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DEFENSOR (M.), TEVES (J.), ROMUALDO, TOLENTINO, ERICE,
GATCHALIAN, BARBA, NAVA, FORTUNO, DIMAPORO (M.K.),
BULUT, FONGWAN, ARBISON, UMALI (A.), CARI AND ABANTE,
PER COMMITTEE REPORT NO. 2

AN ACT AMENDING SECTIONS 4, 5, 20, 22, 27, 28, 34, 40, 50, 73, 112,
117, 204, 222, 237, 237-A, 255, 256, 257, 258, 261, 263, 264, 266, 275,
290, 291, 292 AND ADDING NEW SECTIONS 6-A, 282-A, 293, 294,
294-A, 295, 296, 297, 298, 299, 300, 301, 302, 303, 304, 305, 306, 307,
308, 309, 310, 311, 312, 313, 314, 315, AND 316, ALL UNDER THE
NATIONAL INTERNAL REVENUE CODE OF 1997, AS
AMENDED, AND FOR OTHER PURPOSES

Be it enacted by the Senate and House of Representatives of the
Philippines in Congress assembled:

SECTION 1. Short Title. — This Act shall be known as the

—

2  “Corporate Income Tax and Incentives Rationalization Act” or
3 “CITIRA".

4 SEC. 2. Section 4 of the National Internal Revenue Code of
5 1997, as amended, is hereby further amended to read as follows:

6 “SEC. 4. Power of the Commissioner to Interpret

7 Tax Laws and to Decide Tax Cases. — The power to

8 interpret the provisions of this Code and other tax laws

9 shall be under the exclusive and original jurisdiction of

10 the Commissioner, subject to review by the Secretary of

11 Finance: PROVIDED, THAT THE POWER TO INTERPRET

12 THE PROVISIONS OF TITLE XIII OF THIS CODE SHALL

13 BE THE EXCLUSIVE AND ORIGINAL JURISDICTION OF

14 THE SECRETARY OF FINANCE AS CHAIR OF THE FISCAL

15 INCENTIVES REVIEW BOARD.

16 “The power to decide disputed assessments,

17 refunds of internal revenue taxes, fees or other charges,

18 penalties imposed in relation thereto, or other matters

19 arising under this Code or other laws or portions thereof
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3
administered by the Bureau of Internal Revenue is

vested in the Commissioner, subject to the exclusive

appellate jurisdiction of the Court of Tax Appeals.”

SEC. 3. Section 5 of the National Internal Revenue Code of

1997, as amended, is hereby further amended to read as follows:

“SEC. 5. Power of the Commissioner to Obtain
Information, and to Summon, Examine, and Take
Testimony of Persons. — In ascertaining the correctness
of any return, or in making a return when none has
been made, or in determining the liability of any person
for any internal revenue tax, or in collecting any such
liability, or 1in evaluating tax compliance, the

Commissioner is authorized:

“A) xxx
“B) xxx
*C) xxx

“D) xxx; [and]

“EB) xxx[.];anD

“(F) IN CASE THE INFORMATION OR RECORDS
REQUESTED ARE NOT FURNISHED WITHIN THE PERIOD
PRESCRIBED IN THE WRITTEN NOTICE, OR WHEN
THE INFORMATION OR RECORDS SUBMITTED ARE
INCOMPLETE, THE COMMISSIONER OR THE DULY
AUTHORIZED REPRESENTATIVE, SHALL ISSUE A
SUBPOENA DUCES TECUM STATING THEREIN THE
RELEVANT FACTS, SPECIFYING THE PARTICULAR
DOCUMENTS OR RECORDS NOT MADE AVAILABLE, AND
THE TAXPAYER LIABLE OR THE THIRD PARTY/OFFICE
CONCERNED: PROVIDED, THAT INFORMATION OR




O 0 NN U AW e

4
RECORDS DULY RECEIVED OR ALREADY WITHIN THE
CUSTODY OF THE BUREAU SHALL NOT BE COVERED BY

ANY SUBPOENA DUCES TECUM.

“THE SERVICE OF A SUBPOENA DUCES TECUM
SHALL BE EFFECTED BY THE REVENUE OFFICERS
ASSIGNED TO INVESTIGATE THE CASE. HOWEVER, SUCH
SERVICE MAY BE MADE BY ANY OTHER AUTHORIZED
INTERNAL REVENUE OFFICER.

“THE SUBPOENA DUCES TECUM SHALL BE SERVED
THROUGH PERSONAL SERVICE, BUT IF NOT
PRACTICABLE, IT SHALL BE SERVED BY SUBSTITUTED
SERVICE IN ACCORDANCE WITH THE RULES OF COURT.

“A CRIMINAL ACTION SHALL BE INSTITUTED FOR
FAILURE TO OBEY THE SUBPOENA DUCES TECUM.

“BOOKS, RECORDS, AND DOCUMENTS SUBMITTED
PURSUANT TO A SUBPOENA DUCES TECUM SHALL BE
PLACED UNDER THE CUSTODY OF THE RECEIVING
OFFICER WHO SHALL BE RESPONSIBLE FOR ITS

SAFEKEEPING AND PRESERVATION, SUBJECT TO

APPLICABLE RULES.”

SEC. 4. A new section shall be inserted as Section 6-A of the
National Internal Revenue Code of 1997, as amended, to read as
follows:

“SEC. 6-A. SERVICE OF LETTER OF AUTHORITY,

AND ASSESSMENT NOTICES ISSUED BY THE BUREAU. -

THE NOTICE TO THE TAXPAYER HEREIN REQUIRED MAY

BE SERVED BY THE COMMISSIONER OR THE DULY
AUTHORIZED REPRESENTATIVE THROUGH PERSONAL
SERVICE AT THE TAXPAYER'S REGISTERED ADDRESS. IN
CASE PERSONAL SERVICE IS NOT PRACTICABLE, THE
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1 NOTICE SHALL BE SERVED BY SUBSTITUTED SERVICE IN

2 ACCORDANCE WITH THE RULES OF COURT.”

3 SEC. 5. Section 20 of the National Internal Revenue Code of
4 1997, as amended, is hereby further amended to read as follows:
5 “SEC. 20. Submission of Report and Pertinent
6 Information by the Commissioner. —

