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FIFTEENTH CONGRESS OF THE ) L
REPUBLIC OF THE PHILIPPINES )
First Regular Session )

SENATE w
s B No 2128 e G/

Introduced by Senator FRANCIS G. ESCUDERO

EXPLANATORY NOTE

This piece of legislation principally seeks to address the perennial problem of
smuggling in the Bureau of Customs (BOC) by amending the pertinent provisions
of the Tariff and Customs Code or Presidential Decree No. 1464.

This bill prescribes a new set of stringent requirements for surety companies
and bonded warehouses doing business in the BOC. Surety companies are given the
threshold amount of 30% of the total due and demandable bonds as the minimum
liability in the BOC with which it can no longer issue bonds in favor of the BOC and
be subjected to cancellation of its permit or license.

In the case of bonded warehouses entities and locators, which include even
those operating under the charter of the Philippine Economic Zone Authority
(PEZA), the Subic Bay Metropolitan Authority (SBMA), and other freeports and
ecozones, their paid-up capital and net assets are to be made equivalent to the value
of goods of unliquidated entries stored in their respective warehouses.

Customs officials tasked to examine and appraised the value of goods is to
be mandated to certify such under oath. Moreover, a valuation library, updated at
all times, is to be used as reference and basis for examination and appraisal.

Lastly, smuggling is made a graver offense in this proposed legislation by
applying graduated penalties depending on the form of smuggling committed and
the value of the goods concerned. It provides as maximum the penalty of life
imprisonment for smuggling if the value of the goods unlawfully imported exceeds
Php1,000,000.00.

In the light of the foregoing, and if only to establish an effective system of
addressing smuggling and corruption in the BOC, immediate passage of this bill is

sincerely sought.

FRANCIS G. ESCUDERO
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AN ACT

AMENDING CERTAIN PROVISIONS OF PRESIDENTIAL DECREE NO. 1464,
OTHERWISE KNOWN AS THE TARIFF AND CUSTOMS CODE OF THE PHILIPPINES,

AS AMENDED
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Be it enacted by the Senate and the House of Representatives of the Philippines in Congress

assembled.

SECTION 1. Short Title. -~ This Act shall be known and cited as the “Anti-Smuggling

Act of 2010.”
SEC. 2. Section 201, Title I, Part 1 of the Tariff and Customs Code of
Philippines, as amended, is hereby further amended to read as follows:

“Sec. 201. Basis of Dutiable Value. - (A) Method One. - Transaction Value. - The
dutiable value of an imported article subject to an ad valorem rate of duty shall be
the transaction value, which shall be the price actually paid or payable for the
goods when sold for export to the Philippines, adjusted by adding:

(1) The following to the extent that they are incurred by the buyer but are not
included in the price actually palid or payable for the imported goods:

(a) Commissions and brokerage fees (except buying commissions);

(b) Cost of containers;

(c) The cost of packing, whether for labour or materials;

(d) The value, apportioned as appropriate, of the following goods and

services: materials, components, parts and similar items incorporated in the

the
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imported goods; tools; dies; moulds and similar items used in the production of
imported goods; materials consumed in the production of the imported goods;
and engineering, development, artwork, design work and plans and sketches
undertaken elsewhere than in the Philippines and necessary for the production
of imported goods, where such goods and services are supplied directly or
indirectly by the buyer free of charge or at a reduced cost for use in connection
with the production and sale for export of the imported goods;

(€) The amount of royalties and license fees related to the goods being valued
that the buyer must pay, either directly or indirectly, as a condition of sale of the
goods to the buyer.

(2) The value of any part of the proceeds of any subsequent resale, disposal or
use of the imported goods that accrues directly or indirectly to the seller;

(3} The cost of transport of the imported goods from the port of exportation
to the port of entry in the Philippines;

(4) Loading, unloading and handling charges associated with the transport of
the imported goods from the country of exportation to the port of entry in the
Philippines; and

(5) The cost of insurance. .

All additions to the price actually paid or payable shall be made only on the
basis of objective and quantifiable data. |

No additions shall be made to the price actually paid or payable in
determining the customs value except as provided in this Section: Provided, That
Method One shall not be used in determining the dutiable value of imported
goods if:

(a) There are restrictions as to the disposition or use of the goods by the buyer
other than restrictions which:

(i) Are imposed or required by law or by Philippine authorities;
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(ii) Limit the geographical area in which the goods may be resold; or

(iii) Do not substantially affect the value of the goods.

(b) The sale or price is subject to some condition or consideration for which a
value cannot be determined with respect to the goods being valued;

(c) Part of the proceeds of any subsequent resale, disposal or use of the goods
by the buyer will accrue directly or indirectly to the seller, unless an appropriate
adjustment can be made in accordance with the provisions hereof; or

(d) The buyer and the seller are related to one another, and such relationship
influenced the price of the goods. Such persons shall be deemed related if:

(i) They are officers or directors of one another's businesses;

(ii) They are legally recognized partners in business;

(iii) There exists an employer-employee relationship between them;

(iv) Any person directly or indirectly owns, controls or holds five percent
(5%) or more of the outstanding voting stock or shares of both seller and buyer;

(v) One of them directly or indirectly controls the other;

(vi) Both of them are directly or indirectly controlled by a third person;

(vii) Together they directly or indirectly control a third person; or

(viil) They are members of the same family, including those related by
affinity or consanguinity up to the fourth civil degree.

Persons who are associated in business with one another in that one is the
sole agent, sole distributor or sole concessionaire, however described, of the
other shall be deemed to be related for the purposes of this Act if they fall within
any of the eight (8) cases above.

(B) Method Two. — Transaction Value of Identical Goods. - Where the dutiable
value cannot be determined under method one, the dutiable value shall be the
transaction value of identical* goods sold for export to the Philippines and

exported at or about the same time as the goods being valued. “Identical goods”
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shall mean goods which are the same in all respects, including physical
characteristics, quality and reputation. Minor differences in appearances shall
not preclude goods otherwise conforming to the definition from being regarded
as identical.

(C) Method Three. - Transaction Value of Similar Goods. - Where the dutiable
value cannot be determined under the preceding method, the dutiable value
shall be the transaction value of similar goods sold for export to the Philippines
and exported at or about the same time as the goods being valued. “Similar
goods” shall mean goods which, although not alike in all respects, have like
characteristics and like component materials which enable them to perform the
same functions and to be commercially interchangeable. The quality of the
goods, their reputation and the existence of a trademark shall be among the
factors to be considered in determining whether goods are similar.

If the dutiable value still cannot be determined through the successive
application of the two immediately preceding methods, the dutiable value shall
be determined under method four or, when the dutiable value still cannot be
determined under that method, under method five, except that, at the request of
the importer, the order of application of methods four and five shall be reversed:
Provided, however, That if the Commissioner of Customs deems that he will
experience real difficulties in determining the dutiable value using method five,
the Commissioner of Customs may refuse such a request in which event the
dutiable value shall be determined under method four, if it can be so
determined.

(D) Method Four, - Deductive Value. ~ The dutiable value of the imported
goods under this method shall be the deductive value which shall be based on
the unit price at which the imported goods or identical or similar imported

goods are sold in the Philippines, in the same condition as when imported, in the
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greatest aggregate quantity, at or about the time of the importation of the goods
being valued, to persons not related to the persons from whom they buy such
goods, subject to deductions for the following:

(1) Either the commissions usually paid or agreed to be paid or the additions
usually made for profit and general expenses in connection with sales in such
country of imported goods of th(; same class or kind;

(2) The usual costs of transport and insurance and associated costs incurred
within the Philippines; [and]

(3) Where appropriate, the costs and charges referred to in subsection (A) (3),
(4) and (5); and

(4) The customs duties and other national taxes payable in the Philippines by
reason of the importation or sale of the goods.

If neither the imported goods nor identical nor similar imported goods are
sold at or about the time of importation of the goods being valued in the
Philippines in the conditions as imported, the customs value shall, subject to the
conditions set forth in the preceding paragraph hereof, be based on the unit price
at which the imported goods or identical or similar imported goods sold in the
Philippines in the condition as imported at the earliest date after the importation
of the goods being valued but before the expiration of ninety (90) days after such
importation.

If neither the imported goods nor identical nor similar imported goods are
sold in the Philippines in the condition as imported, then, if the importer so
requests, the dutiable value s%lall be based on the unit price at which the
imported goods, after further processing, are sold in the greatest aggregate
quantity to persons in the Philippines who are not related to the persons from

whom they buy such goods, subject to allowance for the value added by such
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processing, and deductions provided under Subsections (D)(1), (2), (3) and (1)
hereof

(1) Method Feoeo = Compuled Value = The dutiable value under s method
shall be the computed value which shall be the sum of:

(1) The costor the value ol materils and fabrication or other processing
cmploved m producimg the imported poads,

(2) The amount tor protit and general expenses cqual to that usually reflected

in the sale of goods of the same class or kind as he goods bemg valued wlhich
arc made byoproducers in the counley of exporlation Tor expart o the
Philippines;

(%) Fhe treight, msurance fees and other tansportation expenses {or the
importation ol the goods;

(1) Ay assistob s value oot meluded ander paragrapl (1) hereol; and

(5) The cost of contamers and packing, 1f their values are not icluded under
paragraph (1) hereol.

(he Burcan of Customs shalt nol require or compel any person nol residing
in the Philippines to produce tor exanunation, or to allow access to, any account
ar ather record lor the purpose of determinmy, a computed value Tlowever,
miormation supphied by the producer of the goods for the purposes ol
determumg the customs value may be verfied s another country with the
agreement of The producer and provided they will grve suthicient advance notice
o the povernment of the country i guestion and the latter does not abject to the
investigation,

(I") Metliod Siv Tallback Value. - 11 the dutiable value cannot be determimed
under the preceding methods described above, it shall be determined by using,

other reasonable means and on the basis ol data available my the Uhilippines

O
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I the iyporter so requests, the importer shall be mlormed m wriling ol the
dutiable value determined under Method Six and the method used to determime
stich vatue. '

Nocdutiabie vatue shall be determmed under Method Sixoon the basgis of,

(1} the sellig prce m the Phulippines of goods produced m the Phalippimes,

(7) A svstem that provides Tor Hhe acceptance tor customs purposes of the
higher ot o altemmative values,

(3) 1he prce of poods i the domestic market of the country ol exportation;

(-h) The cost ol production, other than computed values, thal have been
determined for identical or sinular poods in accordance with Mcethod Five
hereot;

(o) Fhe price ol goods for export o a country othes than the Philippines,

(O) Minmmuny customs values, or

(7) Arbibrary or hictitious vaiues

Yt in the course of defernuning the datiable value ot the imported goods, it
becomes necessary Lo delay the Tnal determimation of such dutiable vaiue, the
importer shalt nevertheless be able 1o secure the release of the imported goods
upon filing of a sutticient puarantee in the torm of a LETTER OF CREDIT, surety
bond, o deposit, cash, or somwe other appropriale mstroment in an amount
cqunvalent Lo the mposable dutics and Laxes {on] FOR WIHICHD the imported
poods [in quesiion] may be hablos Provided, loweeer, That goods, the imypoertation
ol which s prohubited Dy faw, shadl not be refeased under any circumstances
whatsoever: PROVIDD D, LUHRITHITE, HTTAT SURETY BONDS FROM A
SURETY COMPANY WIHCH HAS AN OUITSTANDING LIABUITY  OF
HHRTY  PURCENT  (30%)  OR MORI O THE TOTAL DU AND
[HNMANDABLL BONDS ISSUBED N FAVOR OF T BURFAL O CUSTOMS,

AT ANY TINE, SEEAT T NOT BE ACCEPTABER AS GUARANTED TOI T
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REULEASE OF THT IMPOITED GOODYS PROVIDYT D URTTH RMORE, THIAY
T PERMIET OR LICENSE OF THE SURETY COMPANY WIHHCTT TIAS AN
OUTSTANDING LIABILITY OF TTIRTY PERCENT (30%) OR MORI OF 111
LOTAT DU AND DEMANDABLL BONDS, AL ANY [IMI, WILTT 1L
BUIKE ALY O CUSTOMS, 10 155U SURLTY  BOND TOR CUSTOMS
PURPOSES, STIATL BE CANCELLED PROVIDED, TINATIPY, THAT ANY
SUREIY CONDPANY SEIATT BEF EHIGIBLE T ISSUL CUSTOMS SURETY
BOND ONIY AFTTR DETHRMINATION OF COOI STANDING BY [
INSURANCH COMMISSION.

“IHIE BUREADU OF CUSTOMS SHALL ACCTETT GUARANTERS TN TH
FORNM OF SURIETTY BONDS IZX.('I,USI\/E',I,Y ISSURD BY SURITTY COMPANITS,
INCTUDINCG THE COVERNMENT SERVICT INSURANCT SYSTEM (GSI19),
WO AR NMIEMBERS OF A BUREAL O CUSTOMS  ATPPROVIED
CONSORPILIN.

“Nothing in this Section shall be construed as vestiictimg, or calling, into
question the right ol the Collector ol Customs to satisiy himsetl as o the truth o
accuracy of any statement, document or declaration presented for customs
vatuation purposes When a declaration has been presented and whaere the
customs adnumistration has reason to - doubt the truth o accuracy o the
patticufars or of documents produced in support of This dedaration, the customs
admimistration mas ask the mporter to provide tacther explanation, imcluding
docoments o other evidence, that the declared value represents the tetal amount
actualiy p(mi Or |mv\'<1b|u lor the imported g()odh, adjusled 1nac cordance wilh the
provisions ol Subsccetion (A) hereof.

