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Introduced by Senator Miriam Defensor Santiago

AN ACT
BROADENING THE SCOPE OF TAXING POWERS OF LOCAL GOVERNMENT 
UNITS (LGUs), AMENDING TITLE 1, BOOK 2 OF REPUBLIC ACT NO. 7160 

OTHERWISE KNOWN AS THE LOCAL GOVERNMENT CODE OF 1991

EXPLANATORY NOTE

Since the passage of the Local Government Code in 1991, various reviews have 

uncovered complications in the implementation of the law which could be addressed by 

simplifying the process involved or by further defining the relationship of LGUs vis-A-vis 

other central government agencies (/>., Bureau of Internal Revenue). Moreover, there is 

also a need to address the leakages from local tax revenues resulting from local tax 

exemptions enjoyed by government corporations and business entities covered by 

investment promotion laws.

Proposed amendments include: a) Simplifying the business tax to a single rate of 

2.5/o of gross sales or receipts; b) Adjusting the minimum level of the community tax 

from P5 to P30 and raising the additional tax for every PI.OOO of income from PI to P2; 

and c) Removing the local tax exemptions of government corporations and businesses 

qualifying for investment incentives.

These proposed initiatives would augment the collections of the local government 

units which they could use to fund their various projects.1

MIRIAM DEFENSOR SANTI/CGO

This bill was originally filed during ihe Fourtccnlh Congress, Second Regular Session.
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