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Introduced by Senator Ralph G. Recto

AN ACT
STRENGTHENING LOCAL GOVERNMENT UNITS BY INCREASING TO
FIFTY PERCENT (50%) THE ANNUAL INTERNAL REVENUE ALLOTMENT
SHARE OF LOCAL GOVERNMENT UNITS AND FOR OTHER PURPOSES
Explanatory Note
This bill seeks to promote good governance by local governments units (LGUs)
by increasing LGU share in the internal revenue allotment (IRA) from forty percent
(40%) to fifty percent (50%). With the increase of their share in the national taxes, local
governments shall have greater capability to become effective partners of the national
government in national progress. LGUs are expected to ensure efficient and effective
delivery of basic services; increase local government capacities to generate revenues,
enhance financial management and improve the performance of public economic
enterprises; and improve their mechanisms for transparency and accountability.
Due to the significance of barangays as a basic political unit, it is but just to
promote their welfare and prosperity. Hence, this bill proposes that the ten percent (10%)
increase in the IRA share of LGUs may be used for the payment of compensation,
allowances, emoluments and other privileges such as social security benefits of barangay
officials and volunteer workers.
The total IRA share released to the 43,593 LGUs in 2016 amounted to P428.62
billion.1 With the proposed 10% increase in the IRA share, the FY 2017 IRA level shall
be P608.61 billion which is P121.72 billion or 21.1% higher than the projected total IRA
share of P480.41 billion (without 10% increase) for all LGUs. The 10% increase in the
IRA share of LGUs, if allocated to barangays, shall be enough to cover their personal
services requirement.
In view of the foregoing, the immediate approval of this measure is hereby
requested.

Department of Budget and Management. Local Budget Memorandum No. 70 “FY 2016 IRA Level and
Other Local Budget Preparation Matters.” June 15, 2015.