“IEatter recening, further mtormation, or in the absence of a response, the
cusloms administration still has reasonable doubts about the fruth or accuracy of

the dedlared valoe, it may, without prejudice to an nnporier’s vipht o appeat



pursuant to - Ahele BE ol the World Trade Orgamization Agreement on customs

i valuation, be decemed that the customs value of the imported goods cannot be

i determined under Method One. Belore taking a final decision, the Collector ol

| Customs shalt communicate Lo the tmporter, inwriling i requested, us arounds

3 for doublmg the truth or accaracy of the parhiculars or documents produced and

0 pive the miporter a reasonable opportunity to respond. When a tinal decision is

7 made, the costoms administration shall communicate ro the nmporter mowribing

8 1ts deciston and the grounds theretor ”

5 SEC. 3. Section 607 of the Tartd! and Castoms Code of the Phahppmes, as amended, s

10 hereby turther amended to read as follows.

[ SIEC 607 Annual Reporl of Commussioner - The annual report ol the
I Comnussioner o the President shall, among other things, contain a compilation
i3 ol the {a) quantty and value of the arhicles imported amlo the Phailippimes and the
|+ corresponding amount of customs duties, taxes and other charges assessed and
15 coilected on mported articles steomized e accordance with the taritf headings
16 and subbeadmges as appearing m the ligmdated costoms entries provided Tor
17 Lthis Code, (D) percentape collection of the peso value of imports, {¢) quantity and
I8 value of condilionally-free imporlations, () customs valuation over and above
R letlers of credil opened, (©) quantilty and volue ol lax-Iree mmporls, and (i) the
) gquantity and value of articles exported (rom the Philippmes as well as the Laxes
21 and other charges assessed and collected on them for the precedimg vear Copies
22 ob such amnual report [shatl be formshed repolarihv] to the Depariment of
R Cinance, Tarff Conmssion, NATIONAL LCONOMIC ANITY DEVLEDCGPMIENT
R AUTTIORITY, [Central Bank ol the Philippimes] BANGKO SENTRAT NG
25 PILIPINAS,  Board  of - Investments,  Department ob - Budget AND
26 MANAGEMENT, and other economic agencies of the government, on or betore
77 December M0, of cacly year.
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“Tor maore saenbbic preparation of the annuai report, the Connnissioney shall
cause the computenization of the data contamed in the hguidated entries tled

wilh the Bureau of Customs ™

SEC. 4, Sectron 609 ol the Tanll and Customs Code of 1he Philippines, as amended, s

|!(‘|‘(‘L¢)' further amended Lo vead as lollows:

YSECT 609 Connnssioner lo Dariishe Copies of Collectors™ agredated Diplicates -
Fhe Commissiaoner shall vegulariy furnish the NATIONAT, FCONONMIC AND
DEVETOPNENT AUTTIORILY, the [Central Banl of the Philippimes] BANCKO
SENTRAD NG PIHVHTINAS, the Tardi Commission, AN THTE NATIONATL,
STATISTICS OFEFICE, BOTH BLECTRONIC AND PAPIR € OPLIES of cach of all
customs import/export entries as filed with the Bureau ol Customs The Varit
Commission or itts duly aulhorized agents shall have access to and the right Lo
copy all the customs Tiguidated inyport entries and other documents appended

A4

therelo as tinalty Hded in the Commmssion on Audil

SEC, 5. Section 701 of the Taritt and Customs Code of the Phalippines, as amended,

is hereby further amended Lo read as tolows;

S0 Collecfrione Iistricts i Ports  op Ladry  Thereof. - Tor
administrative purposes, the Philippines shatl be divided into as many collection
districls as necessary, the respective lunids of which may be changed from time
o time by the Comnussioner of Cusloms upon approval ol the Secretary of
Finanee  The principal ports of entry for the respective colfection distiicts shall
be Manila, Nmoy Aquing Internalional Arport, Cebu, Hodlo, Davao, Tacloban,
GENTRAT GANTOYS, /nmlnmng.l, (ll;_;{a_\'(m de Oro, Surigao, Legaspi, Balangas,

San Fernande, Subie and Manila balernational Contamer Porg ™

SEC. 6. Section 709 of the Tarift and Customs Code of the Philippmes, as amendoecd, is

hereby tacther amended o read as foallows,

[()



I Yl Co /00 Avthordy of the Colleclor o Rennit Disies A Colleclon shall fhave
! diserelionar cuthority o] renut the assessment and collection ol customs duties,

taxes and other charpes when the agprepate amount of such duties, laxes, and

-

other charges is [less than tenf FIVE LEUNDRED pesos (7500.00) OR MORI, and

3 he may dispense with the serzure of arlicles ol less than [ten] FEVETFIUNDRED

0 pesos (P300.00) 1 value excepl i cases ol prohibited mportations or the

7 habiiual or the intentional violation of the tarith and customs laws.”

8 SEC. 7 A new sechion Lo be known as Section TO0T-A s hereby mserted atter Scetion

9 1001 ol the Tarill and Customs Code of the Phulippmes, as amended, whieh shall read as

10 tollows

[ “SICT TOOT-A FRANSMISSION O LHTCTRONIC CoPYy OF
[ MANI T ST/ASTOWAGE PEAN PRIOR 1O ARRIVAL - AN ELECTRONIC COPY
I3 OF 1HI CARGO AND PASSENGER MANIFERST AS WILEAS T 1 STOWAGTH
t PILAN OF THHE VESSEL BNGAGED IN FOREIGN TRADI SHALL BE
[ TRANGMIUTED 1O THE BUREAL OF CUSTOMS AT LIAST WV (12)
16 HOURS TOR OCHAN GOING VISSELS AND TWO (2) HHOURS FROM
17 DEPARTURT TOR ATRIINES PRIOR TO THEIR ARRIVAL IN T PORT OF
[ ENTRY: PROVIDED, CTHAT TE THE VESSLL 1S AN ARCRATT, TH:
19 MANITETS T SUTALL BEELECTRONICALLY TRANSMI T LD TO 1 i BUREAL
() O CUSTONMS,  DEPARTMENT Ol TTRADI AND INDIUSTRY, AN
21 DEPAR IMENT OF AGRICULTURE AT LEAST ONI: (1) FIOUR PRIOR TO TLHL
22 AIRC RALI S ARRIVAL IN TTIE PORT OF ENTRY.”

13 SEC 8, Sechion 100 of the taril and Customs Code ol the Philippies, as amended, 15

Vi hereby further amendoed Lo read as Tolfows
25 SGIC, LO0S Manest Reguared of Vessel frond Lorergnr Port, = Tvery vessel froma

26 loreign port must have on beard a complete manifest of atl her cargo
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“AlT ol the cargo intended o be Tanded at a port in the Philippines must be
described iy separate manitests tor cach port of call therein Bach maniiest shall
mclude the port of departure and the port of delivery with the marks, numbers,
quantihvand deserplion ol the packoges and the names ol the Consignecs
thereod Prerv vessel from a toreign porl must have on board complele
manifests of passengers and th:'ir bagpapge, m the presertbed tarm, setting rorth
their destination and all particulars required by immigration faws, and even
such vessel shall have prepared for presentation to the proper custons ofleial
upon arrivab e ports of the Philippmes a complete st ol alt sea stores then on
board I the vessel does not carry carpo or passengers, the manitest must show
(lal no CAO 0L PASSeNPer, a8 the case may be, s carmied trom the port ol
departure o the port ol destmation m the Philippies

CATRULAND COMPLITLE COPY OQOF THIT CARCO MANITTES T AND B,
OF LADING STALL BESENT IN ADVANCLE TO THE BUREAU O C USTOMS
ANDY THIE PEHITIPPINEG PORYS  AUTIHTORITY  WUTFIIN G TWENTY-TTOUR
PIOURS (24) NOURS ANTHR RECHEIPT THEFREOR 8Y FHIL MASTER OF 11
ARSI

YA cargo manitest shall m no case be changed or altered atter entry ol the
vessed, exeepl byomeans of an amendment by the master, consignec or agent

thereol, toder oath, and allached to he ongmal manilest.  Provided, hoaweoer,

That atter the invoice and/or enley covering an importation have been receved.

and vecorded [in the oftice ot the appraiser] EITTIER MANUALLY  OR
PETOCTRONICATLY IN 1T BUREAU OF CUsSTOMS OROTIAL BUEN
[ OCOT DY IN TS COMPUTTR SYSTEM, no amendment ol (he mandest shall be

aflowed, oxcept when b s obvious Hhat a clercal error o any discrepancy has

beenr comnutted o the preparation of the manitest, without any traudulent
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milent, discovery of which would not have been made antil alter examinalion

has been completed.”

SEC, 9. Section 1007 ol the Taritt and Customs Code of  the Philippines

amended, 15

lu‘rt‘l)_\' [urther amended 1o read as follows:

G100 Nlmufest for Conrntission oir Andil und Colledior Papers {0 be

Deposited wntli Consul. - Immediately atter the arrival of a vessel from a toreipn

porl, the master shall deliver or mail to the Chairman, Comumission on Audil,

Manila, a copy ol the cargo manifest properiv indorsed by the boardimg, olhicer,

andd UPON ARRIVAL, he shall present to the Collector the original copy ol the

carpo manifest and, Tor mspection, the ship’s register or other docuwment in licu

thereot, together with the dlearance and other papers granted 1o the vessel al the

portol departure Tor the Phitippimes

“WITITTIN THIRBE DAYS FROM RECLEIPT OF THID CARGO MANIFEST

FROM THI MASTER O THE VESSEL, THE COLLECTOR STHALL POST

COPrnsS  HIIEREOE AT A CUSTOMS  BULLETIN S BOARD  OR TWO

CONSECUTIVE WEFKS”

I3

SEC 10, Section T008 of the Tartt and Customs Code of the Phidippimes, as amended, is

hoerreby Tuether amiended to read as Tollows:

YSEC 008 Dransit Cargo ANLY FOQREIGN FRANSHIPMENT GF GOODS, -

Whoen transil cargo from a toreign port or other local ports is forwarded brom the

port of importation separate manitest, in triplicate, shalt be presented by each

CArrier.

TN FIVE DAYS BROM T ACTUAT THSCHARGH OF A VESSEL,

BUT IN ANY CASE NOT LATER FHAN FIFIEEN (15} DAYS FROM T

DATTOF THD VITSSELS DEPARTURE FROM TTIF PITHLIPPINES, 1T PARTY

WEIO APPEIEDY FPOR TOREIGN TRANSSHIPNEN D OF GOXODS SUBJHC

FOY
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PXCISE TAX OR MORE TTIAN PWENTY PERCINT (20%), SUCTL AS FI]L
STHPPING COMPANY OR AGENT, TRANSSHIPMUENT OPERATOR OR THIE
OWNIR OF TTTE GOODS STTALL SUBMIT TO TTHE BUREAU OF CUSTOMS
AND /O TO G BURTPALU OF INTERNAT REVENU, A CEPRIFICATTT OfF
DISCHARGH  FROM  PHIE FORBICN  PORT OF 0 DISCHARGH  OR
DESTINATION PR CERIFTCATE OF DISCHARGE SHIATL CERTINY 1THAT
FHTE EXCISABLD GOODS TRANSSEPPEDR FROM THIT- PHILIPPINTES WIERT:
IHSCHARGED AT T PORT OF DESTINATION AND RECEIVED 8Y 1111
CONSICONT T NAMED  IN T MANIEST ity CLIRTTEICATE OF
DISCHARGE SHALL BEISSUED BY TTTE CUSTOMS OR PORT OFFICIATS AT
1T FORBEIGN PORT OF DESTINATTON:  PROVIDID, TTIAT HF T SATD
CERATTICATE IS IN A FORPIGN T ANGUAGE OTLTER TTTAN FNGHISHL 1
SHEATL BE O ACCOMPANITD BY AN FNGHISHE R;\Nbl./\‘l TON DULY
AUTHENTICATED  BY A PHILIPPINE  COMMERCIATL ATTTACTH OR
CONSUT. THE CERTIFICATE OF DISCHARGE TO BE SUBMITTEDR 1O THE
BUREAU OF CUSTOMS AND/OR BUREAU OF INTERNAD REVENUL
SHALL BE ACCOMPANIED BY A COPY OF TUHE INWARD FORFIGN
NMANTST SUBMITTED TO, RECEIVED BY, AND PROPERLY STANMIPPED BY
THH CUSTOMS AUTTIORPITES AT LEEE PORT O DESTINATTON.

