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AN ACT
AMENDING SECTIONS 6 AND 11 OF REPUBLIC ACT NO. 1169, AS AMENDED, 

ALSO KNOWN AS “AN ACT PROVIDING FOR CHARITY SWEEPSTAKES.
HORSE RACES. AND LOTTERIES”

EXPLANATORY NOTE

In tlic 2009 Annual Audit Report of the Commission on Audit, the Philippine 

Charity Sweepstakes Office (PCSO) had a dismal showing in terms of its implementation 

of the previous year’s recommendations. Of the 50 audit recommendations presented in 

tlie 2008 report, only six were implemented, six were partially implemented, and 38 were 

not implemented at all. This only highlights the existing culture of illicit practices in the 

PCSO which this bill seeks to address.

Under existing law, PCSO generates revenues from the sale of sweepstakes and 

lotto tickets. The resulting revenues are allocated as follows:

• 55% to the Prize Fund

• 30% to the Charity Fund

• 15% to the Operating Fund

The Charity Fund and the Operating Fund -  or in other words, 45% of the 

revenues -  are allocated by the PCSO Board with the approval of the President. This fund 

has served as a black budget, meaning a budget insulated from public scrutiny, confined 

to the dark and insulated from sunshine, sneaked through the back door instead of 

undergoing the open process of congressional budgetary authorization. The present

situation is feudal and contrary to best international practice. The best practice is the one-
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