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EXPLANATORY NOTE 

As an archipelago situated in the western rim of tHe Pacific Ocean and part of the 

destructive typhoons, storms, floods, drought, earthquake, volcanic eruption and 
landslides. Its coastline of 17,461 kilometers makes it vulnerable to tsunamis and storm 
surges that endanger coastal communities. 

Natural disasters cause great loss of life and exteniive damage to property and 
infrastructure. The macroeconomic impact of these catast ,ophies can be measured in 
terms of its effects on agricultural production, industry an ! 1 services, employment and 
inflation. In other words, the loss of resources due to these unpredicfed catastrophies 
adversely affect the national economy. Depending on the extent of ‘damage, the 
development process can be delayed or set back by years or a decade. 

It may be gleaned from Section 324, paragraph (d) of R.A. 7160, otherwise 
known as The Local Government Code of 1991, that the unused or unutilized balance of 
the annual five percent (5%) set aside for unforeseen calamities is reverted back to the 
unappropriated surplus of the general funds (Sec. 322, R.A. 7160) of the municipality. 
Such reversion will render the unexpended balance available for reapportionment at the 
pleasure of the sangguanian concerned. 

circum-Pacific seismic belt, the Philippines is situated iq the path of tur 1 ulent and 
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This bill seeks to amend a specific provision in R.A. 7160 by 
“Calamity Reserve Fund to mitigate the damages caused by 
declaration of a state of calamity by the local sanggunian duly 
chief executive. This amendment will further the express dictate of the co 
local autonomy. 
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Be it enacted by the Senate and House of Representatives of the 
Congress assembled: 

146 
S. No. 

Philippines in 

-- ~ 'lhtroduced by Senator Manuel "Lito" M. Lapid 

SECr2. S2parability Clause. - If for any reason, any section or 

provision of this Act is declared unconstitutional, other provisions hereof which are not 

affected thereby shall continue to be in full force and affect. 



Sec. 3. Repealing Clause. - All laws, Presidential Decrees, issuances, Executive 

Orders, Letters of Instruction, rules or regulations or any parts thereof inconsistent with 

the provision of this Act are hereby repealed or modified accordingly. 

Sec. 4. Eflecfivify Clause. - This Act shall take effect fifteen (15) days from the 

date of its publication in at least two (2) newspapers of general circulation. 

Approved, 
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