

accrue exclusively to the local government units.

Although the implementation of the Code was difficult and in a number of cases, 

incomplete to date, this landmark legislation made great strides in making it possible for 

LGUs to develop new businesses, create new jobs, and revitalize communities and work 

for economic growth in their respective communities.

One of the key objectives of the Code was to provide LGUs greater means to 

create their own sources of revenue in order to carry out their expanded responsibilities. 

In the course of reviewing the Code, it has been evident that the effectiveness of certain 

provisions has been overtaken by changes in the economy. These changes include annual 

increases in the national inflation rate which has reduced the value of tax collections and 

the rise of new business structures which have not existed when the law was first passed.


























