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In the early ages, trade is largely conducted with the use of barter-like 
methods. Centuries later, coins were introduced, then countries adopted the gold 
standard, to the present-day government-issued fiat money. In 2008, a new type of 
currency emerged with the invention of Bitcoin by an unidentified programmer 
known as Satoshi Nakamoto.1 This type of currency, along with the likes of 
Ethereum, Ripple, Bitcoin Cash, Cardano, and Litecoin, are collectively known as 
virtual currency or cryptocurrency.

The Bangko Sentral ng Pilipinas (BSP) has defined virtual currency as “any 
type of digital unit that is used as a medium of exchange or a form of digitally stored 
value created by agreement within the community of \irtual currency users. Virtual 
currencies are not issued nor guaranteed by any jurisdiction and do not have legal 
tender status”.2 3 “Virtual currencies resemble money and necessarily come with their 
own dedicated retail payment s}stems. Virtual currency schemes are relevant in 
several areas of the financial system and are therefore of interest to central banks.”3 
Thus, in Circular No. 944, the BSP recognized that “virtual currency systems have the 
potential to revolutionize delivery of financial services, particularly for payments and 
remittance, in view of their ability to provide faster and more economical transfer of 
funds, both domestic and international, and may further support financial
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https://www.mercatus.org/system/files/Brito_BitcoinPrimer.pdf
https://www.ecb.europa.eu/pub/pdf/other/virtualcurrencyschemes201210en.pdf









