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RESOLUTION 
DIREXTING THE COMMITTEE ON FO1UEIGN RELATIONS 

AND THE C0‘6rlMITTEE ON PUBLIC ACCOUNTABILITY TO CONDUCT 
AN’INQUIRY, IN AID OF LEGISLATION, ON THE 

CANCELLED 2005 VENABLE c o N r i u c r  

WHEREAS, Executive Order No. 34 dated 17 September 2001, reconstitlttes the 
National Securi’ty Couiicil as an advismy body to the President, and iiicludes anlong its 
members not only the N&tio%ial Security AXiser, but also the chairpersons of thee 
Senate conimittees: foreign relations; nat3onal tlcfense and security; and public order atid 
illegal drugs; 

WHEREAS, dt least the undersigned chair of the foreign relations comniittee was 
never informed of any nmtiiig concerning the cancelled 2005 Veiiable coiilract, which 
under the Civil Code is apparently void, bccause ifs purpose is contrary to law and pitblic 
policy; and uirenforceable, for lack of legal authority; 

WHEREAS, it appears that dit 25 July 2005, in Maida, an Agreemerit was 
entered into by two parties: the first pakty is tk$c l’liilippine Govenmient, represented by 
National S,eciuity Adviser NorbeKto B. Gohzalee mid the secoiid party is Venable LLP, a 
law firm represenkd by James Pitts and Janies Geurge Jetras; 

WHEREAS, under the Agreement, Venable will receive for one year a monthly 
retainer o f  US $75,000 plus expenses, with the retainer alone totaling P50.4 inillioli; 

WHEREAS, it appears that on 18 Sepleniber 2’005, President Arroyo reportedly 
ordered Secretary Cionzakz to csaicel the Vemble contfact, but such cancellation does 
no1 mi’tigate legal liability because the Anti-Graft and Corrupt Practices Act punislies the 
mere act of “entering, on behalf of the Government, i d o  any cmtract manifestly and 
grossly dis;tdvantageous to h e  same;” 

WHEREAS, the Agreement violates inteuiational l,aw and Philippine 
constitutional law, as follows: 

One. The Agreement violales the basic principles in international law of stste 
sovereignly aiid of non-interference in domestic affairs which, within a state’s own 
territorial limits, &e the uiideniable foundatiw of iiiternational law as it has evolved, aid 
of tlie world political and legal system; 

’i’wo. It violates the constitulioiial provision on self-deterilliliation, as provided in 
Article 2 Section 7: “The S,late shall pursue an i~ldepmde~11 foreign policy. ln  its 
reliih1s with d i ~ ~  states, the parmount co:isidcration shdl be i d o n a l  sovereignty, 
terri[orial iillcgrily, 11atiunal inkrest, it~:rl I! :- xikg1 to xi f. (1,:1 c11 ; h a t L i ;  



. 

?’kiree. 11 vioIaCes the coiiskituiimal provisioii 011 tlie dririllg of powers over 
foreign p o k y  betwwn tl~c: executive branch aid the &~iale, as lxovided in Articl’e 7 
Seclioii 21.: “No treaty or iu l e t~ ia t i~~’~~d  agreeuieiit shll be valid and effective u&ss 
coilcurred in by at least two-tlhls of  all the Mei~iJ’yxs ol‘tiie Seii;ite.” 

Fuur. It is fibgal beciuse by analogy, it violates the legal proliibitioii against 
foreigki iiitervelitioii i~ clomestic &airs, as exemplified by the Electi,oii Code Section 95, 
v~liicli provides that it is a 1xuiiurisinable election o f h s e  for forkiyiiers zind foreigra 
corporations to imke any colitribulion iiiteiidorl to illfluelice the results of ekcclioiis, or to 
pursue any partisan 1iditicdI &ctivity; 

WHEREFOE, be it lieleby resoived by the Senate to direct tlx committee on 
foreign relatioris add the coihinittee on public accountability to conduct an inyuiiy, ill aid 
of legislation, on the cancelled 2W5 Veiiable coriifract, with tlie following tasks: 

To reexadlie tlre powers and fwictioiYs of the N>tLioi.lal Security Coruicil iii 
geheral; and of the Naltonal Swurity Advis’et fii particular; 

To determine the legal li&ility, if any, of the Natiotid Security Adviser for 
entering into llie corr{tact with iio authority, oi‘ for actilrg beyond his powers; 

To specify llre alleged private ptrons of the Agreeiiiwi, and 

To determine, after repoxled caiicdllation of [lie Agreement, how much has 
been paid to Veilable before cancellation, where tlr6 money came from, and if they were 
public fuids, how reparation sliould be ii$ade, arid by wliom. 

Adopled, 