1 “(A) xxx

8 “B) SUBMISSION OF TAX-RELATED INFORMATION
9 T0 THE  DEPARTMENT  OF  FINANCE. -
10 THE PROVISIONS OF SECTION 71, NOTWITHSTANDING,
11 THE COMMISSIONER SHALL, UPON THE REQUEST OF
12 THE SECRETARY OF FINANCE SPECIFICALLY
13 IDENTIFYING THE NEEDED INFORMATION AND
14 JUSTIFICATION FOR SUCH REQUEST, FURNISH THE
15 SECRETARY PERTINENT TAXPAYER INFORMATION:
16 PROVIDED, HOWEVER, THAT THE SECRETARY AND THE
17 RELEVANT OFFICERS HANDLING SUCH SPECIFIC
18 INFORMATION SHALL BE COVERED BY THE PROVISIONS
19 OF SECTION 270.
20 “[®B)] (C) Report to Oversight Committee. — The
21 Commissioner shall, with reference to Section 204 of
22 this Code, submit to the Oversight Committee referred
23 to in Section 290 hereof, through the [Chairmen]
24 CHAIRPERSONS of the Committee on Ways and Means
25 of the Senate and House of Representatives, a report on
26 the exercise of his powers pursuant to the said Section,
27 every six (6) months of each calendar year.”
28 SEC. 6. Section 22 of the National Internal Revenue Code of

29 1997, as amended, is hereby further amended to read as follows:
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“SEC. 22. Definitions. — xxX X

“(A) xxx
“B) xxx
“C xxx
“D) xxx

“(E) The term ‘nonresident citizen’ means:

“(1) A citizen of the Philippines who establishes
to the satisfaction of the Commissioner the fact of [his]
physical presence abroad with a definite intention to
reside therein.

“(2) A citizen of the Philippines who leaves the
Philippines during the taxable year to reside abroad,
either as an immigrant or for employment on a
permanent basis.

“(3) A citizen of the Philippines who works and
derives income from abroad and whose employment
thereat requires [him to be] BEING physically present
abroad [most of the time] FOR ONE HUNDRED
EIGHTY-THREE (183) DAYS OR MORE during the
taxable year.

“(4) A citizen who has been previously considered
as nonresident citizen and who arrives in the
Philippines at any time during the taxable year to
reside permanently in the Philippines shall likewise be
treated as a nonresident citizen for the taxable year [in

which he arrives] OF ARRIVAL in the Philippines with

respect to [his] income derived from sources abroad

until the date of [his] arrival in the Philippines.
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“(6) The taxpayer shall submit proof to the

—

Commissioner to show [his] intention of leaving the
Philippines to reside permanently abroad or to return to
and reside in the Philippines as the case may be for
purposes of this Section.

XXX
SEC. 7. Section 27 of the National Internal Revenue Code of

as amended, is hereby further amended to read as follows:

O 0 NN N s W N

“SEC. 27. Rates of Income Tax on Domestic

S

Corporations. —

—
—

“(A) In General. — Except as otherwise provided

—
[ S}

in this Code, [an income tax of thirty-five percent

—_—
w

(35%)] AN INCOME TAX RATE OF THIRTY PERCENT (30%)

—
-

is hereby imposed upon the taxable income derived
during each taxable year from all sources within and
without the Philippines by every corporation, as defined
in Section 22(B) of this Code and taxable under this
Title as a corporation, organized in, or existing under
the laws of the Philippines: [Provided, That effective
January 1, 2009, the rate of income tax shall be thirty

percent (30%).] PROVIDED, THAT THE RATE OF

CORPORATE INCOME TAX SHALL BE TWENTY-NINE
PERCENT (29%) BEGINNING JANUARY 1, 2020;
TWENTY-EIGHT PERCENT (28%) BEGINNING JANUARY
1, 2021; TWENTY-SEVEN PERCENT (27%) BEGINNING
JANUARY 1, 2022; TWENTY-SIX PERCENT (26%)
BEGINNING JANUARY 1, 2023; TWENTY-FIVE PERCENT
(25%) BEGINNING JANUARY 1, 2024; TWENTY-FOUR
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PERCENT (24%) BEGINNING JANUARY 1, 2025;
TWENTY-THREE PERCENT (23%) BEGINNING JANUARY
1, 2026; TWENTY-TWO PERCENT (22%) BEGINNING
JANUARY 1, 2027; TWENTY-ONE PERCENT (21%)
BEGINNING JANUARY 1, 2028; AND TWENTY PERCENT
(20%) BEGINNING JANUARY 1, 2029: PROVIDED,
FURTHER, THAT THE SCHEDULED RATE REDUCTION
SHALL BE SUBJECT TO REVIEW BY THE SECRETARY OF
FINANCE IN 2025: PROVIDED, FURTHERMORE, THAT
THE SCHEDULED DECREASE IN THE RATE MAY
BE SUSPENDED BY THE PRESIDENT UPON
RECOMMENDATION OF THE SECRETARY OF FINANCE IF

THE PROJECTED DEFICIT TARGET AS A PERCENTAGE
OF GROSS DOMESTIC PRODUCT EXCEEDS THE

PROGRAMMED DEFICIT, AS DETERMINED BY THE
DEVELOPMENT BUDGET COORDINATION COMMITTEE
IN THE PRECEDING YEAR PRIOR TO THE SCHEDULED
REDUCTION IN THE CORPORATE INCOME TAX RATE,
BASED ON THE ANNUAL REVIEW OF THE MEDIUM TERM
FISCAL PROGRAM: PROVIDED, FINALLY, THAT THE
PRESIDENT MAY ADVANCE THE SCHEDULED REDUCTION

IN THE CORPORATE INCOME TAX RATE WHEN ADEQUATE
SAVINGS ARE REALIZED FROM THE RATIONALIZATION OF

FISCAL INCENTIVES UNDER TITLE XIII OF THIS CODE,
AS CERTIFIED BY THE SECRETARY OF FINANCE.

“In the case of corporations adopting the
fiscal-year accounting period, the taxable income shall
be computed without regard to the specific date when
specific sales, purchases and other transactions occur.

Their income and expenses for the fiscal year shall be
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deemed to have been earned and spent equally for each
month of the period.

“The corporate income tax rate shall be applied on
the amount computed by multiplying the number of
months covered by the new rate within the fiscal year
by the taxable income of the corporation for the period,
divided by twelve.

[Provided, further, That the President, upon the

recommendation of the Secretary of Finance, may,
effective January 1, 2000, allow corporations the option
to be taxed at fifteen percent (15%) of gross income as
defined herein, after the following conditions have been
satisfied:

“(1) A tax effort ratio of twenty percent (20%) of
Gross National Product (GNP);

“(2) A ratio of forty percent (40%) of income tax
collection to total tax revenues;

“(3) A VAT tax effort of four percent (4%) of GNP;
and

“(4) A 0.9 percent (0.9%) ratio of the Consolidated
Public Sector Financial Position (CPSFP) to GNP.

