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AN ACT
AMENDING REPUBLIC ACT NO. 8794, OTHERWISE KNOWN AS 

AN ACT IMPOSING A MOTOR VEHICLE USER’S CHARGE 
ON OWNERS OF ALL TYPES OF MOTOR VEHICLES

EXPLANATORY NOTE

The Constitution, Article 2, Sections 27 and 28, provides:

Section 27. The State shall maintain honesty and integrity in the 
public service and take positive and effective measures against graft and 
corruption.

Section 28. Subject to reasonable conditions prescribed by law, the 
State adopts, and implements a policy of full public disclosure of all its 
transactions involving public interest.

The Motor Vehicles Users Charge, or more popularly known as Road Users’ Tax, 

was promulgated in 2000. The Road Tax is the government’s third largest source of tax 

revenue, after the Bureau of Internal Revenue and the Bureau of Customs.

As it stands right now, the Road Fund is an automatically appropriated earmarked 

revenue. It does not need the ycar-by-year appropriation from Congress. Its budget is not 

a matter of congressional approval, but a mere matter of matliematical computation. With 

or without the General Appropriations Act (GAA), the total revenue collected by the 

Land Transportation Office (LTO) is remitted and deposited to the four accounts, 

according to the percentages prescribed by law, and are then spent by the Road Board 

without sufficient safeguards from Congress. Thus, there is a need to change the nature of 

the funds from one which is automatically appropriated to one which requires distinct and 

separate appropriations.
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