CEATE LR TO SUBMIEL HEH CERVBFECATE Ol DISCTIARGT AND THIE
INWARD FORITTIGN MANIFEST  AS REQUIRED THERLINABOVE SHALL
CONSTITUTE PRIMA TACH, PROOE THAT T EXCISABLE GOODS AS
MENTIONTD DIERFIN G TTHIAT THE GOODS ALLIGEDLY TTRANSSHITPPRD
WERE IN EACT DIVERTED 1O T PHILIPRPINLS,  WLHITTIOW THE
CORRPSPONDING PAYMENT OF DUTTES AND TAXES WHICTT SHHALL B
IMMITDIATTLY  COLLECTED  AND PAIDY BY 1T PARTY(IES) WIEHICTH

PALLEDY 1O SUBMIT T CERUTEICANTE O DISCTIARGHT PEHREATLRR



[ ANDY UNHIE bl REQUIRED CERVIFICA T OF DISCHARGH AN T

2 INWARD TOREIGN MANIFTST SHALL HAVE BEEN SUBMITTED, ALl

3 SUBSTFOUINT  ITRANSSHIPMENT  OF  CGOODS 1O AND FROM 1T,

3| PEIEIPPINGS BY FHHe SAID PARTYES) WITHIOUD 1TTH PAYMINT OF

R DUTTES AND TAXES SUIALL Bl DISALLOWILD. P SUBMISSION Ol 1]

O CERTTEIC AT OF DISCTHARGE 1S REQUIRED ONILY FOR TRANSSHIPPED

7 GOODS SURJTCT 10 PXCISE TAX OF NMORT TTIAN TWENTY PERCENT

8 (20%) INCADDITON TO FHE PAYMUENT OF TAXES AND DU TS TEF SUCT]

g GOOQDS ENTER T DOMESTIC MARKIET

10 SEC. 11, Sechion 1204 of the Taritt and Customs Code of the Philippines, as amended,

L1 s hereby turther amended to read as tollows

|7 YOIC 204 Babilihy of Diporter for Dithies r—"Unl’vﬂ;s relicved by Taws ol

L3 regulations, the Trabadity tor dulies, laxes, lees and other charges altaching on

[4 importation constitutes a personal debt trome the importer to the government

iS5 which can be discharped ondy Dy paviment i tadl of all duties, Lases, tees and

[0 other charges legally accruing, 1L conslileles a fien upon the arlicles impaorted

17 which mayv be oenforced while such articles are i custody or subject to the

18 contrel of the povernment.”

19 SEC. T2, Section 1210 ol the Taridff and Customs Code ol the Phidippimes, as aiended, s

20 hereby turther ameoded (o read as follows,

2 YSECT 20 Dposiion of Tniporied Avicles Reinaing on Vessel Afler Tane Jor
22 Cindedure. - Lnported arbicles remaining on board any vessel after the expiration
23 ol the sand perrod for discharge and nol reported for transshipment to another
74 porl, mav be unladen by customs authorities and stored at the vessel’s expense

23 “Unless prevented by causes bevond the vessel’s control, such as porl
20 conpestion, strikes, riots, or cvil conunotions, tailure oF vessel’s gear, bad
27 weallher, and sinilar causes, articles so stored shall be entered watlhun {thotv]

~
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FORTY FIVE (3] 2) davs, which shall not be extendible, from the date of
discharoe ol the last packase from the vessel or arcratl and shall be clatimed
within [fifteen] FORTY FIVE ([15]45) davs, which shall fikewise not be
extendible frony the date of posting of the nolice Lo clam in conspicuous places
m the Burcau of Customs Hnol enlered or not claimed, 1 shatl be disposed ol in

accordance with the provisions of this Code

SEC, 13, N new secrion, to be known as Section 1212 0s hereby imserted oy the Lantt and

Customs Code of the Plalippmes, as amended, (o read as folfows:

SOOI IMPORYE PFRAMITAMPOR | AUTTHORETY POR
AGRICULTLUIRAT PRODUCTS, — IMPORTED AGRICULTURATL PRODUCTS
MUST BIF COVERED BY A VALID IMPORT OR QUARANTINE PERMIT
[SSUTFD BY TR DEPARIMENT OF AGRICULTURLDE OR TS CONCERNED
BUREAL PRIOR TO IMPORTATTON INTO THE PLHTIPPINE S, OUHIFRWIST,
THHE SAME AGRIC UL TURATL PRODUCTS MUST BE SUIPPED BACK TO THTE
COUTNRY OF ORIGIN BY T HEF IMPORTER OR C ONSIGNER THROUGHE TEHIE
SAMIE CARRIER THA LT LOADED /TRANSPOR T OR BROUGHTL IN T
PRODUCT TTIAT WAS ISSULED BY AN IMPORT UNTRY OR IMPORT
AUTTIORITY AT TR ENTRY I.N’l‘() THIE PTHLIPPINGS WHIEN SUCTT IMPORTE
PERNITE/ AUTTTORITY 1S REQUIRLED PRIOR 1O IMPORTATION QF SUBJEC
ACRICUT TURAL PRODUCT, SHALL B2 CONSIDI RIFDYAS SMUCGGETD
ARTICHDT AND SUIALL BE DISPOSED OF IN TH MANNIR PROVIDED FOR

IN STCTION 2602 OF FTS CODEL

SEC. 14, Section 1302 of the Tarill and Customs Code of the Philippmes, as amended, is

hereby Turther amended Lo read as lollows:
YSECT 302, hport Dudres. = AlL imported  articles, except importations

adhmitted free ol duty ender Subsection “k”, Section one handred and hive of this

Code, shall be subject o a formal or informal entry, Articles ol o commercial

K¢
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nature mtended {or sdale, bavter or Tare, the dubable valie of which 15 Two
thousand pesos (P2,000007 or dess, and personal and houschold  eftects or
articles, not in commercial quantity, impaorted m passenper’s bageae, i‘nail or
olherwise, Tor personal use, shall be deared on an informal entry whenever
duty, Lax or other charges are cotlectible.

The Commussioner may, upon instruchion of the Sceretary of Finance, [or the
prolection ol domestic mdustry or of the revenue, require a formal entry,
repardless of value, whalever be the purpose and nature of the importation.

“Atormal entiy may be tor imimediate consemplion, ov under rrevocable
domeslic letter ol eredit, bank guarantee or bond tor

“(a) Placing the article in customs bonded warchouse,

(L) Constructive warchousing and immedafe transportation to other ports
ol the Philippines upon proper examination and apprasal; or

“(0y Construchive warehousig and mmmediate exportation

“TOR PURPOSES  TIFRETO, AL WAREHOUSING ENTRIES  SETATLL
FXPIICTITY AND CHEAREY INDICA T TEE NAMIE OF THT WARDEHOUST
WIHTERT THT IMPORTTD ARTICT.ES WILL BL PLACED OR DEPOSEED, AND
1T NAMIEOF THE IMPORTER OR CONSIGNEL.

“Tmporl enbries under irrevocable domeslic letter of credit, bank guarantee or
bond shall be subject to the provisions of Title V, Book I of this Code

“All mportations entered under tormal entry shall be covered by a letter of
credit or anv other veriliable document evidencing, payment.” (RA. 91350, Apnil

2050000

SO 15, Section 1318 of the Tartt and Customes Code of the PI]]HPJ?iHUH, as amendoed, 1s

hereby Turther amended to read as tollows:

TSECT RN fformadtion Tarsished an Clisssefication i Ve,
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a. As Lo classificaton OF AN ARTICLT AND TRADE FACHILATION -
[When anarbicle imported or intended o be imported s ol speciticallv
classificd e this Code, the interested parts, importer or foreign exporter may
submit to the Tanll Coammission a sample together with a full descriphion of 1y
componenl matertals and uses, and request 1t mowriting Lo mdicate the heading
under which the arlicle s or shall be dutiable, and the Tarilt Commission shall
comphy with such requests within thirty days fron receipt thereot if 1tis sabisiied
that the apphication s made o good fadh, mowhich case dassification ol the
article i guestion upon the particular importation mvolved shall be made
accordimg o the headimg indicated by the Laritt Comnission Proewded, Towecer,
Fhat such ruloes of the Tarntt Commussion ot commaodits classitication, shall be
binding upon the Bureau of Cusloms, unless the Secretary shall rule otherwise.
IMUPOIRT RS, EXPORTERS ORANY INTERESTED PAICTY STEATL. REQUES
T T ARIFT COMMISSION TN WRITING, BEFORE OR AFTER THIT ARRIVAL
OF 1T GOODS OR COMMODITTY SUBJECT OF iMPORTATION FOR AN
OFEICTAL ARG (_'I.,"\faSli"l(','f\'i‘I()N RULING UPON SUBMISSION Ol A
SAMI FOGE TR WD THIT BROCHIURE  AND  PERTINENT
TTECHNIC AL INFORMATION SHERTS/DATA  THID PARIFT COMMISSION
SHALL COMPPLY WITTE SUCTE A REQUEST WITTUN FLHREY (30) DAYS
FROM RECHIPT TR PHE RUTING STTATL B BINDING WIHTTE THIL
BUREAU OF CUSTOMS, UNLESS T111 SECRIETARY OF FINANCE SEIATL
RUT.LEOTTERWISTE ANY TARIFE CLASSIFICATION RULING/S AS MAY BY
ISSULD BY (111 COMNMISSION SEIATLL REMAIN VAT LY AND LEFFC TV,
UINE LSS SUCTE AR CLASSHAICATION RUBING/S ARE AMENDLELD 1BY
1T COMMISSION SO ASTO CORRECT FRRORS INCTHHE CLASSIFICATION

OF AN ARTICTT OR IN CASES OF AMENDMENT 1O THE S ASTAN



I LHEARMONIZ 1Y TARTEE NOMENCEATURLE (ATTIN), OR FOR ANY O111ER
2 REASON ASTHE COMMISSION MAY SEl Fi
3 UANY S PUTTTTONING PARTY WHO IS5 AGORIFVED BY, OR 1S NOI

SATISHTDY WLHHLE P RESULT ONO ANY TTARIF CHASSITICA TUION

3 RULING AS 195U BY 1 FARIEL COMMISSTION, MAY BT A VIERIFTRD

0 APPEATL WITHIN THIRTY (30) DAYS FROM RECEIPT OF SUCHD FPARIET

7 CLASSIFICA TTON RULING OF T TARIFE COMMISSION BASED ON THIE

8 SOTL GROUND OF NEW S ORADDITTONAL  INFORNATION OF 111

Y PRODUCT  UNDEIR CONSTDRIRATTON. AN APPEAL IEE O (ONI

1) THOUSAND PESOS (11,000 00Y SEIALL LHKEWISE BE REQUIRED TO BE PATD

I BY PHE APPREATING PARDTY, WITHOUT THE PAYNENT O WIHTCTTS OR

17 FLERAPPEAT WOULT D B3 DISMISSED QU ERIGHTT BY THIE COMNVIESSION,”

13 SEC. 16, Section 1401 ol the tarilt and Customs Code of the Philippines as amended, is

b hereby Turether amended to read as follows

|5 “SEC 0L Condilions for Laannaation. — For the protechion of government
18 revenue and puablic miterest and Lo prevent the entrvy into the country o
7 stmupgled or contraband goods, the Commissioner shall, iy consultation wilh the
[ & Oversight Commudice and subgect to the approval of the Secretarny of Finance,
19 promulgate the rules and regulations that shall prescarmbe the procedure in

20 accordance wilth which examination shall be undertaken on the mmportation and

21 the required quantity o percentage thereot Procudecd, That the imported avticles

22 shatl in anv case be subject to the regular physical examination when

3 “(0 The govermnment survevor's seal on the contamer has been tampered with

.

2 or broken or the contamer shows signs ol having been opened or having ils

25 identity changed,

20 “(2) The contamer s leakimg, or damaged;
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") The number, weight and nature of packages mdicated i the cusioms
entry declaration and supporting documents difter from that 1 the manitest,

"0 Yhe shipment s covered by alert/hold erders issuced pursaant to existing
ordoers,

“(0) The importer disagrees with the hudimgs as contamed i the government
SUTVeVOr's report, or

“(6) The articles are imported threugh aiv freight where the Comnussioner or
Coltector has knowledge that there s a variance belween the declared and Gue
quantity, measurement, weight, and tarilf classitication.”

YT CTHIE PRODUCT DESCRITPIION OF TTHE SENPMENT 1S NOT IN

ACCORDANCEAVITTT THIE EXTSTING FIARNMONIZED SYSTEMS CODEYT

SEC. 17, A now sechion Lo be known as Seclion FROT-A s hvwby inserted altor Section

HOT of the Larll and Customs Code ol the Philippmes, as amended, which shall read as

tolfows:

SECT TIOE-A S VATLIATION TIDRARY FLEE COMMISSIONTER SHIATLL
PNSURE TTTAT THIERESEIALL B A VALUATION FIBRARY, WIHHCTTSETALL
DEKETTT WP TO AT AND MAINTAINTID USING 171 BIS T AVATL ABLE
TTCHNOLOGY Pt VAT UATION LIBRARY SHALL BE MADE READILY

AVATLABLE 1O THIE PUBHIC AS AUTTIORIZTD BY TH BURBAL OF

CUSTOMS”

SLEC, 18. Section 03 of the Taritf and Customs Code of the Philippines, as amended, is

heveby Turther amended o read as {ollows:

“Soc WO30 Dudies of Custonrs Officer Lasked Lo Examine, Clussefy and Appiaise
Duperled Arficles - I'he customs ofhicer tasked o exanune, classily, and appraise
imported articles shall determine whether the  packages  designated for
examimation and ther contents are m accordance wilh the declaration in the

cntry, mvorce and other pettinent documents and shall make o return m such a
: b
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nanner Lo indicate whether the arlicles have been trulv and correctly declared in
the entry as regarcd their quantity, measurement, weipht, and taritf classitication
and not nnported contrary to law THIE CUSTOMS OFEICER STTATL USE THIS
VATLUATION TIBRARY AS A REFERENCE ONLY IN CLASSHEIYING ANTD
APPIRAISING THT IMPORTED ARTICET &,

“Likewise, the customs ofticer shall deternyne the it of quantity i which
they are usually boupht and sold and appraise the imported articles in
accordance with Section 201 of this Code.

