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AN ACT EXEMPTING FROM DONOR’S TAX AND DOCUMENTARY STAMP TAX 
GIFTS/DONATIONS/REMITTANCES FOR THE BENEFIT OF VICTIMS OF NATURAL 

DISASTERS AND OTHER CALAMITIES, AMENDING FOR THE PURPOSE 
REPUBLIC ACT 8424 OR THE NATIONAL INTERNAL REVENUE CODE AS

AMENDED

EXPLANATORY NOTE

After typhoon Yolanda struck the Philippines, the Bureau of Internal Revenue (BIR) drew 
flak from the public in view of its statements that donations or gifts to victims of calamities 
may attract donors and other taxes. In order to avoid donor’s tax, the BIR suggested that 
donations be made directly to national government agencies or local government units to 
avoid donor’s taxes.

The present system appears to penalize generosity to victims of huge disasters or calamities 
and discourages the entry of much needed aid to affected areas. As such, the passage of this 
bill clarifying the intent of the law is earnestly requested.
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