“The option to be taxed based on gross income
shall be available only to firms whose ratio of cost of
sales to gross sales or receipts from all sources does not
exceed fifty-five percent (55%).

“The election of the gross income tax option by the
corporation shall be irrevocable for three (3) consecutive

taxable years during which the corporation is qualified

under the scheme.
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“For purposes of this Section, the term ‘gross
income’ derived from business shall be equivalent to
gross sales less sales returns, discounts and allowances
and cost of goods sold. ‘Cost of goods sold’ shall include
all business expenses directly incurred to produce the
merchandise to bring them to their present location and
use.

“For a trading or merchandising concern, ‘cost of
goods sold’ shall include the invoice cost of the goods
sold, plus import duties, freight in transporting the
goods to the place where the goods are actually sold,
including insurance while the goods are in transit.

“For a manufacturing concern, ‘cost of goods
manufactured and sold’ shall include all costs of
production of finished goods, such as raw materials
used, direct labor and manufacturing overhead, freight
cost, insurance premiums and other costs incurred to
bring the raw materials to the factory or warehouse.

“In the case of taxpayers engaged in the sale of
service, ‘gross income’ means gross receipts less sales
returns, allowances and discounts.]

“(B) Proprietary Educational Institutions and
Hospitals. —

*sxx[].

“Provided, That if the gross income from
unrelated trade, business or other activity exceeds fifty
percent (50%) of the total gross income derived by such
educational institutions or hospitals from all sources,
the tax prescribed in Subsection (A) hereof shall be
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imposed on the entire taxable income. For purposes of
this Subsection, the term ‘unrelgted trade, business or
other activity’ means any trade, business or other
activity, the conduct of which is not substantially
related to the exercise or performance by such
educational institution or hospital of its primary
purpose or function. A ‘proprietary educational
institution’ is any private school maintained and
administered by private individuals or groups with an
issued permit to operate from the Department of
Education|, Culture and Sports (DECS)], or the
Commission on Higher Education (CHED), or the
Technical Education and Skills Development Authority
(TESDA), as the case may be, in accordance with
existing laws and regulations.

“(C) Government-owned or -Controlled Corporations,
Agencies or Instrumentalities. — The provisions of
existing special or general laws to the contrary
notwithstanding, all corporations, agencies, or
instrumentalities owned or controlled by the
Government, except the Government Service Insurance
System (GSIS), the Social Security System (SSS), HOME
DEVELOPMENT MUTUAL FUND, the Philippine Health
Insurance Corporation (PHIC), and the local water
districts shall pay such rate of tax upon their taxable
income as are imposed by this Section upon

corporations or associations engaged in a similar

business, industry, or activity.

“D) xxx
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1 “E) xxx”
2 SEC. 8. Section 28 of the National Internal Revenue Code of
5 1997, as amended, is hereby further amended to read as follows:
4 “SEC. 28. Rates of Income Tax on Foreign
5 Corporations. —
6 “(A) Tax on Resident Foreign Corporations. —
7 “(1) In General. — Except as otherwise provided
8 in this Code, a corporation organized, authorized, or
9 existing under the laws of any foreign country, engaged
10 in trade or business within the Philippines, shall be
11 subject to an income tax equivalent to [thirty-five
12 percent (35%)] THIRTY PERCENT (30%) of the taxable
13 income derived in the preceding taxable year from all
14 sources within the Philippines: [Provided, That
15 effective January 1, 2009, the rate of income tax shall
16 be thirty percent (30%).] PROVIDED, THAT THE RATE
17 OF CORPORATE INCOME TAX SHALL BE TWENTY-NINE
18 PERCENT (29%) BEGINNING JANUARY 1, 2020;
19 TWENTY-EIGHT PERCENT (28%) BEGINNING JANUARY
20 1, 2021; TWENTY-SEVEN PERCENT (27%) BEGINNING
21 JANUARY 1, 2022; TWENTY-SIX PERCENT (26%)
22 BEGINNING JANUARY 1, 2023; TWENTY-FIVE PERCENT
23 (25%) BEGINNING JANUARY 1, 2024; TWENTY-FOUR
24 PERCENT (24%) BEGINNING JANUARY 1, 2025;
25 TWENTY-THREE PERCENT (23%) BEGINNING JANUARY
26 1, 2026; TWENTY-TWO PERCENT (22%) BEGINNING
27 JANUARY 1, 2027; TWENTY-ONE PERCENT (21%)

28 BEGINNING JANUARY 1, 2028; AND TWENTY PERCENT
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13
(20%) BEGINNING JANUARY 1, 2029: PROVIDED,
FURTHER, THAT THE SCHEDULED RATE REDUCTION
SHALL BE SUBJECT TO REVIEW BY THE SECRETARY OF
FINANCE IN 2025: PROVIDED, FURTHERMORE, THAT
THE SCHEDULED DECREASE IN THE RATE MAY
BE SUSPENDED BY THE PRESIDENT UPON

RECOMMENDATION OF THE SECRETARY OF FINANCE IF
THE PROJECTED DEFICIT TARGET AS A PERCENTAGE
OF GROSS DOMESTIC PRODUCT EXCEEDS THE

PROGRAMMED DEFICIT, AS DETERMINED BY THE

DEVELOPMENT BUDGET COORDINATION COMMITTEE
IN THE PRECEDING YEAR PRIOR TO THE SCHEDULED
REDUCTION IN THE CORPORATE INCOME TAX RATE,
BASED ON THE ANNUAL REVIEW OF THE MEDIUM TERM
FISCAL PROGRAM: PROVIDED, FINALLY, THAT THE

PRESIDENT MAY ADVANCE THE SCHEDULED REDUCTION

IN THE CORPORATE INCOME TAX RATE WHEN ADEQUATE
SAVINGS ARE REALIZED FROM THE RATIONALIZATION OF

FISCAL INCENTIVES UNDER TITLE XIII OF THIS CODE,
AS CERTIFIED BY THE SECRETARY OF FINANCE.

“In the case of corporations adopting the fiscal-
year accounting period, the taxable income shall be
computed without regard to the specific date when
sales, purchases and other transactions occur. Their
income and expenses for the fiscal year shall be deemed
to have been earned and spent equally for each month
of the period.

“The corporate income tax rate shall be applied on
the amount computed by multiplying the number of

months covered by the new rate within the fiscal year
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by the taxable income of the corporation for the period,
divided by twelve.

[Provided, however, That a resident foreign
corporation shall be granted the option to be taxed at
fifteen percent (15%) on gross income under the same
conditions, as provided in Section 27(A).]