“I'arture on the part ol the cusloms oflicer 1o comply with fus dulies shall
subject him to penalties preseribed uiwder 3604 ot this Code (RA 7600, Apid 00,

1995,

SEC. 19, Section 70 HE) of the Tantl and Cusioms Code ol the Phtlippmes, as amended,

ts hereby further amended 1o read as follows

PSEC 17040 Alwtteseit or Refrid of Duties on Arlicles Tost or Destroyed Afler
Arnoal, — A Collector may abate or refund the amount of duties accruimg or pard,
and mayv fikewise make a corresponding allowance on the irevocable domestic
letter of credit, bank gaarantee, or the entry bond ar other docament, tpon
salisfactary prool of injury, destruction, or foss by thett, bire or other causes ol
any arbicle as tollows

oo Whide swithin the Toindts ol any porl ol eniry pricnr o unlading under

R
customs supervisions;

“b While remaining in customs custody after wjading,

“CoWhile o transil under nrevocable domestie lelter of credit,  bank
guarantee or bond wilh Tormal entry i accordance wilth seclion one thousand
three hundred two from the port of entry to any port m the Philippines,

0 While released under vrevocable domestic letter of credit, bank guarantece

ot bond tor exporl excepl e case ol doss by theit  PROVIDED, THIAT NO)



I ABATTENENT CH REFUND SUHATLL BE MADE WINPT HHEE D OCCLIRS
2 IN BONDLED WARLEFIOUSES QUTSIDE OF THE CUSTOMS ZONE.”
3 SEC. 20. Section 1801 of the Taritt and Customs Code of the Philippines, as amended,

I oas horeby Turther amended (o read as Tollows:

3 “HEC 80T Abandoimuend, Kiouds and ffects of. - An imported arlicle s
0 deemed abandoned under any of the tollowing circumstances

7 Yo When the owner, imparter, consignee of the imported article expresshy
8 stgnihies moawriting to the Collector of Customs Tus milention to abandon, or

Y “b. When the owner, imporler, consignee or inleresled parly aller due nolice,
10 fails to file an entry within thirty (30) davs, which shall not be extendible, trom
Il the date of discharpe ot the ia;,t packape from the vessel or aireratf, or having,
17 liled such entry, fails {0 clamm his importation within idleen (13) davs, which
I3 shall not tikewise be extendible, Trom the dale of posting ol the notwe Lo clam
Il such importation

N YALE STHIPPING, LINDES,  SHPPING  COMPANIRS,  FREIGHTT
[6 FORWARDERS, CONSOLIDATORS, BREAK BUTIC AGENTS AND  [IEIR
|7 AGENTS  AND SUB-AGENTS  ARE REQUIRED TO SIPATE IN BOLD,
I8 PROMINENT  AND COMPRETTNSIBLLE CHARACTERS - P PHRASE
19 CUSTOMS TAW REQUIRES 1L FILING OF ENTRY WEHTHIN TTHRIY {(30)
20 DAYS FROM 1HIT DA OF DISCHARGE OF THIE EAST PACKAGT FROM
21 LI VESSEL, OTTHERWISE, T CARGO MAY BEE DEFMED ABANDONED
2 AND TO B FORPTEFE D IN FAVOR OF THE GOVERNMENT ANTD SEIALL BE
RN DISPOSED O IN ACCORDANCE WETT PSS CODETIN EACH ANTD LVERY
kel NOTICT OF ARRIVAL TO THE OWNERS, IMPORTT-RS, CONSIGNERS OR
I OTHER INTERFSTED PARTIES, TUHE SAME STIALL SERVE TO SATISEY THE
26 DUE NOTICE REQUIRFMEN'T REIFFERRED TO N PARAGRAPTT (1) HEREO,
7 (NG WIHCT CASE 1T OWNLEER, IMPORTER OR CONSIGNT L OF i1



| IMPORTATION STIAED TTAVES A PERIOD OF HHHRTY (30) DAYS, WIHCT
2 SHTALL NOT BE EXTENDIBLI, FROM THE DATE OF DISCHARGE OF TTIE
3 LAST PACKAGE FROM THE VEFSSEL WITTHUN WINCHT YO LR THE

APPROPRIATE ENTRY FATLURE ON TTH PART OF T STHPPING FINDS,

3 SHHPPING S COMPANILS,  FREIGHTT  FORWARDERS,  CONSOLIDATORS,
G BREAKS BULIKC AGENTS AND THEIR  AGENTS  AND SUB-AGENTS O
/ CONMPEY  THERIAVETTT SEIATT  CONSTHIUTE A GROUND  FOR THE
8 SUSPENSION O PHTTR FICENSTS OR AUTHORITY FO TNGAGH IN THITIR
V) RESPTCTIVE FINE O ACTIVIPIES INCUTHE IMPORTATION OPFIRATIONS OR
10 WIHEN TITERE 15 A WR[ﬁ"l‘FN DENIAT, OF OWNERSHID T'TROM THE
Il PERSON INDICATED ON T MANIFEST OR BILL OF LADING AS 1111
[ OWNER, IMPORTEIR, OR CONSIGNEL Ol VLT TMPOI T ARTICTHT,

3 CNON-COMPPIANCE W TTT PROVISIONS O 1145 SEC TON SHALL

- CONSTTIUTTE A GROUND  FOR T, IMPOSHTION  OF - FINES TN

13 PROGRESSIVE SUCC ESSION.

16 “Any person who abandons anarticle or who lails to claim his importation as

17 provided tor in the preceding paragraph shall be deemed 1o have renounced all

18 his interests and property rights therein (KA. 7651, frine 4, 19937

[ SEC. 210 Section 1802 of the Tanit and Customs Code of the Philippines, as amended, s

20 hereby tarther amended {o read as (oHows

21 ’ SO B Abundonment of Tmported Articles. = A abandoned article shall
22 ipso lacto be deemed the property of the Govermment ALL ABANDONIED
R ARTICTHES SEIATT BE AUTOMATICAILY SUBHCT 1O AUCTION AND
2 SEHATLLIN NO CASE BESUBICT TOSET TLEMENT OR COMPROMIS]-.

25 AN UPDATTD  TISTING  OF AL ABANDONED  STHPMENTS
26 SCHEDULED FOR AUCTION SHALL BE POSTED ON - TLHIE OFFICTAL



¢)

WEBSHIT O THIE BUREAU OF CUSTOMS AN AT THH MAIN ENTRANCT
OF CUSTONS TTOUSES.

“Nothing in this section shall be construed as relfieving the owner or importer
from any crnnmal Labilily which may arise [rom anv violation ol law conumitled
inconnection with the importation of abandoned aticle

“Any ofticial or employee of the Bureau of Customs or of other govertument
agencies who, having knowledge ot the existence of an abandoned article or
having conivel o custody olesuch abandened articie, fatls Lo report (o the
Collector withm bwenty-lour (240 hours fram (the Lime the article is deemed
abandoned shall be punished with the penalties prescribed i Parapraph 1,
sSection 3001 ot this Code ™ (RA 7651, fune 4, 1993}

SEC. 220 Section 1901 of the Tarifl and Customs Code of the Philippoies, as amended, 16
hereby tunther amended to read as [ollows

YHECT IO L stublishinent and Stiperoision of Wirelonses = When the bhusiness
ob the port requares such tacilitios, the Collector, subject to the approval ot the
Comupussioner, shall designate and establish INDUSTRY SPECIHC warchouses
tor use as public and private bonded warehouses, sheds or vards, or tor other
special purposes. ALL SUCTT WARBEHOUSES SHALL B ACUREDITLD BY AN
ACCREDTEATION COMMIT UER WEHICHD STTALL B COMPOSIED OF LEHI
SECRETARY OF TRADE ANDY INDUSTRY, AS CHATR PHIFREFOL, AND ONI
REPRESENTALIVE EACHT FROM THE INDUSTRY  ASSOCIATION  OR
INDUSTRY SECTOR AFFECTID, AND THE INDUSTRY  ASSOCTATION
SOUGTHET TO BE SERVICTDY BY T CUSTOMS BONDED WAREHOUSL
SUBIRCT 1O THE TINAL APPROVAL QU LT BURBAL O CLUSTOMS

“All such warchouses and premises shall be subject Lo the supervision ol the
Collector, who shall impose suth conditions as may be decmoed necessary tor the

protecbion ol the revenue and of (he articles stored thercin LHIT CUSTOMS
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COMPTCTORSHAT L. CONDUCT SPOT CHIECKS AND P71 RIODIC AUDLES 1O
ENSURD THIAT APPHICABLLE CUSTOMS TAWS AND REGUE ATIONS ARL:

COMPLIED WITLT BY BONDED FACILITIRS.”

SEC. 23, Section 1902 of the TarilT and Cuasloms Code of the Plulippimes, as amended, s

herebv tavther amended {o read as {ollows:

“SIECT 19020 Responstilitiy of  Operators - The  operators of - bonded
warchouses incase of loss of the mported articles stored shatl be hable tor the
pavinent ol dulics and taxes due thereon.

“The governmenl assumes e legal responsibslity e respect 1o the
safekeeping ol arhicles stored i any cusloms warchouses, sheds, vards or
Premises.

T OPERATORS O THIE BONDED WARLEHOUSES SHALL, TTOR
FEGULINATE PURPOSES, MAKE AVAILABLD AN INVENTORY OF AL
ARTICLES STORED TTIEREIN FATLURE TO DO SO 1S A MANDATORY
GROUND FOR THD REVOCATION OF TICENSE TO OPERATE A BONDED

L}

WARTD FHOUISE

SEC. 24, Section 1903 of the Tartt and Customs Code of the Phifippines, as amended, is

hereby Turther amended to read as tollows:

SO TOON Bonded Paehowses - Apphcation tor the establishiment of bonded
warchoeuses must be made i writimg and fded with the Collector, describing the
premuses, the location, and capacity of the same, the purpose tor which the
buildding is To be ased, AND THE INDUSTRY PO WEHHCH TE BELONGS, THIE
APPTICATHON SHIATT TIRKEWISE BE ACCOMPANIE D BY VI RIFED COPIES
OF DOCUMIENTS INDICATING THE OWNERSHHP AND L FINANCTAL
CAPACTIY OF THIEF BONDED WARPHOUSIL-.

“Upon recerpt of such application, the Collector shall cause an examination of

the prenuses, with relerence pacticularly tols location, construction and means
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provided Tor the safekeeping ol articles. T COLELCTOR STIALL I.I'K!’WISSI‘;
DEFERMING - THT OWNERSTHP  OF 0 1T APPLICANT  BONDID
WAREHOUSE OROTO VERITY OWNLERS OF A BONDED WAREHOUSE
WITHCHD TIAD BEEN CHOSED DU 1O TS NON-COMPIIANCE Wit
CUSTOMS T AWS  and REGUEATIONS WIHHCTT TIAS S ANY  INTERTES
THIRRETN [ijIt TTHD APPLICATION IS tound  satistactory, [he] THIF
COLLECTOR may authorize its establishment, and accept a bond lor its
operation and mamtenance The operator of such bonded warchouse shall pay
an annual supervision fee moan amount to be fixed by the Commisstoner. Hhe
bonded warchouse officers and other employvees thereot shall be regular customs
cplovees who shall be appoeinted i accordance willy the Civil Service Law,
rules and regulations
TR PAID-URP CAPITAL S AND S NED O ASSETS  OF TiT BONDILID
WARITIOUSE SEIALL B SEDT AT AN AMOUNT DETERMINED BY TLHI
COMMISSTONTR AS SUTTICIENT TO COVER 'THIE DUTIES AND TAXES OF
IMPORT ENIRIES TNTERED INTO ITIE BONIDRD WARTTIOUSE THIAT AR
DUE AN DENANDABLE, OTTIFRWIST, (1 APPLICATION SHALEL NOT
BEGRAN D
YOECT 1903 A0 REGUTAR  AUDIT OFF BONDRED WARLIOUSE. - A
REGULAR  AUDIY  OF  ALL BONDLELD  WARLTOUSES  SEIALL 13
CONDUCTED BY TTH: COLLECTOR, WHICEHL AUDIT SHATLL S BE SUBJECT
1O AUTOMATIC REVIEW BY 1T COMMISSIONTR, UPON PISTTTION OF
AN CINTERESTRDY PARILTY. /.\ SECOND AUDIL MAY BE CONDUCTID B3Y
LD DEPUTY COMMISSTONT IR OR AN INDIPENDENT AUDIE MAY B
MADE UPON INSTANCE  OF  THL PLITTIONING  PARTY  IN

COORINATION WIHTT VHE COMMISSTONER.”

