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RESOLUTION

DIRECTING THE SENATE COMMITTEE ON TRADE AND INDUSTRY TO
CONDUCT AN INQUIRY, IN AID OF LEGISLATION, INTO THE APPARENTLY
HIGH PRICES OF MAJOR PETROLEUM PRODUCTS IN THE PROVINCE OF
CEBU COMPARED TO THOSE IN METRO MANILA AND OTHER AREAS OF
THE COUNTRY, WITH THE END IN VIEW OF ENSURING THAT THE STATE
POLICY EXPRESSED UNDER REPUBLIC ACT 8479 OTHERWISE KNOWN AS AN
ACT DEREGULATING THE DOWNSTREAM OIL INDUSTRY IS APPLIED
EQUALLY TO THE PROVINCE OF CEBU, AND FOR OTHER PURPOSES

Whereas, there is widespread complaint from consumers in the province of Cebu
to the effect that the cost of petroleum products in said jurisdiction are more expensive
compared to those in other areas of the country;

Whereas, Cebu’s general consumers highlight the fact that expensive petroleum
products create a chain reaction in-the prices of other commodities, among which are
basic necessities, especially those that rely heavily on gasoline and diesel as a factor in
the manufacture and delivery of goods;

Whereas, based on a May 15, 2009 actual comparative survey conducted by the
Cebu Chamber of Commerce and Industry, the prices of unleaded gasoline and diesel
in Cebu are relatively higher by an average of P4.83 than the prices in Metro Manila; by
an average of ’1.02 than the prices in lloilo; by an average of P4.06 than the prices in
Cagayan de Oro; and by an average of P3.46 than the prices in Davao;

Whereas, this situation prompted certain business and political leaders in Cebu
.to file charges before the Joint DOE-DOJ Task Force created under Republic Act No.
8479 against the big players in the petroleum industry for alleged cartelization and
predatory pricing;

Whereas, Republic Act No. 8479 expressed the policy of the State to liberalize
and deregulate the downstream oil industry in order to ensure a truly competitive
market under a regime of fair prices, adequate and continuous supply of
environmentally-clean and high-quality petroleum products. To this end, the State shall
promote and encourage the entry of new participants in the downstream oil industry,
and introduce adequate measures to ensure the attainment of these goals;

Whereas, it is thus incumbent upon the Senate to determine whether the
expressed State policy under Republic Act No. 8479 applied equally to the provmce of
Cebu for the benefit and protection of all its local consumers;



NOW THEREFORE BE IT RESOLVED, as it is hereby resolved, to direct the
Senate Committee on Trade and Industry to conduct an inquiry, in aid of legislation,
into the apparently high prices of major petroleum products in the Province of Cebu
compared to those in Metro Manila and other areas of the country, with the end in view

of ensuring that the State policy expressed under Republic Act No. 8479 is applied
equally to the Province of Cebu.

Adopted,

Senator
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