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AN ACT
TO PROMOTE THE GROWTH AND DEVELOPMENT OF SOCIAL ENTERPRISES 
AS A MEANS TO ALLEVIATE POVERTY, ESTABLISHING FOR THE PURPOSE 
THE "POVERTY REDUCTION THROUGH SOCIAL ENTREPRENEURSHIP 
(PRESENT) PROGRAM" PROVIDING INCENTIVES AND BENEFITS, 
APPROPRIATING FUNDS THEREFOR, AND FOR OTHER PURPOSES

E xplanatory Note

The phrase "social justice" tends to raise conservative eyebrows. After all, the 
concept of social justice tends to conjure images of coercive. State-sanctioned 
redistribution of wealth. This understanding of "social justice" is misguided. Social 
justice is not just about the redistribution of wealth, but also generating sufficient 
resources so that all individuals are provided with what they need.

Recognizing this principle, the framers of the 1987 Philippine Constitution did not 
only include "protectionist" and "nationalist" principles to achieve the egalitarian 
ideals of social justice. They also included provisions on the generation of economic 
growth for all. One prime example is Article XII, Section 2: "The promotion of social 
justice shall include the commitment to create economic opportunities based on 
freedom of initiative and self-reliance."

One crucial way to promote social justice is to promote the growth of businesses and 
enterprises whose primary goal is to generate resources to empower the poor. 
These businesses are known as "social enterprises". According to the Institute for 
Social Entrepreneurship in Asia (ISEA)1, social enterprises have three main 
characteristics:

a) Social enterprises are social mission driven organizations explicitly pursuing 
poverty reduction/alleviation as primary objective. The poor are engaged not 
only as workers, clients or suppliers of these social enterprises, but as 
partners in social enterprise or value chain management as well as in social 
enterprise governance;

1 Dacanay, M.L. "Getting a Handle on Social Entrepreneurship". Institu te  fo r  Social Entrepreneurship in ASIA.


































































