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AN ACT
EXEMPTING PUBLIC UTILITY VEHICLES FROM THE MOTOR VEHICLES 
USER’S CHARGE AMENDING FOR THE PURPOSE SECTIONS 2 AND 3 OF 
REPUBLIC ACT NO. 8794, OTHERWISE KNOWN AS THE “MOTOR VEHICLE 
USER’S CHARGE ACT OF 2000”

Explanatory Note

Commuters constitute 90% or 90.88 million1 of our population. On the other hand, the 
total number of public utility vehicles (PUVs) registered with the Land Transportation Office 
(LTO) in 2014 is only 912,584 or 11.29% of the 8.08 million motor vehicles registered. 
Registered PUVs are greatly outnumbered by the other types of vehicles particularly by cars and 
motorcycles. Clearly, there is a need to increase the number of PUVs in order to cater to the 
increasing number of commuters.

Apart from the operators of public utility vehicles, millions of commuters are the most 
affected by road taxes and increases in toll fees as they jack up the costs of transport fares and 
consequently the prices of basic commodities.

High operating costs incurred by public transport owners which are due primarily to oil 
price hikes, road taxes, and increase in toll fees create a variety of problems to the riding public 
such as insufficient number of PUVs, inadequate mobility for commuters and higher transport 
fares to name a few.

These problems call for the revitalization of public transport, hence, this bill. This 
measure seeks to amend the Motor Vehicle User’s Charge (MVUC) Act in order to provide relief 
to transport groups reeling from escalating oil prices and toll fees by exempting them from the 
MVUC.

Exempting public transport from paying road taxes will provide relief to PUV operators 
by lowering their operating costs, and to the millions of our riding public who bear the brunt of 
transport cost hikes. These in turn will lead to the expected shift of motorists to public 
transportation, and easing of traffic congestion and reducing traffic injuries and fatalities.

With the foregoing considered, the approval of this bill is hereW requested.

Philippine Statistics Authority -  National Capital Region, “NCR in Figures”, http://www.nso-ncr.ph/ (accessed 6 
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2 Land Transportation Office. Annual Report 2014. 20 February 2015.
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