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RESOLUTION
DIRECTING THE SENATE COMMITTEE ON ENERGY TO CONDUCT AN 
INQUIRY, IN AID OF LEGISLATION, ON THE SERVICE CONTRACTS ISSUED 
BY THE DEPARTMENT OF ENERGY TO THE ENERGY EXPLORATION 
COMPANIES, WITH THE END IN VIEW OF ENSURING THAT SUCH 
CONTRACTS ARE NOT DISADVANTAGEOUS TO GOVERNMENT AND TO OUR 
INDIGENOUS ENERGY RESOURCES

1 WHEREAS, the  Departm ent o f Energy (DOE) Act o f 1992 declares th a t it is the

2 policy o f the  S tate to  ensure a continuous, adequate, and econom ic supply o f energy

3 to  u lt im a te ly  a ch ie ve  s e lf- re lia n c e  in th e  c o u n try 's  e n e rg y  re q u ire m e n ts  th ro u g h  th e

4 in te g ra te d  an d  in te n s iv e  e x p lo ra tio n , p ro d u c tio n , m a n a g e m e n t, a n d  d e v e lo p m e n t o f

5 th e  c o u n try 's  in d ig e n o u s  e n e rg y  resou rces , and  th ro u g h  th e  ju d ic io u s  c o n s e rv a tio n ,

6 re n e w a l a n d  e f f ic ie n t  u til iz a t io n  o f  e n e rg y  to  kee p  pace w ith  th e  c o u n try 's  g ro w th  and

7 e c o n o m ic  d e v e lo p m e n t and  ta k in g  in to  c o n s id e ra tio n  th e  a c tiv e  p a r t ic ip a tio n  o f  th e

8 p r iv a te  s e c to r in  th e  v a r io u s  a reas  o f  e n e rg y  re so u rce  d e v e lo p m e n t;

9 WHEREAS, according to  the Oil Exploration and Developm ent Act o f 1972, it is

10 d e c la re d  to  be  th e  p o lic y  o f  th e  S ta te  to  ha s ten  th e  d is c o v e ry  and  p ro d u c tio n  o f

11 in d ig e n o u s  p e tro le u m  th ro u g h  th e  u tiliz a t io n  o f  g o v e rn m e n t a n d /o r  p r iv a te  re so u rce s ,

12 loca l and  fo re ig n , u n d e r th e  a rra n g e m e n ts  e m b o d ie d  in th e  A c t w h ic h  a re  c a lc u la te d

13 to  yield the  m axim um  benefit to  the Filipino people and the revenues to  the Philippine

14 G overnm ent fo r use in furtherance o f national economic developm ent, and to  assure

15 ju s t  re tu rn s  to  p a r t ic ip a tin g  p r iv a te  e n te rp r is e s , p a rt ic u la r ly  th o s e  th a t  w ill p ro v id e  th e

16 ne ce ssa ry  se rv ice s , f in a n c in g  an d  te c h n o lo g y  and  fu l ly  a ssu m e  a ll e x p lo ra tio n  r isks ;



1 WHEREAS, the governm ent may directly undertake petroleum  exp lora tion and

2 p ro d u c tio n  an d  a lso  in d ire c tly  u n d e rta k e  th e  sam e u n d e r se rv ice  c o n tra c ts ;

3 W HEREAS, th e  se rv ice  c o n tra c ts  e n te re d  m a y  c o v e r fre e  a re a s , n a tio n a l

4 re se rve  a re a s  a n d /o r  p e tro le u m  re se rva tio n s , as p ro v id e d  fo r  in th e  P e tro le u m  A c t o f

5 1949, w he the r on-shore or off-shore;

6 WHEREAS, the DOE m onitors 23 active petroleum  service contracts, 62

7 existing coal operating contracts and 839 renewable energy projects awarded;

8 WHEREAS, the DOE has already identified 16 prospective sedim entary basins

9 representing an area o f 700,000 square kilom eters w ith  a com bined potentia l o f

10 4 ,777 m illion barrels o f fuel equivalent whose sites are located w ith in  the Cagayan

11 V a lle y  B asin  in  th e  n o r th , A g u sa n -D a va o  ba s in . N o rth w e s t P a law an  Basin  a n d  th e  S u lu

12 Sea B asin a lo n g  th e  w e s te rn  f la n k  o f  th e  a rch ip e la g o ;

13 W HEREAS, th e  DOE la u n ch e d  th e  la te s t e n e rg y  c o n tra c t in g  ro u n d  in  N o v e m b e r

14 2018 and e igh t investors have signified the ir in tention to  nom inate some potential

15 areas in the 16 sedim entary basins o f the Philippines;

16 W HEREAS, i t  is im p e ra t iv e  th a t  th e  DOE and  th e  D e p a rtm e n t o f  E n v iro n m e n t

17 a n d  N a tu ra l R esou rces  (D E N R ) sha ll c o o rd in a te  in  th e  re v ie w  o f  th e  id e n t if ie d  s ite s

18 a n d  v e r ify  w h e th e r  th e s e  a re  w ith in  p ro te c te d  a reas o r  sa n c tu a rie s  to  a vo id  p o te n tia l

19 e n v iro n m e n t issues: N ow , th e re fo re , be it

20 RESOLVED BY THE SENATE, as it is hereby resolved. To d irect the Com m ittee

21 on  E n e rg y  to  c o n d u c t an  in q u iry , in  a id  o f  le g is la tio n , on  th e  se rv ice  c o n tra c ts  issued

22 b y  th e  D e p a r tm e n t o f  E n e rg y  to  th e  e n e rg y  e x p lo ra tio n  co m p a n ie s , w ith  th e  e n d  in

23 v ie w  o f  e n s u r in g  th a t  such  c o n tra c ts  a re  n o t d is a d v a n ta g e o u s  to  g o v e rn m e n t a n d  to

24 o u r  in d ig e n o u s  e n e rg y  re sou rces .

Adopted,
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