26



| SEC, 25, Section 1905 of the Tatill and Costoms Code ol the Philippaies, as amended, 1s

I

hereby turther amended to read as tollows

3 YSIC 190 Diesconfanunice of Warehonses - The use of any warchouse mav be
d\‘;unlnllnlvd by the Colteclor at any tone whoen condilions so warrant, or i the
3 Case ol privele warchouse, upon receipl ol wnlien request o that effect hlom
¢ the opervator theveot of the premises, provided all the requirements ot the faw
7 and regulations have been complied with by said operator. A LEGITIMATE
8 INDUSTRY GROUP MAY BlLE A COMPLEAINT IN WRETING WLHITE {11
Y COMMISSTONT R O CLUSTOMS POIR I CORPHEOToR Lill
10 DISCONTINUANCT OF TTHHE BONDED WAREHOUSE ON GROUNDS O
Il NON-COMPEIANCE  withh 1T REQUIREMENTS  OFF  TLAW  AND
1 REGUT ATIONS, When the dutiable article s stored i such prenises, the same
13 musl be removed al the risk and expense of the operator and the premises shall
1 not be relinguished, nor discontinuance ot its use authorized, unbl a carefu!
I3 cxaminalion ol the account ol the warehouse shall bhave been made
16 Discontimuance ol any warehouse shall be effectiee upon ofhical notice and
17 approval thereot by the Collector ”
L8 SEC. 26, Section 1907 of the darilt and Customs Code of the Philippines, as amended, is

19 hereby Tuether amended to read as follows

Mt SIS Wihdraoad of Arlicles front Bonded Warelionse. - Articles enlered
2 under irrevocable domestic letter of credit],] OR bank guarantee or bond may be
22 wilhidrawn al any lime lor consumption, tor transportation to another port, for
73 evporlation or for delivery on board a vessel or aerall engaged m loreign rade
Ra lor use on board such vessel or atrerall as sca slores or amrcrall stores atle
25 lguidation of the entey PROVIDED, THAT PROOGE 1S STHIOWN TTIAT TTIE
20 ORDER JTO IMPORT THE SUBITECT ARTICEYS TIAS BLEN CANCELLED-

27 PROVIDID, DURTHER, THA L LTI ARTICHES 1O BL WEHITIDRAWN DO NOYT

’



! AMOUNT 1O MORE THAN FETY PERCENT  (50%) O1F "1t TOTAL

2 INVENTORY OF 1T BONDED WARFHOUSE. The withdraw al must be made

3 ONLY BY T IMPORITR OF T ARTICLES BEING WTTTHDRAWN OR BY

g A REPRESENTATIVE {bv a person or firne duely aJulhoruL‘d by the Tormer,]

A whose authorits must appear m wriling upon the face of the withdrawal entry”

0 SEC. 27, Sechion 1908 of the Tariff and Customs Code of the Philippines, as amended,

7 is hereby further amended to read as follows:

8 TOlC V08 Tt o Period of Storage mr Bowuded Warehonse Articles duly
O cnlered Tor warchousing may remain in bonded warehouses Tor o maxuninm
10 period ot one vear, EXTENDIBLE TOR ANOTHER THIREE (33 MONTIS from
H the ime ol farrival] RECEHTT O T WARPHOUSE at the port of entry
1 Articles nol withdrawn ot the exprration of the prescrbed penod shall be [sold al
13 public auction by the Collector] DREEMED ABANDONRED AND SUBJECE 1O
14 DISPOSITION IN ACCORDANCT WITH THIE PROVISIONS GF THIS CODIE
I3 FHIE BUREALW OF CUSTOMS SHALL ACCREDIT SPRECTEIC INDUSTRITES
1o REQUIRING TONGER PEIIOD OF STORAGL

17 CADATLY RFCORD OF AL ENITRIES LIQUIDATTD STIATL BE POSUTT
B+ IN A CONSPICUOUS PLACE IN THE MATN ENTRANCT OF 111 C USTOMS
19 FIOUSE, STATING THT NAME OF LHIE VESSED OO0 AIRCRALTL, 1L PORI
) FROM WILHCTTSTE ARRIVED, TEHE DA TE OF THIR ARRIVAL, TTH NAM: Ol
21 FEITS IMPORTER, AND 11T SERIAL NUMBER OU VHIE DATE OF ENTRY
22 T COLLECTOR  MUST  ALSO - KEED A DAILY  RI'TCORD  OF AL
R ADDITIONAL DULTLES, [AXTES AND OFHTER CHARGES FOUND UPON
Rl LIOQUIDATION,  AND O SHALL PROMPILY  SEND S NOPICH 1O THIL
25 INTERESTT D PARTTLS.
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THEH PIQUIDATION Ol WAREHOUSING ENTRIES SELALL Bl MADE
NOT MORE TTTAN THREL (3) MONTHS FROM THE TIME OF RECETPT OF

THITAWARTTIOUSTE”

SEC., 28, A noew seclion to be known as Section 1910 15 hereby mserted m Part 1, Title V,

YSEO OO ACTES DETMED  AS SMUGGTHING PUNISTIABEL UNDIR
SECTIONS o0l AND 3002 GF HHES CODE - THL FOLLOWING SHATLL B
DEEMED AS ACTS OF SMUGGHING WIHHCTE SELATLL B PUNISHIABILLE
UNDT R SECHONS 3601 AND 3602 OF TS CODIL:

"IA) BREAKING OF CUSTOMS SEALS OR UNAUTTIOREZED REMOVAL
O ARTICLES £ROM I}ONE)["[; WARITTIOUSES;

(Y SUBNISSION OF INCORRKRECT ORTALSE INFORMATION BY (111
BONDIY WARPTIOUSE,

O WARFHOUSING OF THE TFOLLOWING STHTPMEN S

1O TINISHED ARTICLES  — FINISTIFD ARTICTES, AS USED IN THIS
SECTION, SHALL RETER 1O SCIENTIFICALLY OR TRCHINOLOGICALLY
PROCESSED  ARTICEES  IN FINAL S STATE SUCH THAT NO - OFVHIEFR
PRODUCT  CAN B MANUFACTURED  ITIERFEROM  UGNILISS TS
PIINCTPAY CHARACTRR IS TFIRST DESTROY D,

C2OARTICTE S NOE DECTARED N THHHE INPORD ENTRIES OROIN
EXCESS OF THE VORUME "AND QUANTITY  ALLOWED  UNDER THE
‘I,l('}fl\].‘ilf O R CUSTOMS BONDED WAREHOUSE PROVIDED THAT THI:
REFSTRICTION N VOLUME AND QAUNTITY SHIALL NOT APPLY 10O

FXPOR YRS OPERATING UNDER CUSTOMS BONDRLD MANUDACTURING

WARTEIOUSES,

Book [T ot the Taritt and Customs Code ol the Phalippines, as amended, 1o read as follows:

10



]

UPROFIEBHED ARTICTES AND REGUEATED ARTICLES WITTIOUT

12

1T CORRESPONDING  CLEARANCE  AND/OR IMPORT AUTTIORITY

3 DULY ISSUFD BY A COMPETENT AUTHORTTY,
: DYy UNAUTHOREZED TRANSEFERS FROM LTI CUSTOMS ZONE OF
5 WARBEHOUSING ARTTICTES IMPORTILD BY T BONDRD WARELTOUSE .,
0 Y UNAUTHORIZED WITHDRAWAL FROM A BONDED WARITIOUSE
7 WETHOU T PAYNITNT OF DUTTES ANDY TAXES.
8 TN PAILURE TO PIQUIDATLE IMPORTLE S ARPICHES WITHIDRAWN
9 FIROM 1T BONDLD WAREHOUSL WITTHN SEX (6) MON S, EXTENDIBE:
I FORANOVTER FTIRFE (3) MONTTIS, FROM 1T TIME OF RECEIPT OF THT
' CUSTOMS BONDEFD WARENOUSI-.
(I T EATTURE TO PAY DUVIES AND TAXES ONCTHE REMATNING (NO
i3 FXPORTEDY IMPORTED MATERIATLS WELTHN TTHIRTY (30) DAYS [ROM
P LADPSEOU T PHRIOND FOR RE-FXPORTATION.
15 “IMPORTATTONS MADIL IN VIOLATION OF THTD ABOVE PROVISIONS
Lo INCTTHS SECUHON SETALL 1RSSO PACTO BE TORFENTT D AN PAVOR O P
|7 CGOVERNMENT TO B DISPOSED OF PURSUANT TO T PROVISIONS OF
[ THIS CODE PROVIDED DUE RROCTSS IS FOLLOWIED.
14 “ELEH BUIREALL OF CUSTOMS STIALL APPROVE INDUSETRIES SEEFIKING
20 FXEMPTTON T ROM T COVERAGE O ANY OF THTT ABOVE ME N THIONTD
2] PROVISTONS.”
oo SEC. 29, A newe seclion to be known as Section 191115 hereby inserted o Part 1, Title V,

23 Book 1L of the Yarilt and Customs Code of the Philippines, as amended, o read as lollows:

2 YSEC 9T VERITICATTION OF RICORDS KiFPTIN CUSTOMS BONDED
25 IVARITTIOUSES, = A CAREFUTL ACCOUNT SHALL BI: KEPT BY THIE:
20 COLIECTOR  OF  ALL ARTICIES  DELIVIRED  TO ANY  BONDED
) WAREFTIOUSE, ANDY A SWORN MONTHLY RETURN, DULY VERIFED BY
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P CUSTONIS CHETCTAT N CHARGE, STTATL BE MADLL BY T BONDIED
WARLHOUSE CONEPAINING A DETATLED STATTMUNT OF ALL IMPORTED
ARTICTES STORED THERIEIN

AL DOCUMENTS,  BOOKS  AND RECORDS  QFF ACCOUNITS
CONCTRNING 1T OPERATION OF ANY BONDED WARLEHOUSE SEALL,
UPON DEMAND OF 1T SECRETARY OF PINANCE, BE MADI AVAILABLL
TCr Vil COLLECTOR OR TS REPRESENTATIVE, TFOR PURPOSES O

I XANMINATION AN /OR AU

SEC. 30. Scection 2001 of the Tardf and Customs Code of the IPhilippines, a s amended,

is hereby turther amended to read as follows:

YSECT 2000 Pstablisluient of Donded Manufacturnig Warehouses., — All articles
manuiactured ino whole or in parl of imporled materals, and inlended o
oxportation without being charged with DUTTES AND TAXES [dutyv], shall, in
order to be so manutactured and exported, be made and manufactured
manotacluring  warchouses  under such rules and reowofations  as the
Comnussioner ol Customs with The approval of the Scoretary of Fmance, shall
prescribe Procided, That the manutacturer ol such articles shall tirst file a
satistactory bond tor the faithtul observance ot all laws, rules and regulations

apphicable thereto”

SEC. 31, Section 2002 of the Tarill and Customs Code of the Philippines, as amended, is

hereby turther amended to read as Tollows:

YSEC 00 vewmplion from Dualy -

a. Whenever articles manulactured many bonded manalacturing warchouse
eslablished under the provisions ol the pl(_.?(‘(‘dlllg section shall be exported
directly therefrom or shall be duly laden for immediate exportation under the

1}
supervision ol the proper offictal, such artictes shall be exempl trom duty |



§)

L Anvomported material used in the manufacture of sucdy articles, and Ay
package, coverme, brand and label used i putime up the same mav, under the
regulation prescribed by the Commissioner, with the approval of the Seerctary ot
Finance, be conveved withoul the pavment of DUTTES AND TAXES [duly] mto
any bonded manutacturing warchouse, and mported articles may, under the
adoresaid regulations, be transferred without the pavment of fduty] DUTIES
AND TAXES from any bonded warchouse  into any - bonded manutacturimg,
warchotse, or o duby acorediled sub-contractors of manalacturers who shatl
process the same mto toushed products 1o exporls and deliver such biashed
products back o the bonded manutacturing warchouse, theretrom to be
exported; but this privilege shall not be held to apply to implements, machinery
or apparatus o be used o the conslruction ot tepain of any bonded
manutaclurig warchouse PROVIDL f) HOWLVER, TUIATT THHL IMPORTTED
MATERIAL TRANSFERRED  OR CONVEYED  INTO  ANY  BONDED
WAREHOUSE OR DIRECTLEY  INTO S ANY MANUFACTURING  BONDLD
WAREOUSE, PRIOR 1OV TS ‘UNI ONADING, SO AS NOT 1O B sUBIECT TO
TTIE PAYMUNT OF DUTY, SHALL BE SO MARKED, INDICATED AND
OENTHAED WITTE THE LITTERS “CBW? PRINTED BOLDLY, LLGIBLY,
INDETIBEY, AND PERMANENTLY ON THE COVERING OF LT PACKAGT
OR SACK OF LHIT IMPORTED MATERUAL, SUBJECT TOTTHIE TIMIEATIHONS
MENTIONEFD IN SUBPARAGRAPHS A, B, C, 1 AND LT OF PARAGRAPTE S,
SECTTON Y OF LIS CODI: Proowded, [howeper] PUR THIT R, That the materials
transtorred o conveved mmto any bonded manulacturimg warchouse shall be
used i the manutecture of articles {or exportation withim a petiod ol [nime (9)
months] FLTRTY (30) DAYS from date of such lranster o1 conveyance mto the
bonded manutacturing warchouse, wiuch period may Tor suthicient reasons be

laither extended for not more than {three (3) monthsf THIRTY (30) DAYS by the



o

0O

~1

)

IS

[

20

")

8

A

15 h

-

.

Commissioner, Malerials net used wn the manulacture of articles o exportalion

within the prescribed period shall pav the corresponding,

duties, Proowded,

Hrrther FINATEY, That the operation of embrowdery and apparel tims shall

cenlinae fo be governed by Republic Acl Numbered Chirtv-one hundred and

thirty-seven.”

SEC. 320 Section 2003 of the Taritt and Custons Code of the Thilippies, as amended,

reby tuether amoended to read as tollows.