2 X

8) xxX

“[(4) Offshore Banking Units. — The provisions of
any law to the contrary notwithstanding, income
derived by offshore banking units authorized by the
Bangko Sentral ng Pilipinas (BSP), from foreign
currency transactions with nonresidents, other offshore
banking units, local commercial banks, including
branches of foreign banks that may be authorized by the
Bangko Sentral ng Pilipinas (BSP) to transact business
with offshore banking units shall be exempt from all
taxes except net income from such transactions as may
be specified by the Secretary of Finance, upon
recommendation of the Monetary Board which shall be
subject to the regular income tax payable by banks:
Provided, however, That any interest income derived
from foreign currency loans granted to residents other
than offshore banking units or local commercial banks,
including local branches of foreign banks that may be
authorized by the BSP to transact business with
offshore banking units, shall be subject only to a final
tax at the rate of ten percent (10%).
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“Any income of nonresidents, whether individuals
or corporations, from transactions with said offshore

banking units shall be exempt from income tax.]

“[(6)] (4) Tax on Branch Profits Remittances. —
Any profit remitted by a branch to its head office shall
be subject to a tax of fifteen percent (15%) which shall
be based on the total profits applied or earmarked for
remittance without any deduction for the tax component
thereof [(except those activities which are registered

with the Philippine Economic Zone Authority)]. x x x

“l6)] (5) Regional or Area Headquarters and
Regional Operating Headquarters of Multinational
Companies. —

“(a) Regional or area headquarters as defined in
Section 22(DD) shall not be subject to income tax.

“(b) Regional operating headquarters as defined
in Section 22(EE) shall pay a tax of ten percent (10%) of
their taxable income[.]: PROVIDED, THAT AFTER TWO
(2) YEARS FROM THE EFFECTIVITY OF THIS ACT,
REGIONAL OPERATING HEADQUARTERS SHALL BE
SUBJECT TO THE REGULAR CORPORATE INCOME TAX.

“[(D] (6) Tax on Certain Incomes Received by a
Resident Foreign Corporation. —

“(a) Interest from Deposits and Yield or any other
Monetary Benefit from Deposit Substitutes, Trust Funds
and Similar Arrangements and Royalties. — Interest

from any currency bank deposit and yield or any other

monetary benefit from deposit substitutes and from
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trust funds and similar arrangements and royalties
derived from sources within the Philippines shall be
subject to a final income tax at the rate of twenty
percent (20%) of such interest: Provided, however, That
interest income derived by a resident foreign
corporation from a depository bank under the expanded
foreign currency deposit system shall be subject to a
final income tax at the rate of [seven and one-half
percent (7 1/2%)] FIFTEEN PERCENT (15%) of such
interest income.

“(b) Income Derived under the Expanded Foreign
Currency Deposit System. — x x x

“(c) Capital Gains from Sale of Shares of Stock
Not Traded in the Stock Exchange. — A final tax at the
rate[s prescribed below] OF FIFTEEN PERCENT (15%) is
hereby imposed upon the net capital gains realized
during the taxable year from the sale, barter, exchange
or other disposition of shares of stock in a domestic
corporation except shares sold or disposed of through
the stock exchange:

“[Not over P100,000 ...........oovveeeeeriieanannn. 5%

“On any amount in excess of P100,000 ..... 10%]

“(d) Intercorporate Dividends. — x X X

“(B) Taxon Nonresident Foreign Corporation. —

“(1) In General. — Except as otherwise provided
in this Code, a foreign corporation not engaged in trade

or business in the Philippines shall pay a tax equal to

[thirty-five percent (35%)] THIRTY PERCENT (30%) of
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the gross income received during each taxable year from
all sources within the Philippines, such as interests,
dividends, rents, royalties, salaries, premiums (except
reinsurance premiums), annuities, emoluments or other
fixed or determinable annual, periodic or casual gains,
profits and income, and capital gains, except capital
gains subject to tax under subparagraph 5(c):
[Provided, That effective January 1, 2009, the rate of

income tax shall be thirty percent (30%).] PROVIDED,
THAT THE RATE OF CORPORATE INCOME TAX SHALL BE
TWENTY-NINE PERCENT (29%) BEGINNING JANUARY 1,
2020; TWENTY-EIGHT PERCENT (28%) BEGINNING
JANUARY 1, 2021; TWENTY-SEVEN PERCENT (27%)
BEGINNING JANUARY 1, 2022; TWENTY-SIX PERCENT
(26%) BEGINNING JANUARY 1, 2023; TWENTY-FIVE
PERCENT (25%) BEGINNING JANUARY 1, 2024; TWENTY-
FOUR PERCENT (24%) BEGINNING JANUARY 1, 2025;
TWENTY-THREE PERCENT (23%) BEGINNING JANUARY
1, 2026; TWENTY-TWO PERCENT (22%) BEGINNING
JANUARY 1, 2027; TWENTY-ONE PERCENT (21%)
BEGINNING JANUARY 1, 2028; AND TWENTY PERCENT
(20%) BEGINNING JANUARY 1, 2029: PROVIDED,
FURTHER, THAT THE SCHEDULED RATE REDUCTION
SHALL BE SUBJECT TO REVIEW BY THE SECRETARY
OF FINANCE IN 2025: PROVIDED, FURTHERMORE,
THAT THE SCHEDULED DECREASE IN THE RATE
MAY BE SUSPENDED BY THE PRESIDENT UPON

RECOMMENDATION OF THE SECRETARY OF FINANCE IF
THE PROJECTED DEFICIT TARGET AS A PERCENTAGE
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OF GROSS DEOMESTIC PRODUCT EXCEEDS THE
PROGRAMMED DEFICIT, AS DETERMINED BY THE

DEVELOPMENT BUDGET COORDINATION COMMITTEE
IN THE PRECEDING YEAR PRIOR TO THE SCHEDULED
REDUCTION IN THE CORPORATE INCOME TAX RATE,
BASED ON THE ANNUAL REVIEW OF THE MEDIUM TERM
FISCAL PROGRAM: PROVIDED, FINALLY, THAT THE

PRESIDENT MAY ADVANCE THE SCHEDULED REDUCTION

IN THE CORPORATE INCOME TAX RATE WHEN ADEQUATE
SAVINGS ARE REALIZED FROM THE RATIONALIZATION

OF FISCAL INCENTIVES UNDER TITLE XIII OF THIS
CODE, AS CERTIFIED BY THE SECRETARY OF FINANCE.

“(2) Nonresident Cinematographic Film Ouwner,
Lessor or Distributor. — A cinematographic film owner,
lessor, or distributor shall pay a tax of twenty-five
percent (25%) of its gross income from all sources within
the Philippines.

