
SEVENTEENTH CONGRESS OF THE )
REPUBLIC OF THE PHILIPPINES )
First Regular Session )

S e i i ; - u . r

"■ r e of ' ■-! t ■ ‘rt

‘ 16 AUG- 3  P 2  2 1

S.B. No

SENATE

977

Introduced by Senator SONNY ANGARA

AN ACT
STRENGTHENING THE PHILIPPINE CROP INSURANCE CORPORATION (PCIC), 

AMENDING FOR THE PURPOSE PRESIDENTIAL DECREE NO. 1467, AS AMENDED, 
OTHERWISE KNOWN AS THE CHARTER OF THE PHILIPPINE CROP INSURANCE

CORPORATION

EXPLANATORY NOTE

Agriculture sector remains the main source of income and employment for 30.9% of the 
working population. It is equivalent to about 12 million of the 38.5 million total employed 
workers, based on the Philippine Statistics Authority’s (PSA) 2013 Labor Force Survey. 
According to World Bank data, 40.6% of the country’s total land area is agricultural and 51% of 
the total population still lived in rural areas in 20111. However, farmers and fisherfolk have 
remained the poorest among the basic sectors of the country, with poverty incidence higher by 
roughly 15% than the general population2. Problems in the agriculture sector are compounded 
by losses brought by natural calamities that have brought both severe drought and heavy 
rainfall. Thus, it is imperative for the government to make an effort to assist farmers and 
fisherfolk through the agricultural insurance program. Agricultural insurance program is one of 
the micro-Zarea-based schemes that provide protection to one of the most vulnerable sectors in 
the Philippines—the agriculture sector3.

This bill was originally filed in the House of Representatives during the 16th Congress as 
House Bill (HB) No. 5024 by Representatives Arthur C. Yap, Agapito H. Guanlao, Gina P. De 
Venecia, Pryde Henry A. Teves, Anthony M., Bravo And Cresente C. Paez, et al. This bill 
intends to expand the agricultural crops that can be insured by the Philippine Croip Insurance 
Corporation (PCIC) by including corn crops, high-value commercial crops, livestock, 
aquaculture and fishery products, agroforestry crops and forest plantations, provide life and 
accident insurance to both farmers and fisherfolk, and to strengthen the financial capacity of the 
PCIC by mandating the Philippine Charity Sweepstakes Office (PCSO) to remit P5 million 
annually until the unreleased government premium subsidy is fully paid and to increase the 
PCIC’s capitalization from P2 billion to P10 billion. It is our hope that this bill could provided 
financial security that farmers and fisherfolk really needs and deserves. In view of the foregoing, 
immediate approval of this bill into law is earnestly sought.
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1 Improving Credit Access for the i'ood and Agriculture Sector I'hrough Enhanced Implementation of Existing 
Policies and New Strategies”, Gary Teves, Discussion Paper No. 2014-15, UP School of Economics, November 2014.
2 Risks, Shocks, Building Resilience: Philippines, PIDS 2015-2016 Economic Policy Monitor, 2016.
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