“S1C 200N Procedire for IWWHdraeeal, — Artuddes veccived inlo such bonded

manulacturmg swarchouse or arlic s manulactined therein mav be withdrawn

or removed theretromy tor direct slupmvnt and tor imumediate exportation

bond under the supervision of the proper customs ollicer, who shall certify o

such S}HPIHL‘Hl and k‘\'[)()l’lilii(ﬂ], Or [Z‘ldiﬂg for pymediale L‘\’p()l'ldlll)ﬂ as the case

mayv be, desortbing the articles by their mark or otherwise, the quantity, the date

ol exportation, in The name ot the vessel or aircratt - Procded, 'Thal the waste and

by -products incrdent 1o the process of manufacture in said bonded warvehouse

mav be wathdrown tor domestic consumption upon pavmernl ol duty equal Lo

e duty sehich woold be assessed and collected pursaant to faw il such waste or

by-products were imported from a toreipn country

Proeded

L further, That all

wasle malertals may be [disposed] DESTROYRD under goverament supervision

All Tabor pertormed and services rendered under hese provisions shall Lo tnder

e ‘-§II|‘JL‘I'\'I.‘~»i(“)I1 of a pl'ﬂp(?l'

mantilacturer

customs ofticial  and

ai the

expense o he

VIOEATION OF THIE FORBGOING PROVISION SHEATT BE DEEMLE T Al

SMUGOT INCO WHTCT T STEAT L

AND 3602 OF 1115 CODI:

|

]

3

PUNISTIABL

UGN R

SEFCTIONS 3601
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T ARTICTES SUBIECT OF THH VIOLATION SEATL 150 TACTH) B
FORFEMTED IN FAVOR OF 'THE GOVERNMENT TO BE DISPOSETD OF

PURSUANT PO T PROVISIONS OF TS CODTL”

SEC. 33,0 Section 2000 of the taull and Caslomes Code of the Chalippmes, as amendoed,

is hereby further amended Lo read as foHows:

YSECT 2005 Bomded Sptelling Warehouses - The plants of manutacturers
cngaged insmelling or retinimng, or both, ol ores and crude metals, may, upon the
Hling of CASHE bonds, be designated as bonded smelling warchouses. Ores or
crude metals mav be removed from the vessel or atreratl mowhich imporled, or
trom o bonded warchouse, ito a bonded smeliing, warchouse without the
paviient ol duties thereon, and there smelted or retmed, or both, topether wilh
ores o crude metals of home or foreign productions, Praended, That THT CASL
BOND SHATLL 8L IN a sum egaal in amount Lo the regular dutics which would
have been payable on such ores and crude metals il entered tor consumption at
the Lime of their impertation, and the several charpes against such bond shatl be
cancelied upon the exportation or dehvery 1o bonded manulacturnng warchouse
established under section twenty hundred and one hereof of a quantity of the
same hind of metal equal to the guaniityv of metal contamed m such ores or crude
melals, due allowance being made ol the simeller waslage as ascotlamed from
Lime by the Commissioner: Proended, further, Thal the said melals so producible
or any portion thereof, may be withdrawn tor RE-FXPORTA ITON UPON
PROOE TTIAT 1T ORDER TO IMPORTITIE SUBIECT METTATS TIAS BIEN
CANCET LED AND THAT THL METALS 1O Bl WITTTDRAWN DO NO
AMOUNT 1O MORE VTIAN S P Y 17y II\’(“I N (O0%) OF i TOITAL
INVENTORY OF HHE BONDED SMEPTING WAREHOUSI: Proeided, furiher,
That on the arrnal of the ores or crude metals at such establishments they shall

be sampled and  assayed  accordimg o conimercal methods  under the



superviston ol proper government olficials: Proouded, jurther,  1hal all Tabo
! performed and services rendered pursuant to fhas sechion shall be under the
+

3 supervision ol the proper customs ofticial and at the expenses of the

maonulactirer Procuded. furthier, That all regulations [or carnving oul Lhe

3 provistons ol s section shall be prescribed by the Comnussioner with the
G approval ol the department head: Proouded, PURFTITR, That the several charges
/ against the bond of amy simelting warehouse established under the provisions of
8 this scction may be cancelled uporn the exportation o1 transfer 1o a bonded
9 manutaclurimg warchouse from any bonded smelting warchouse eslablished
10 under this section ob a quantity of the same kimd of metal, in excess of that
H covered byoopen bonds, equal to the amount of metal producibie from the
1 smelting ar relinimg, o both, of the dutiable metal contamed m the miported
3 ores ot crode melals, doe allowance bvmg made of the smebfor waslage as
[ ascertained from time o time by the Comnussioner with the approval of the
s department  head. PROVIDEL,  FINATTY,  THAT BONDED  SMETTING
16 WAREHOUSES SEIATL LIKEWISTE BE SUBITCT TO T PROVISIONS UNDIER
|7 TRV, PART TOEFTHIS CODE, AS AMENDED.”

18 SEC, 340 A new section, to be known as Section 2000 is hereby inserted my the Taritt and

19 Customs Code ol the Plabippines, as amended, Lo read as [ollows

) “HEC. 2006 PRICR APPROVAL OF 11l BOARDY OF INVESTMI NI

2 NOTWI T ISTANDING T PT'QO\NSK)NS CONTAINED IN SECTTTION 1901 T0O
22 1009 AS WELL AS SECTION 2001 'TO 2006, AL CUSTOMS BONDED
73 WARBHOUSE SHALL By MANUFACTURING AND INDUSTRY SPRCTEC,
2 THI BUREAU OF CUSTOMS SHALL SO DESIGNATE THE SAME ONLY
23 UPPON THIE PROPER RECOMMENDATTION AND ENDORSENTNT BY T
26 BOARD OU INVESTMENT  PROVIDED, FPURPTITR, THAT BEFFORT TTIE
R BOARD Ik INVISTMEN | 55U S PEHIE CORRESPONDING



i RECOMMINDATION  AND  ENDORSEMENT, e TOCAT INDUSTRY

2 CONCERNED SHALL BE PROPFRLY CONSULTED  PROVIDED, FINATTY,

3 TTIAT FANLURD TO COMPLY WITH THE FOREGOING PROVISION SITALL

4 CAUSE THIE CANCELLATION OF TTH ACCREDUIATION OF 111 SATD

> CUSTOMS BONDEFD WAREPHOUSE.”

0 SEC 35 A new sechion Lo be knowin as Section 2007 1s hereby insertod i the Tarit! and

7 Cuastoms Code of the Phitippines, as amended, to read as tollows:

8 POEC 2000 BUREAU OF CUSTOMS AND BUREALUL O3] INTT RNAI

9 REPVINGH IARECT RECORD LINKAGLE. - 10O ASSURL THHD PROPLR

10 COORDINATION O.F THEIR RESPECTIVE: AUDIT AS WELL AS IN TTIE

L INVESTIGATION  AND PROSECUTION OF TAX AND DUTY RIFLATED

In CASES, A REAT-TIME TINKAGL VIA COMPUTER OF U RECORDS O

3 BOTIL THH BURLBAL OF CUSTOMS AND TiHIE BUREAU OF INTERNAL

4 REVENUT SEIAT L BEININIEDIATEE Y NMADILY

15 SEC. 360 Section 2317 of the Taritt and Customs Code of the Phalippmes, as amended,

1615 hereby further amended Lo read as {ollows:

17 YECT 237 Goverinnend’s Right of Compidsory Acqursibionn - Inorder to
|8 protect the povernment revenues against the undervaluation of poods subject to
19 el cilorens daty, the Commissioner of Customs mav acguire imported goods
) under question tor a price equal to their declared customs value plus anv dutios
21 already pard on the goods, pa') ment for which shall be made withm ten {10)
22 working davs from assuance of a warrant stioned by the Commissioner of
73 Customs for the acquisition ol such goods,

% TANY INDUSIRY  ASSOCIATION  OR O INDUSTRY  SECTOR  MAY
25 LAKEWISE POST A LETTER OF CREDI, SURETY BOND OR SOME O HIER
20 APPROPRIATE INSFRUMENT IN FAVOR OF T BUREAU OF CUSTOMS IN
R CHEE AMOUNT TOQUAL 1O EWO TTUNDRED PERCENTD (200%) OF 11

3G
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PDECEARE DY CUSTOMS VAL UL OF THI GOODS UNDER QUESTION, PHUS
ANY DUTIES, TAXES, FLES OR OTTHER CHARGES WTIICTT TTAVE ALREADY
BEEN PAID THITREON, IN WIHICTT CASLD 1T COMMISSIONTR  OF
CUSTOMS SEIALL ACQUIRE SUCTE IMPOREED GOODS, PAYMING POR
WIHCT SETATL BE MADE WETTHN TEN (10) WORKING DAYS FROM [
ISSUANCE OF A WARRANT SIGNED  BY TTIE COMMISSIONER  OF
CUSTONMS FOR THL ACQUISTTION OF SUCTHT GOOIDRS PROVIDID, TTIA]
TTHE PROVISIONS OF SECTION 200 OF T HS CORE SEHALL APPLY IN CTHLIE
CASLE O SURETY BONDS AN SURD LY COMPANIL S,

“An importer who s dissabistied with a decision ot the Commissioner ol
Customs pertaining to this section may, within twenty (20} working, days atter
the date on which notice of the deciston is given, appeal Lo the Secrelary of
Finance and therealler i still dissatisfied, o the Courl of tax Appeals as
provided tor i Section 2402 of the Tarift and Customs Code of the Phalippines,
as amended

"Where no appeal s made by the importer, o upon reatfrmalion of the
Commissioner’s decision during, the appeals process, the Burcau of Customs or
its agent shall sell the acquiredsgoods pursuant to existing faws and regulations
IN CASES WHITRE COMPULSORY ACQUISITTION WAS INTHATED BY THE
INDUSTRY ASSOCIATION QR INDUSTRY SECTOR, THT COMMISSTONE R
SUHALL  CEAIND ON TTH: LETTER S OF  CREDIT, SURITTY  BOND  OR
WITATEVER INSTRUMENT POSTED OR USED FOR THE PURPOSE AND
FHIBREUPON RETEASL TEIE ACOQUIRITY ARTICTHES 1O LT INDUSTRY
ASSOCTATION OR - INDUSIRY  SECTOR WIHCIT  POSTRD T
INSTRUMIFN .

“Nothing v this Section fimits or attects anv other powers of the Bureau of

Customs wialh respect Lo the disposition ol the goods or any labihiy of the
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mporler or any olher person wilh respect o an olfense commilled in the

importation of the poods.”

SEC., 37, A new section 1o be known as Section 2107 15 hereby inserted oy the Tarit and

Cusloms Code ol the Philippmes, as amended, (o read as [ollows;

TS 2A00 Superciston and Condrol Qocr Crinmial ad Crenl Proceednigs, - Civil
and crimimal aclions and proceedings instituted in behall of the government
under the authority ot this Code or other law enforced by the Burcau shall be
brought in the name of the government [of the Philippuies] and shall be
[conducted ] INVESTIGA T, PROSLCUTLEDY AND TIANDI LD EXCTUSIVIELLY
v [eustoms ofticers] LAWYERS OF TTHE BUREAU OF CUSTOMS, [but] AND
ne Cihvl o comunal achion tor the tecovery ot duties or the entorcement of am
fine, penolty o larleilure under this Code shall be filed v court without the
approval ol lhe Commussioner.  FOR THIS PURPOSIE,  THIE BUREAU O]
CUSTOMS SHALL BE PRIMARILY AND EXCLUSIVELY RESPONSIBLE MOR
TH: CONDUCT OF PRELIMINARY INVESTIGATION AND PROSFCUTION
OF CUSTOMS REJATTD CASES, AS WL AS THIE PROSFCUTION AND
DEFTENSE OF CLSTOMS-RELATED CIVIL CASES, TO TH EXCLUSION OF
AL OTHER GOVERNMENT  AGENCHS  INVOLVED THEREIN THI:
BUREALL O CUSTOMS SHALL HAVE FXCLUSIVE AUTTHORITY 1O B
ANY CRIMINAL OR CHIL CASE DIRBCTEY WIETTE TTHH: PROPER COURT
[FOR PROSECUTION OF VIOLATORS OF THE TARIT AND CUSTOMS
CODIL, AND THE COLLECTION, RECOVERY OR IFNFORC EMENT OFF ANY

FINE, PENAT Y OR FORPEITURE UNDER T T CODIL

SEC. 38, Section 2503 of the Fard{ and Customs Code of the Philippines, as amended,

is hereby Torther amended to read as foliows:
* -
Y10 250N Uinderealiation, Misclassiftcation e Musdedlarabtion e Dy, -

Whoen the dutiable value of the nnported arlicles shall be so declared and enlered



Lthat the duties, based on the declaration ol the importer on the (ace of the entry

2 wotld be less by ten porcent (T0%) than should be legally collected, or when the

imported articles shall be so described and entered that the duties based on the

il miporter’s descriplion on he face of the entry would be less by len percent (10%)

3 thar should be legally collected based on the tarill classitication, or when the
0 dutiable weipght, measurement or quantity of imported articles 1s tound upon
7 examination to oxceed by ten percent (10%) or more than the entered werpht,
8 measturement or quantiy, a surcharge shall be collected Trom the imparter v an
Y amount of nol less (han the difference belween the full dulyv and the estimated
10 duty based upon the declaration of the importer, nor more than twice of such
I Jdiflerence Proorded,  That an undervaluation,  MISCLASSTETICATTON,
[ nusdeclaration m weight, measurement or quantity of more than thntv percent
13 (0%) belween the value, wewg ht, measurement or quanbity dectared m the entry,
I and the actual value, waerght, quantity, or measurement shall constitute a pron
[3 facre evidence ol fraud penalized under Section 2530 AND SECTION 3602 of this
16 Code: Proonded, further, .l’hal any UNDERV ALY, misdeclared,
17 MISCTASSIFIED  or undeclared  imported  articles/items  tound  upon
18 examination shall o foclo be torfeited in favor ob the Government to be
Y disposed ot pursuant Lo the  provisions ol this - Code: PROVID D,
() FOIRITH RAMORE, THIAT T LICENSE, PERMIET AND THH BUSINESS NAMI
2| OF THH SUBIEC T INMPORTER MAY BE RUVOKED ATTER DU PROC TSS.,

R “When the  undervaluation, nusdeseription, nusclassibication  or
73 misdeclaration i the imporl entry s intentional, the importer shall be subject o
o penal provisions under Section 3602 of this Code.”