“8) xxx

“4) xxx

“(6) Tax on Certain Incomes Received by a
Nonresident Foreign Corporation. —

“(a) Interest on Foreign Loans. — x x x

“(b) Intercorporate Dividends. -~ A final
withholding tax at the rate of fifteen percent (15%) is
hereby imposed on the amount of cash and/or property
dividends received from a domestic corporation, which
shall be collected and paid as provided in Section 57(A)
of this Code, subject to the condition that the country in
which the nonresident foreign corporation is domiciled,

shall allow a credit against the tax due from the
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nonresident foreign corporation taxes deemed to have
been paid in the Philippines equivalent to [twenty
percent (20%)] FIFTEEN PERCENT (15%), which
represents the difference between the regular income
tax [of thirty-five percent (35%)] and the fifteen percent
(16%). tax on dividends as provided in this
subparagraph[.]: Provided, That [effective January 1,
2009] EFFECTIVE JANUARY 1, 2020, the credit against
the tax due shall be equivalent to [ﬁfteen percent (15%),
which represents] the difference between the regular

income tax RATE [of thirty percent (30%)] and the
fifteen percent (15%) tax on dividends;

“(c) Capital Gains from Sale of Shares of Stock
not Traded in the Stock Exchange. — A final tax at the
rate[s prescribed below] OF FIFTEEN PERCENT (15%) is
hereby imposed upon the net capital gains realized
during the taxable year from the sale, barter, exchange
or other disposition of shares of stock in a domestic
corporation, except shares sold, or disposed of through
the stock exchange.][:

SNotiover P100,000 . e 5%

“On any amount in excess of P100,000 ... 10%]”

SEC. 9. Section 34 of the National Internal Revenue Code of

as amended, is hereby further amended to read as follows:
“SEC. 34. Deductions from Gross Income. -
Except for taxpayers earning compensation income

arising from personal services rendered under an
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employer-employee relationship where no deductions
shall be allowed under this Section, in computing
taxable income subject to income tax under Sections
24(A); 25(A); 26; 27(A), (B), and (C); and 28(A)(1), there
shall be allowed the following deductions from gross
income:

“(A) Expenses. —

“(1) Ordinary and Necessary Trade, Business or
Professional Expenses. —

XXX

“B) Interest. —

“(1) In General. — The amount of interest paid
or incurred within a taxable year on indebtedness in
connection with the taxpayer's profession, trade or
business shall be allowed as deduction from gross
income: Provided, however, That the taxpayer’s
otherwise allowable deduction for interest expense shall
be reduced by [forty-two percent (42%)] THIRTY-THREE
PERCENT (383%) of the interest income subjected to final

tax:[Provided, That effective January 1, 2009, the

percentage shall be thirty-three percent (33%).]

PROVIDED, FURTHER, THAT THE FOLLOWING
PERCENTAGES SHALL APPLY IF THE CORPORATE
INCOME TAX RATE AS PROVIDED IN SECTIONS 27(A)
AND 28(A)(1) IS ADJUSTED:

“(A) IF THE RATE IS TWENTY-NINE PERCENT
(29%), THE INTEREST EXPENSE REDUCTION RATE IS
THIRTY-ONE PERCENT (31%);
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(B) IF THE RATE IS TWENTY-EIGHT PERCENT
(28%), THE INTEREST EXPENSE REDUCTION RATE IS
TWENTY-NINE PERCENT (29%);

“(C) IF THE RATE IS TWENTY-SEVEN PERCENT
(27%), THE INTEREST EXPENSE REDUCTION RATE IS
TWENTY-SIX PERCENT (26%);

(D) IF THE RATE IS TWENTY-SIX PERCENT (26%),
THE INTEREST EXPENSE REDUCTION RATE IS
TWENTY-THREE PERCENT (23%);

“(E) IF THE RATE IS TWENTY-FIVE PERCENT
(25%), THE INTEREST EXPENSE REDUCTION RATE IS
TWENTY PERCENT (20%);

(F) IF THE RATE IS TWENTY-FOUR PERCENT
(24%), THE INTEREST EXPENSE REDUCTION RATE IS
SIXTEEN PERCENT (16%);

“(G) IF THE RATE IS TWENTY-THREE PERCENT
(23%), THE INTEREST EXPENSE REDUCTION RATE IS
THIRTEEN PERCENT (13%);

(H) IF THE RATE IS TWENTY-TWO PERCENT
(22%), THE INTEREST EXPENSE REDUCTION RATE IS
NINE PERCENT (9%);

“(I) IF THE RATE IS TWENTY-ONE PERCENT
(21%), THE INTEREST EXPENSE REDUCTION RATE IS
FIVE PERCENT (5%);

(J) IF THE RATE IS TWENTY PERCENT (20%),

THE INTEREST EXPENSE REDUCTION RATE IS ZERO
PERCENT (0%).

“PROVIDED, FINALLY, THAT IF THE INTEREST
INCOME TAX IS ADJUSTED IN THE FUTURE, THE
INTEREST EXPENSE REDUCTION RATE SHALL BE
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ADJUSTED ACCORDINGLY BASED ON THE PRESCRIBED
STANDARD FORMULA AS DEFINED IN THE RULES
AND REGULATIONS TO BE PROMULGATED BY THE
SECRETARY OF FINANCE, UPON THE RECOMMENDATION

OF THE COMMISSIONER.

"2 xxx

“B) xxx

“(C) Taxes. — xxx

“D) Losses. — xx x

“(E) Bad Debts. — x x x

“(F) Depreciation. — xx x

“(G) Depletion of Oil and Gas Wells and Mines. —
X X X

“(H) Charitable and Other Contributions. — x x x

“d) Research and Development. — x x x

“(d) Pension Trusts. — xxx

“(K) Additional Requirements for Deductibility of
Certain Payments. —x x x

“(L) Optional Standard Deduction (OSD). — In
lieu of the deductions allowed under the preceding
Subsections, an individual subject to tax under Section
24, other than a nonresident alien, [may elect a
standard deduction in an amount not exceeding forty
percent (40%) of his gross sales or gross receipts, as the
case may be. In the case of a] AND A corporation
CLASSIFIED AS A MICRO, SMALL AND MEDIUM-SIZED
ENTERPRISE AS DETERMINED BY THE DEPARTMENT OF
TRADE AND INDUSTRY AND subject to tax under
Sections 27(A) and 28(A)(1), [it] may elect a standard
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deduction in an amount not exceeding forty percent

2 (40%) of its gross income as defined in Section 32 of this
3 Code. Unless the taxpayer signifies in [his] THE TAX
4 return [his] THE intention to elect the optional
5 standard deduction, [he] THE TAXPAYER shall be
6 considered as having availed [himself] of the deductions
7 allowed in the preceding Subsections. Such election

when made in the return shall be irrevocable for the

taxable year for which the return is made: Provided,

10 That an individual who is entitled to and claimed for

11 the optional standard deduction shall not be required to

submit with [his] THE tax return such financial

statements otherwise required under this Code:

14 [Provided, further, That a general professional
15 partnership and the partners comprising such
16 partnership may avail of the optional standard
17 deduction only once, either by the general professional
18 partnership or the partners comprising the
19 partnership:] Provided, [finally,] FURTHER, That except
20 when the Commissioner otherwise permits, the said
21 individual shall keep such records pertaining to [his]
22 gross sales or gross receipts, or the said corporation

23 shall keep such records pertaining to [his] THE gross
24 income as defined in Section 32 of this Code during the
25 taxable year, as may be required by the rules and
26 regulations promulgated by the Secretary of Finance,

upon recommendation of the Commissioner.
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“Notwithstanding the provisions of the preceding

2 Subsections, the Secretary of Finance, upon
3 recommendation of the Commissioner, after a public
4 hearing shall have been held for this purpose,
5 may prescribe by rules and regulations, limitations
6 or ceilings for any of the itemized deductions under
7 Subsections (A) to (J) of this Section: Provided, That for
8 purposes of determining such ceilings or limitations, the
9 Secretary of Finance shall consider the following
10 factors: (1) adequacy of the prescribed limits on the
11 actual expenditure requirements of each particular
12 industry; and (2) effects of inflation on expenditure
13 levels: Prouvided, further, That no ceilings shall further
14 be imposed on items of expense already subject to
15 ceilings under present law.”

16 SEC. 10. Section 40(C)(2) of the National Internal Revenue
17 Code of 1997, as amended, is hereby further amended to read as
18  follows:

19 “SEC. 40.  Determination of Amount and
20 Recognition of Gain or Loss. —

21 “(A) xxx

22 “B) xxx

23 “(C) Exchange of Property. —

24 “(1) XXX

25 “(2)  Exception. — No gain or loss shall be
26 recognized ON A CORPORATION OR ON ITS STOCK OR
27 SECURITIES IF SUCH CORPORATION IS A PARTY TO A
28 REORGANIZATION AND EXCHANGES PROPERTY [if] in

29 pursuance of a plan of [merger or consolidation]
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REORGANIZATION SOLELY FOR STOCK OR SECURITIES IN
ANOTHER CORPORATION THAT IS A PARTY TO THE

REORGANIZATION. A REORGANIZATION IS DEFINED AS:

“(a) A corporation, which is a party to a merger or
consolidation, exchanges property solely for stock in a
corporation, which is a party to the merger or
consolidation; or

“®b) [A shareholder exchanges stock in a
corporation, which is a party to the merger or
consolidation, solely for the stock of another corporation
also a party to the merger or consolidation; or] THE
ACQUISITION BY ONE CORPORATION, IN EXCHANGE

SOLELY FOR ALL OR A PART OF ITS VOTING STOCK, OR IN

EXCHANGE SOLELY FOR ALL OR A PART OF THE
VOTING STOCK OF A CORPORATION WHICH IS IN

CONTROL OF THE ACQUIRING CORPORATION, OF STOCK
OF ANOTHER CORPORATION IF, IMMEDIATELY AFTER

THE ACQUISITION, THE ACQUIRING CORPORATION HAS

CONTROL OF SUCH OTHER CORPORATION WHETHER OR
NOT SUCH ACQUIRING CORPORATION HAD CONTROL

IMMEDIATELY BEFORE THE ACQUISITION;

“(c) [A security holder of a corporation, which is a
party to the merger or consolidation, exchanges his
securities in such corporation, solely for stock or

securities in another corporation, a party to the merger

or consolidation.] THE ACQUISITION BY ONE

CORPORATION, IN EXCHANGE SOLELY FOR ALL OR A
PART OF ITS VOTING STOCK OR IN EXCHANGE SOLELY
FOR ALL OR A PART OF THE VOTING STOCK OF A
CORPORATION WHICH IS IN CONTROL OF THE
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ACQUIRING CORPORATION, OR SUBSTANTIALLY ALL OF
THE PROPERTIES OF ANOTHER CORPORATION. IN
DETERMINING WHETHER THE EXCHANGE IS SOLELY
FOR STOCK, THE ASSUMPTION BY THE ACQUIRING
CORPORATION OF A LIABILITY OF THE OTHER SHALL BE
DISREGARDED;

“(D) A RECAPITALIZATION; OR

“(E) A REINCORPORATION.

“No gain or loss shall also be recognized if
property is transferred to a corporation by a person in
exchange for stock or unit of participation in such a
corporation of which as a result of such exchange said
person, alone or together with others, not exceeding four
(4) persons, [gains control of said corporation] AND,
IMMEDIATELY AFTER, SUCH PERSON OR PERSONS ARE
IN CONTROL: Provided, That stocks issued for services
shall not be considered as issued in return for property.

“IN ALL OF THE ABOVE INSTANCES, THE

TRANSACTION OR ARRANGEMENT MUST BE
UNDERTAKEN FOR A LEGITIMATE OR BONA FIDE
BUSINESS PURPOSE AND NOT SOLELY FOR THE PURPOSE

OF AVOIDING OR ESCAPING THE BURDEN OF TAXATION.
“THE PROVISION OF SECTION 50 OF THIS CODE

SHALL BE APPLIED AND ENFORCED IN CASES WHERE
THE TRANSACTION OR ARRANGEMENT ENTERED INTO IS
FOUND TO BE NOT FOR A LEGITIMATE OR BONA FIDE

BUSINESS PURPOSE.

“SALE OR EXCHANGES OF PROPERTY USED FOR
BUSINESS FOR SHARES OF STOCK COVERED UNDER THIS
SUBSECTION SHALL NOT BE SUBJECT TO VALUE-ADDED

TAX (VAT).
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< 1 xxx"

