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AN ACT
ENHANCING REVENUE ADMINISTRATION AND COLLECTION BY GRANTING AN
AMNESTY ON ALL UNPAID INTERNAL REVENUE TAXES IMPOSED BY THE NATIONAL
GOVERNMENT FOR TAXABALE YEAR 2015 AND PRIOR YEARS
EXPLANATORY NOTE
Since 2010, a total of 492 tax evasion cases were filed under the Run After Tax Evaders
(RATE) program of the Bureau of Internal Revenue (BIR). Unfortunately, most of these cases
are still languishing in various stages of the legal process, and to this day, not a single tax
evader has been put behind bars. In 2009, the Supreme Court affirmed the Court of Tax
Appeals’ decision and ordered the arrest of Gloria Kintanar, a distributor of Forever Living
Products, for tax evasion due to non-filing and payment of income tax. Kintanar, however, has
evaded arrest up to now and no taxes, fees or charges were ever collected from her.
The newly installed Finance Department has made it clear early on that it is committed
to improve enforcement. One effective way of broadening the tax base is by offering tax
amnesty for unpaid internal revenue taxes. The grant of tax amnesty would help cleanse,
organize and improve BIR’s database of erring taxpayers, and would foster the idea that the BIR
does not use its taxing and auditing powers to extort or harass taxpayers. It would likewise
provide timely respite to Filipino taxpayers, collect tax revenues instantly by offering lower rates
to those who will come forward to declare untaxed wealth, and allow the tax administration to
economize on the cost of prosecuting tax evasion cases. We aspire that the grant of tax
amnesty will lead to broader tax base and higher collection of tax revenues.
The provision for immunity from civil, criminal or administrative penalties arising from
previous non-payment of correct taxes will encourage those in the informal economy to surface.
By helping legitimize these underground businesses, the government can collect more income
and other forms of taxes. Moreover, the tax amnesty will encourage businesses to pour in more
investments in the country, and attract overseas capital to enter the domestic economy to
further boost Philippine economic growth.
In view of the foregoing, the immediate passage of this bill is earnestly sought
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