2A SEC, 39, A new sechion to be known as Section 250%-A is hereby mserted i Part 4,

26 Title VI, Book 11 of the Tarith and Cuestoms Code ot the Philippies, as amended, to read

7 as loliows:
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YOHC 200%-A0 NON-IMPOSUTON OF SURCHARGEH, - EXEMPTION
FROM T SURCTTARGT SHALL B ALLOWLED ONLY IN CASIS WHIEN
THIE DECLARED OR ENTERED CLASSIFICATION 1S BASED ON RULINGS
BY 1THT ARV COMMISSION  AND 11U BURFAL OF CUSTOMS AS
APPROVITD  BY  TH l)I-.l’{\R'I‘MI'.N‘l OF  FINANCE PURSUANT 1O
SURSECTION (A OF SUCTION I3 OV HTHS CODID PROVIDE D, THIAT TTHYE
DESCRIPTION O T, ARTICTLE 15 FOUND  CORRECT  UPON
EXAMINALTION: PROVIDLD, INALLY, TTIAT BASLED ON it RESULT O
FLHS EXAMINAVION, TTH ARTICHT 1S FOUND BSSENTIATLY L SAMI
AS THA T DUVSCRIBED IN THE RULING.

SEC. 40, Section 2001 of the Taritf and Customs Code ol the Phitippines, as amended,

is hereby turiher amended Lo read as Tollows:

TGO 2001 Property Subject Lo [ Sale] DISPOSETION.  Property in cusloms
custody shall be subject Lo [sale] DISPOSITTION under the conditions herematter
provided

"o Abandoned arlicles;

I Artcles entered under warchousing entry not withdrawn nor the dulies
and taxes paid thercon within the period prescribed under Sections 1908 of this
Code;

“CoSezed properiy, other than contraband, after flabihiy 1o sale shall have
been  estabhished by proper - admusistrabve for judicial] - proceedings
conformity with the provisien ol this Code, and

“d. Any article subject Lo a valid fien lor customs dulios, taxes or othet
charges collectible by the Burcau ol Customs, alter the expitation of the period
Alowed tor the satistaction ot the same ”

SEC. 41, Section 2602 of the Taritt and Customs Code of the Philippines, as amended,

is hereby turiher amended Lo read as Tollows
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TG 2002 [ Puce of Sale o Otlier Disposilion of Properiy] MODILS O]
DISPOSIHON OF PROPERIY LINDER  CUSTOMS CUSTODRY  — Properly
within the purview of this part of thes Code shall be [sold, or otherwise disposed
ol, wpon the order ol the Colleclor of the porl where the property is found,
unitess the Commissioner shall divect ils conveyance for such purpose (o some
other port] DISPOSED  OF TTIROUGH T FOLLOWING MODES OF
DISPOSTTION

YA WEHITN SUBICE PROPERTY HAS BXPORT POTENTIAL, T SAMI
SHALL BE EXPORTED TTIROUCGLY A COVERNMENT LNTITY WIHHCTI
SHIALL BI DESIGNATED TO PERFORM SATD TASK;

“(By WEHIEN T PROPERTY 1S NOT  EXPORTED,  AND  UPON
RECOMMPNDATION O 1L COMMISSEONRR S OF  CUSTOMS, T
SECRETARY OF PINANCT MAY AUTTHOREZT THIE OFFICIAT USLEE OF e
ARTICEES 1O PROMOTE PHE O INTENSIVE COLLECTION  OF  TAXIES

AND/OR TO TFLE PREVENT OR SUPPRESS SMUGGEING AND OTHER

ERAUDS UPON L CUSTOMS:

Y WHIEN T ARTICHI: 1S NOT SUTTABLE FOR EXPORTATTON OR
FOR USE AGAINST SMUGGLING OR OTHER FRAUDS UPON CUSTOMS,
FETENCTE MAY BECHTANNELED TO THE OVFICIAT USEH OF OTHTER OFFICES
O 1T NATIONAT GOVERNMINT; AND

)

YU THTE ARTICLE B SUTTABLL, FOR STHEDTER OR CONSISTS O
FOODSTUERTS OR CLOTTING MATERIATS, THEN THIAT ARTICTE MAY BI
GIVEN 1O L APPROPRIATE GOVERNMENT  AGENCY  PROVI T,
FEIAT THHS ACTNCY USLES {1HS ONLY TOR OFFICIAT PURPOSLE,, OR TOR
CHARITY

I COST OF BXPORTATION OF SUBJECT PROPERTY UNDER THIS

SECHON, INCLUDING AL ATITENDANT COSTS THITRD 1O, SHIATL BLE
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SHOUEDEREDY BY  [HE IMPORTER/CONSIGNT T WO UNFAWLULLY
BROUGHTTIN VLT IMPORTED ARTICLE, AND/OR T BROKER TTIERIOP,
AS THE CASTEE MAY BE; WI*IF,.N BOTH THE IMPORTER/CONSIGNTER WO
UNEAWITULTY BROUGHTT IN T IMPORTED ARVICEL AND T BROK R
CAN NOTD BE TOCATED THIEN LTI GOVERNMLENT ENTEY WHHCTT 1%
DESIGNATED 1O EXTPORY SUBTECT PROPERTY SHALL SHOULDER THIS
COST O PXPORTATION PROVIDED, THIAT ARTICTES 1O B EXPORTED
UNDERTEHS SECHON SUIALL Bl URANSEFERREDY BY T BURPAU O
CUSTOMS 1O THE GOVLERNMENT ENTITY THAT IS MANDATLD 1O
EXPORT THE ARTICELES WITHIN FIFTEEN (12) DAYS FROM TR TIME TT1E
FORFETTURE  TIAS  BECOME FINAL AND  EXECUTORY PROVIDI D,
PURTINR, THIAT ARTICHDLS THA T ARE CHIANNILED ORCAUTTHIOREZED
FOR OFFICTAL USH OR TOR CHARTUABLDL PURPOSES BY GOVERNMIEN
FNTTEIES SHATL NOT BLE SOLD NOR EXCHANGED IN ANY MANNITER
WHATSORVER TOR O HFR ARTICLES, PROVIDED, TURTHERMORE, TTHIAT
FEIL COSE Ol TIANDLING, STORAGE, TRANSPORTATION AND OlT1ER
CHARGES INCIDENTATL 1O THE UPKEEPD AND TRANSPORTATION OF
SUBIEC T ARTICTE STTATL BE BORNE BY TTIE RECPIENT GOVERNMENT
AGENCY: PROVIDD, DINALDY, THIA L 1 SUBJECT ARTICHE CANNOL BI:
[XPORTED THROUGHE TH GOVERNMENT ENTEEY DESIGNATTD [FOR
THE PURPOSE OR 1S N{)'E.SUI'J'/’\BI,]Z EUTIER FOR OFFICIAL USE OR
CUIARITY, T SAME SHIALL B BURNED OR DESTROYED N SUCTI
MANNER  AS LT CASE MAY REQUIRE  AS 1O RENDER S THITM
ABSOLUTELY WORTTHEESS, IN THI: PRESENCT OF A REPRESENTATIVIE
EACH PROM T COMMISSION ON AUDIT, “ITHE DEPARTMENT  OF

[USTICT, 1T1E BUREAU OF CUSTOMS, AND TROM TTHE PRIVA T SECTOR ™

(e



i SEC, 420 Section 2605 of the Tarilt and Cuastoms € ode of Lhe Philippines, as amended,

-

2 ds hereby further amended o read as follows;

SEC 2603 [Mode of Sale] DISPOSITION OF PROCULDS IN CAST OF

e

PXPORTATION - [In the absence ol anv specal provision, subject to the
3 provisions ol Section 2601 above provided, property subject Lo sale by the
0 customs authoritics shall be sold at public auction within thivey (30} davs after
7 ten (10) dav s notice of such sale shall have been conspicuoushy posted at the porl
8 and such other adverfisement as may appear (o the Collector Lo be advisable in
Y the particufar case ] LT TOLLOWING CHARGES SUIALL BED PATD [ROM
10 1TTHS PROCEREDS OF THE I'EXI’(_)[{"I'/\'I‘E()N OF ARTICTES WITTHN FHIE
I PURVIEW OF THIS PARYET OF TLHS CODI:
17 “IAY EXPORTATION BXPENSES INCURRED BY  LHIT GOVERNMEN T
13 ENTTEY DESIGNA T FOR THE PURPOST,
I YR TAXES AND OTHTER CF l/\i\’(jl'ifa', AS TEHIE CASE MAY B, DUE M
15 GOVERNNINT,
16 ) STORAGTE CHARGES,
17 DY ARRASTRE CTIARGES; AND
[ Y TREIGHT, TIGHTERAGE ANTD OTUHER EXPENSES INCIDENTATL TO
19 FHE T XPORTATHON
20 SEC. 43, Section 2604 ol the Tarill and Customs Code o the Philippines,  as

20 amended, s hereby further amended to read as follows

22 USTC 2000 [ Disqualification o Parlicipale v Avclhons Sale ] DISPOSTIION OF
73 SURPLUS TROM T PROCEEDS OF [ XPORITATION OF PROPERIY WIHHTITN
24 THE PLURVIEW OF THIS PART OF THIS CODI - [No customs ofhicial or
25 employvee shall be allowed to bid divectly or indirecthy, i any castoms auction |
¢ ANY SURPEUS REMALINING AJTTER THE SATISFACTION O AL TAWEUL
27 CHARGTS AS PROVIDED FOIR N SECUTON 2603 OF IS CODE SHIALL BLL
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DEIPOSTTED N A SPHOTAL

FOR THE PURPOSE OF FINANCING THE COMPUTLSORY ACQUISTTION OF

IMPORTED  GOODS BY 'THE

SEHCTION 2317 O S COP

SEC, 44, Section 20607 of the Tardland Customs Code ol the Plhulippows, as amended,

18 her

shall b deposited

FRUST TUND AWHICTESHIAT T B USED SOLELY

GOVERNMENT A5 PROVIDED FOR IN

ey Turther amended to read as toliows.

SECT 2607 Disposition of Artidles Diable fo Delerioration - Penishable articles

- any  appropriale bonded  warchouse, and, il not

immediately eniered tor export or lor transportation from the vessel or airerall in

which impovted or entered for consumpbion and the dutics and the laxes paid

thereon, such articles SHATL [may] be soid at auction [aster such public notice,

nol exceedimg thiee days, | as the necessities ol the case permil

“When serzure shall be made of property which, o the opmion of the

Collector, is liable to perish or be wasted or to depreciate preathy mnovaloe Iy

keeping, or which cannot be kept without great disproporbionate expense,

whether such properhy consists of hive animals or of anv article, the appraiser

shall so corithy his apprassal, the Collector STHTALL [may] proceed to advertise

and sell Lhe same at auction, upon notice as he shall deem to be reasonable

“The sanme dsposition SEIALL Jmay| be made ol any warchoused article

when in the opinion of the Collector 1t is likely that the cost of depreciation,

damaype, leakage or other causes, may so reduce its value as to be insutficiont to

pav the duties, taxes and other charpes thereon, it it should be permitted 1o be so

ku‘pl andd be subyecied Lo sale m the usual course

YPROVIDED, THIA

DETERIORATION,  TIHE  DETERMINATION  [THTREON

IN ALL CASES INVOILVING ARTICLES LIABLE 1O

SLIALL BB

EXCTLUSIVE TO THE COLLECTOR AND STIALL BE FINAL ON THE MATTER

!