2 SEC. 11. Section 50 of the National Internal Revenue Code of
3 1997, as amended, is hereby further amended to read as follows:
4 “SEC. 50. [Allocation of Income and Deductions.
5 — In the case of two or more organizations, trades or
6 businesses (whether or not incorporated and whether or
7 not organized in the Philippines) owned or controlled
8 directly or indirectly by the same interests, the
9 Commissioner is authorized to distribute, apportion or
10 allocate gross income or deductions between or among
11 such organization, trade or business, if he determines
12 that such distribution, apportionment or allocation is
13 necessary in order to prevent evasion of taxes or clearly
14 to reflect the income of any such organization, trade or
15 business.] AUTHORITY OF THE COMMISSIONER TO
16 DISTRIBUTE, APPORTION, ALLOCATE, AND IMPUTE
17 INCOME AND DEDUCTIONS TO DISREGARD AND
18 COUNTERACT TAX AVOIDANCE ARRANGEMENTS. - IN
19 CASE OF TWO (2) OR MORE ORGANIZATIONS, TRADES
20 OR BUSINESSES, WHETHER OR NOT ORGANIZED IN THE
21 PHILIPPINES, OWNED OR CONTROLLED DIRECTLY OR
22 INDIRECTLY BY THE SAME INTERESTS, THE
23 COMMISSIONER IS AUTHORIZED TO DISTRIBUTE,
24 APPORTION, ALLOCATE, OR IMPUTE INCOME OR
25 DEDUCTIONS BETWEEN OR AMONG SUCH
26 ORGANIZATIONS, TRADES OR BUSINESSES, IF
217 THE COMMISSIONER DETERMINES THAT SUCH
28 DISTRIBUTION, APPORTIONMENT, ALLOCATION, OR

29 IMPUTATION IS NECESSARY IN ORDER TO PREVENT
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AVOIDANCE OF TAXES OR TO CLEARLY REFLECT THE
INCOME OF ANY SUCH ORGANIZATION, TRADE, OR

BUSINESS.

“IN CASES WHERE THE TRANSACTION OR
ARRANGEMENT IS MOTIVATED BY OBTAINING TAX
BENEFIT OR ADVANTAGE WITH NO COMMERCIAL

REALITY OR ECONOMIC EFFECT, SUCH AS; (A) DIRECTLY
OR INDIRECTLY ALTERING THE INCIDENCE OF ANY
INCOME TAX; (B) DIRECTLY OR INDIRECTLY RELIEVING

A PERSON FROM LIABILITY TO PAY INCOME TAX OR
FROM A POTENTIAL OR PROSPECTIVE LIABILITY TO

FUTURE INCOME TAX; OR (C) DIRECTLY OR INDIRECTLY
AVOIDING, POSTPONING, OR REDUCING ANY LIABILITY
TO INCOME TAX, OR ANY POTENTIAL OR PROSPECTIVE
LIABILITY TO FUTURE INCOME TAX, THEN THE

COMMISSIONER IS AUTHORIZED TO DISREGARD AND

CONSIDER SUCH TRANSACTION OR ARRANGEMENT AS
VOID FOR INCOME TAX PURPOSES, AND MAY ADJUST THE
TAXABLE INCOME OF A PERSON AFFECTED BY THE

ARRANGEMENT IN A WAY THE COMMISSIONER DEEMS

APPROPRIATE, IN ORDER TO COUNTERACT A TAX
ADVANTAGE OBTAINED BY THE PERSON FROM OR UNDER

THE ARRANGEMENT.”

SEC. 12. Section 73 of the National Internal Revenue Code of

as amended, is hereby amended to read as follows:
“SEC. 73. Distribution of Dividends or Assets by
Corporations. —
“(A) Definition of Dividends. — The term

‘dividends’ when used in this Title means any

distribution made by a corporation to its shareholders
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out of its earnings or profits and payable to its
shareholders, whether in money or in other property.

“[Where a corporation distributes all of its assets
in complete liquidation or dissolution, the gain realized
or loss sustained by the stockholder, whether individual
or corporate, is a taxable income or a deductible loss, as
the case may be.]

“B) Stock Dividend. - A stock dividend
representing the transfer of surplus to capital account
shall not be subject to tax. However, if a corporation
cancels or redeems stock issued as a dividend at such
time and in such manner as to make the distribution
and cancellation or redemption, in whole or in part,
essentially equivalent to the distribution of a taxable
dividend, the amount so distributed in redemption or
cancellation of the stock shall be considered as taxable
income to the extent that it represents a distribution of
earnings or profits.

“(C) LIQUIDATING DIVIDENDS. - LIQUIDATING

DIVIDENDS ARE DIVIDENDS REPRESENTING THE
REMAINING GAINS REALIZED OR LOSS SUSTAINED BY
THE STOCKHOLDER IN A COMPLETE LIQUIDATION OR
DISSOLUTION BY A CORPORATION AND SHALL BE
CONSIDERED AS TAXABLE INCOME OR A DEDUCTIBLE

LOSS, AS THE CASE MAY BE.
“l©)] (D) Dividends Distributed are Deemed
Made from Most Recently Accumulated Profits. — Any

distribution made to the shareholders or members of a

corporation shall be deemed to have been made from the
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1 most recently accumulated profits or surplus, and shall
2 constitute a part of the annual income of the distributee
3 for the year in which received.

4 “[(D)] (E) Net Income of a Partnership Deemed
5 Constructively Received by Partners. — The taxable
6 income declared by a partnership for a taxable year
7 which is subject to tax under Section 27(A) of this Code,
8 after deducting the corporate income tax imposed
9 therein, shall be deemed to have been actually or
10 constructively received by the partners in the same
11 taxable year and shall be taxed to them in their
12 individual capacity, whether actually distributed or
13 not.”

14 SEC. 13. Section 112(A) and 112(B) of the National Internal

15 Revenue Code of 1997, as amended, is hereby further amended to

16 read as follows:

17 “SEC. 112. Refunds [or Tax Credits] of Input Tax. —

18 “(A) Zero-Rated or Effectively Zero-Rated Sales. —
19 Any VAT-registered person, whose sales are
20 zero-rated or effectively zero-rated may, within two (2)
21 years after the close of the taxable quarter when the
22 sales were made, apply for [the issuance of a tax credit
23 certificate or] refund of creditable input tax due or paid
24 attributable to such sales, except transitional input tax,
25 to the extent that such input tax has not been applied
26 against output tax: Provided, however, That in the case
27 of zero-rated sales under Section 106(A)(2)(a)(1), (2) and

28 [b) and] Section 108 (B)(1) and (2), the acceptable
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foreign currency exchange proceeds thereof had been
duly accounted for in accordance with the rules and
regulations of the Bangko Sentral ng Pilipinas
(BSP): Provided, further, That where the taxpayer is
engaged in zero-rated or effectively zero-rated sale and
also in taxable or exempt sale of goods or properties or
services, and the amount of creditable input tax due or
paid cannot be directly and entirely attributed to any
one of the transactions, it shall be allocated
proportionately on the basis of the volume of sales:
Provided, finally, That for a person making sales that
are zero-rated under Section 108(B)(6), the input taxes
shall be allocated ratably between his zero-rated and
non-zero-rated sales.

“(B) Cancellation of VAT Registration. — A
person whose registration has been cancelled due to
retirement from or cessation of business, or due to
changes in or cessation of status under Section 106(C) of

this Code may, within two (2) years from the date of
cancellation, apply for [the issuance of a tax credit
certificate for any unused input tax which may be used
in payment of his other internal revenue taxes] A

REFUND.

SEC. 14. Section 117 of the National Internal Revenue Code

of 1997, as amended, is hereby further amended to read as follows:

“SEC. 117. Percentage Tax on Domestic Carriers
and Keepers of Garages. — Cars for rent or hire driven
by the lessee; transportation contractors, including

persons who transport passengers for hire, and
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other domestic carriers by land for the transport
of passengers, (except OWNERS OR OPERATORS OF
TRICYCLES OPERATING NOT MORE THAN TWO (2)
UNITS, owners of bancas and owners of animal-drawn
two wheeled vehicle), and keepers of garages shall pay a
tax equivalent to three percent (3%) of their quarterly
gross receipts.

“xxx.”

SEC. 15. Section 204 of the National Internal Revenue Code

of 1997, as amended, is hereby amended to read as follows:

“SEC. 204. Authority of the Commissioner to
Compromise, Abate and Refund or Credit Taxes. — The
Commissioner may —

“(A) Compromise the payment of any internal
revenue tax, when:

“(1) A reasonable doubt as to the validity of the
claim against the taxpayer exists; or

“(2) The financial position of the taxpayer
demonstrates a clear inability to pay the assessed tax.

“The compromise settlement of any tax liability
shall be subject to the following minimum amounts:

“For cases of financial incapacity, a minimum
compromise rate equivalent to ten percent (10%) of the
basic assessed tax; and

“For other cases, a minimum compromise rate
equivalent to forty percent (40%) of the basic assessed
tax.

“Where the basic tax involved exceeds [One] TEN

million pesos [(P1,000,000)] (P10,000,000) or where
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the settlement offered is less than the prescribed
minimum rates, the compromise shall be subject to the
approval of the Evaluation Board which shall be
composed of the Commissioner and the four (4) Deputy
Commissioners.

“ »
X XX.

SEC. 16. Section 222 of the National Internal Revenue Code

of 1997, as amended, is hereby amended to read as follows:

“SEC. 222. Exceptions as to Period of Limitation
of Assessment and Collection of Taxes. —

“B) xxXx

“(b) If before the expiration of the time

prescribed in Section 203 for the assessment of the tax,

[both the Commissioner and] the taxpayer [have
agreed] APPLIES WITH THE COMMISSIONER in writing
[to its] FOR assessment [after such time], the tax may

be assessed within the period [agreed upon] SPECIFIED
IN THE APPLICATION WHICH SHALL NOT EXCEED SIX (6)

MONTHS AT ANY ONE TIME. The FOREGOING period [so
agreed upon] may be extended by subsequent written
[agreement] APPLICATION made before the expiration

of the period previously [agreed upon] APPLIED FOR.

“v x x.”

SEC. 17. Section 237 of the National Internal Revenue Code

of 1997, as amended, is hereby further amended to read as follows:

“SEC. 237. Issuance of Receipts or Sales or

Commercial Invoices. —
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“(A) Issuance. — x x x
“Within five (5) years from the effectivity of this
Act and upon the establishment of a system capable of
storing and processing the required data, the Bureau
shall require taxpayers engaged in the export of goods
and services, taxpayers engaged in e-commerce, and
taxpayers under the jurisdiction of the Large Taxpayers
Service to issue AND TRANSMIT electronic receipts or

sales or commercial invoices [in lieu of manual receipts

or sales or commercial invoices] THROUGH DESIGNATED
ELECTRONIC CHANNELS WITH A PUBLIC CERTIFICATION
SYSTEM ACCREDITED BY THE BUREAU, subject to rules

and regulations to be issued by the Secretary of Finance
upon recommendation of the Commissioner [and after

a] FOLLOWING A public hearing [shall have been] held
for this purpose: Provided, That taxpayers not covered
by the mandate of this provision may issue electronic
receipts or, sales or commercial invoices, in lieu of
manual receipts, and sales and commercial invoices|[.]:
PROVIDED, FURTHER, SUBJECT TO THE RULES AND
REGULATIONS TO BE ISSUED BY THE SECRETARY OF
FINANCE, UPON THE RECOMMENDATION OF THE

COMMISSIONER, THE BUREAU MAY REQUIRE ANY
TAXPAYER TO COMPLY WITH THE PROVISIONS OF THIS
SECTION.

“A PUBLIC CERTIFICATION SYSTEM SHALL REFER
TO A DIGITAL PERSONAL AUTHENTICATION PROGRAM
WITH ABILITY TO VERIFY THE IDENTITY OF THE ISSUING
TAXPAYER AND ATTEST TO THE AUTHENTICITY OF THE
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INFORMATION IN THE ELECTRONIC RECEIPTS OR SALES
OR COMMERCIAL INVOICES. THIS MAY INCLUDE THE
USE OF DIGITAL SIGNATURE ISSUED BY CERTIFICATION
AUTHORITY AS ACCREDITED BY THE BUREAU OF
INTERNAL REVENUE.

“A DESIGNATED ELECTRONIC CHANNEL SHALL
REFER TO ANY MEDIUM OR PORTAL IDENTIFIED BY THE
BUREAU WITH AN ABILITY TO RECEIVE THE

TRANSACTION DATA OF THE ELECTRONIC RECEIPTS OR
SALES OR COMMERCIAL INVOICES FOR ASSIGNMENT OF

AN APPROVED ELECTRONIC TAX TRANSACTION NUMBER.

“AN APPROVED TAX TRANSACTION NUMBER SHALL
REFER TO THE UNIQUE ASSIGNED SERVICE NUMBERS
AND/OR LETTERS LINKED TO A VALIDATED SALES
TRANSACTION REPORTED THROUGH THE DESIGNATED
ELECTRONIC CHANNEL.

“The original of each receipt or invoice shall be
issued to the purchaser, customer or client at the time
the transaction is effected, who, if engaged in business
or in the exercise of profession, shall keep and preserve
the same in his place of business for a period of three (3)
years from the close of the taxable year in which such
invoice or receipt was issued, while the duplicate shall
be kept and preserved by the issuer, also in his place of
business, for a like period: Provided, That in case of

electronic receipts or sales or commercial invoices, the
digital records of the same [shall be kept by the
purchaser, customer or client and the issuer for the

same period above stated] BEARING THE APPROVED
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ELECTRONIC TAX TRANSACTION NUMBER SHALL BE

2 SUFFICIENT COMPLIANCE.

3 “The Commissioner may, in meritorious cases,
4 exempt any 