ROVIDED, 1L

R

TR, CTTIAL

PEIE AUCTION SALE SETATL

¥
bl

;

FIRLEY NO



I PATER THAN TWO {2) DAYS ALTER UL PUBLIC NOTICT, Sl BY 1
i COLLEC TOR

SEC. 45, Section 2610 of the Tariff and Customs Code of the Philippimes, as amended,

-

4 s hereby further amended to read as follows:

3 “HECT 26000 Disposition of Unsold Arlicles for VWand of Bidders.  Artides subject
0 to sale at public auction by customs authorities shall be sold at a price not less
7 Fhan the wholesale value price in the domestic market of these or similar articles
8 in the usual wholesale quzmt'ilws and o the ordmary course of (rade as
9 determmoed maccordance with section twentv-three hundred and five of this
8! codde,
I “When any article remaing unsold in at least bwo public biddings for want ol
17 bidders or for lack ol an acceplable bid, and the arlicle s perishable and /or
I3 sutiable Tor aliicial use, then the Collector shall report the matier immediately to
I the Commisstoner of Customs who SHALL fmay, subject to the approval ol the
[5 Secrelary ol Finanee, | authorize the official use of that article by the Bureau ot
16 Customs o promole the mtensive collection of laxes and/or 1o help prevent or
17 suppress snugelhing and other trauds upon the Customs, and it the article is not
18 suitable tor such use, then it may be channeled to the otficial use of other oftices
D] of the National Government AS LI COMMISSIONER OF CUSTOMS MAY
20 DETERMING 30 the article is sultable tor sheller or consisls o foodstulls,
21 clothimg, materials or medicines then that article shall be given to povernment
o2 charitable institutions throuph the Department ot Social WELEARDE [Services]
23 and ll)(‘\'t‘l()pmt.‘ﬂl. AGRICULTURAL PRODUCTS SEIALL Bl GIVEN 1O 1L
i DEPARTMENT OF ACGRICULTURE FOR PROPHR DISPOSEION.
25 “IF the article ottered tor sale is not suitabie either tor otticial use or charity,
.
26 then the same may be re-exported as government property, throuph the
7 Department ol Trade AN INDUSTRY or any other government entity through
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Darter or sale 1 the artcle cannoi be disposed of as provided above, the
Coliector shall veport the matter immediatelyv to the Commissioner who STTATL
[may, subject Lo the approval of the Secretars of Finance] dispose of the arbele to
the best advantage of the governmentin a negotiated privaie sale which shall be
consummated in the presence of a representalive of the Commssion ol Audil, in

the manner provide for by this Code.”

SEC 46, Section 2612 of the Taritt and Customs Code ol the Plulippines, as amencded,

is hereby Turther amended Lo read as [ollows:

YSECT 26120 Disposthion of Suigagled Arbcles -

YSmupsled articles, after Habitity (o serzune ur fortetture shall have been
established by proper administrative [or judicial] proceedings in conformity
with the provisions ol this Code, shall be disposed of as provided Tor i section
twentv-six hundred and tene PROVIDED, THAL SENSITIVE ARTICLES SO
CONSIDERED BY TUR PHILIPPINES UNDER LAWS, REGULATIONS OR
EXISTING INTERNATIONAL  AGREEMENTS - SHIALL - BE DISPOSED
ACCORNG 1O LT RECOMMUENDATHONS, RULES OR ORDERS SETBY
THIS APPROPRIATT., REGULATORY  AGENCY: Procwded, PURITICR, That
articles whose importation is prohibited under Section One hundred two sub-
paragraphs b, ¢, d, ¢ and | shall upon order o the Collecior mvwiiting, be burned
ar destroved, mosueh manner as the case may require as o render then
absolutels  waorthless, o the presence of a representative ecach from the
Commission on Audit, [Minstey ] DEPARTMENT of Justice, Burcau of Customs,
and il possible, anyv representative of the private sector”

SEC. 47, Secl:on %Y, Book L e VI Part 1D ol the Taritt and Customs

the Philippimes, s hereby amended to read as tollows

“SIC 3513 Reward to Persons Tnstraomesdal i the Discocery and Setcire of or

Recocery of Reeentie oi Sniggled Coods wid Sticcessful Prosecution of Offenders.,

Code of

A6



I Che provisions ol peneral and special faws to the contrary notwiihstanding, a
! cash reward cqunvalent to twenty per centunt (20%) of Lhe [fair market value of]
3 REVENUT RECOVERED FROM the {smupgled and] SELZTD OR contiscated

goods shall be green to the officers and men and informers who are mstrumental

> in the discovery and seizure of such goods [in accordance with the rules and
0 regulations 1o be issued by the Secretary of Fnance |0 PROVIDT D, TTIAT IN
7 CASE OF SUCCESSEUL PROSECUTTON OF SMUGGEERS OR SEEZURTE AND
8 FORBETTURE CASES, T AMOUNT BQUIVALLNT TO TEN PER CENTUM
9 (10%) THIRE Ol SHATLL BE GIVEN TO BURTAL OF CUSTOMS FAWYER/S
o WHIO ACTIVELY PROSECUTED THE CASE THAL RESULTED IN TTHE
Il RECOVERY OF REVENUE, SURCHARGES, AND FLES, OR IMPOSITION OF
12 FENTC OR PENALLTY OR OFFHR OF COMPROMISE BY TR OFFINDER, OR
[ CONVICTHON OfF 11T OFFLENDER: PROVIDLLD, TURTIFR, TTIAT IN CASH
I OF CONVICTION, WHERE TTE PENALTY 1S INCAPABLLE OF PECUNIARY
[ FSTMATION, T AMOUNT OF REWARD SHALL BIY BQUIVALTNT 10O
LO PWENTY PEROCENTUM (2(]“'0)‘()%-' AT IV TIATBHITY INCHUDING FINTS,
[7 PENALTIES AND SURCTHARGES IMPOSITD BY THIT COURT PROVIDLD,
18 PINATTY, THAT WHLERE NO CIVIL TIABILITY 15 AWARDED BY §HL
19 COURT, e sUM O P250,000.00 OR P200,000 00 SETALL By GRANTELD
) WLHILRE TUIE CASE 1S RESOEVED WITH FINATITY IN 1 TRIAT COUR'L
1 OR TTHAPPELLATE COURTS, RESPLECTIVELY.”

R SEC, 48, Seclion 3519 ot the Tardt and Customs Code ob the Philippines,

3 amended, 1« horeby oo ther amended (o read as follows

i YOI, Y Words anid Plivises Defrited. = A used m s Codoe
28 “Porcign Porl” means ¢ port or place outside the jurisdiction ot the
26 Philippines,

a5
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FORITGN TRANSSEHPMENT? SEIALL REFER TOTHIT TRANSPORT Ol
GOODS FROM S A FOREIGN COUNTRY INVO  THE PHILIPPINES  FOR
STHUMENT FO A FORPIGN DESTINATION WITTIOU T INTRODUCING T
SAMEANTO FUE PEHTAPPINE CUSTOMS 11 RRETORY,

"Port ol Biniry” s a domestic porl open to both foreign and coaslwise (rade.
The terny includes principal ports of entry and subports of entrs. A “principal
port ot enley” s the chiet port. of entry ot the collection district wherein it s
situated and is the permanent station of the Collector of such porl. Subports ol
entiy are under the admuistrative jorisdiction of the Collector of the principal
port ol entry ot the district Whenever the term “Port of Entey™ is used herein, (b
shall include “aivport oF entry”.

“Coaslwise ports” are such domestic ports as are open Lo coastwise trade only,
Fhese include all ports, harbors and places not poris of entry

“Vessels” includes every sort of boat, craft or other artiticial contrivance usced,
arcapable of being used, as a means of transportation on water

“Anoralt” inctudes any weight-carrying devise or structure Lor the navigabion
of the air

“Bill ot Lading” mcludes airway bill ot lading,.

“Artidles”, when used with relerence Lo imporlation or exporlation, indudes
goods merchandise and in general anything thal may be made the subject of
importabion or exportation

“lransit carpo™ is article arriving at any port tronvanother port or place noted
in the carreer’s mandest and destined Jor fransshipment Lo another local porlor to
a lorenzn port

“Seized properi” means amy property seized or held tor the satistaction ot

aryy admistrative fine or for the enforcement of ay torfeiture under the Tarifl

and Customs Code,
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“laritt and customs Taws” meludes nol only the provisions of thus Code and
regutations pursuant thereto but all other laws and regulations which are subject
to entorcement by the Bureau of Customs or otherwise within its jurisdiction

“laxes” chudes ol lases, fees and charges imposed by the Bureaa ol
Customs and the Bureau of Internal Revenue,

“Secretary” or "Department Tead” reters, unless otherwise specitied, to the
Secretary of Frnanee

“Commussion” relers (o the Tarill Commission.

“Person” whether sthgrular o plural refers to an mdnadual,
corporation, partnership, association, company or any other kind of orpanization

“Praliable volie” reters to the value detined in section two hundred one.

"Bulk carge” relers Lo products o a mass of one commodity nel packaged,
bundled, boltled or otherwise packed.

“Smupeling™ is an act ot any person who shall fraudulently mport or bring
into the Philippines, or assist in so domg, any article, contrary to law or shall
recenve, conceal, buy, sell or mooany manner faalilate the transportation,
concealment, or sale ol such article after importation, knowing the same to have
been mported contrarn to law Ttincludes the exportation of articles ina manner
contrary o law  Artides subject to this paragraph shall be known as smuggled
articles: PROVIDE D, THAT L ACT OF RECEIVING ARTICHLS THAT ARD
SUPPOSED 1O B EXPORTED BUT AR SUBSEQUENFLY REFTURNED AND
REFFCTED BY LI IMPORTING COUNTRY SHALL NOT BE CONSIDERED
SMUGCTING.”

CTECHNICAT SMUGGINCG” 15 AN ACT OF ANY PLRSON WO MAKILS
OR ATTEMP TS TOMAKE ENITRY OF INMPORTTD OR EXPORTED ARTICLE BY
MEANS OF  ANY FPATSE OR FRAUDULINY  INVOICTE, DIECLARATION,

AVFTDAVIL, TR, PAPER  OR - BY  ANY MEANS O ANY PALSE

iy
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STATEMENT, WRITEEN OR VIIRBAL, OR BY ANY MEANS OF ANY I'Al S OR
FRAUDULINT PRACTICTE WHATSOEVER, OR FITECTS ANY NTRY OF
GOODS, WARES OR MERCTIANDISE, AT LESS THAN FITE TRUE WEIGHTT OR
MEASURTS L REFOT OR WPON S A TALSE CHASSIHICA TION AS 1O
QUALTTY OR VAU, ORBY THT PAYMIENT OF 1SS THAN (HH, AMOUNT
LEGATLY DU, OR FILES ANY FALSE OR TRAUDULFNT ENTRY OR CHLAIM
FORTH PAYMENT OF DRAWBACK OR REFUND OFF DULTTES UPON 111!
EXPORTATION OF MERCHANDISE, OR MAKES OR FLHLES ANY AFFIDAVIT,
ABSTRACT, RECORD, CERTIFICATI OR OTTLR DOCUMENT, WITTT A VIEW
1O SPFCURING  THHE PAYMENT 1O FHUMSEEDT OR OFTIERS  OF  ANY
DRAWBACUK,  ALLOWANCE,  OR  REFUND O  DUTES  ON - 1T
FXPORTATION OF MEPRCTTANDISE, GREATTR PHTAN TTIATL TTGATLY DUTL
CPIRRPON, OR WHO SHIALL BEGUILTY O ANY ACT O OMISSION SHEALL,
FOR BEACH OFFENSTL, BE PUNISHABLE UNDER TTHS CODIL

“Contrabands™ are articles of prohibited importation or exportation

“Dalv Registered” as uged in this Act, reflers Lo a person, natural or juridical,
winch s repistered with the proper government agencies, such as the [Burcau of
Commercel DEPARTMENT O TRADLE AND INUDSIRY, Sccurities and
xchange Commussion, [NACIDA]L Board ol Investments, DEPARTMENT OF
AGRICUTTURLE, [Ixport Ilwccl‘m\f’es Board or (il Conwmussion] DEPARTMINN T
OF ENERGY as now or may hereatter be required by law (RA I35, Aprd 27,

2001) ¢

SEC. 53, Section 3001 of the Tarill and Customs Code of the Phulippines, as amoended, is

hereby turther amended Lo read as tollows

“GIC 3O [laewfud Tmportation] SMUGGHING - (A) Any person who
shall Traudulenthy mport or bring mito the Philippimes, or assist nso doing, any

acticle, conliary 1o tovw, SUIALL BE GUITY OF SMUGGHING AND SHATL Bl

()
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PUNISHABLE AS HEREIN PROVIDED, (B) [or] ANY PERSON WHO shall
receive, conceal, buy, sell, or in any manner facilitate the transportation,
concealment, or sale of such article after importation, knowing the same to have

been imported contrary to law, shall be DEEMED guilty of smuggling and shall

i

LIKEWISE be [punished with] PUNISHABLE AS HEREIN PROVIDLD, AND

55 THROUGH

Z
<
=
<
s

(C) ANY TMPORTATION OF ARTICLES THAT DO

THE PORTS OF ENTRY SHALL BE CONSIDERED A8 UNLAWFELL,

SHALL BE CONSIDERED AS ILLIEGALLY IMPORTEDD AND SFIATY BF
TRTORED GF IN THT MANNER AS PROVIDED FOR TN SECTION 2602 OF
THIS CODE:

“1. A fine [of not less than] IN AN AMOUNT EQUAL TO THE APPRAISED
VALUE PLUS fifty [pesos nor more than two hundred pesos] PERCENT S0%)
THERFOF and imprisonment of not less than {five] SIX MONTHS AND ONE

day[s] nor more than [four years] TWENTY DAYS, If the appraised vaiue, to be
deterimined in the manner prescribed under this Code, including duties and
taxes, of the article unlawfully imported EXCEREDS FIVE THOUSAND PUSGS

(P5,000.00) BUT docs not exceod [twenty-five] FIFTY THOUSAND pesos

(P50,000.00);

“7. A fine fof not less than eight hundred pesos nor more than five thousand
pesos] IN AN AMOUNT EQUAL TO THE APPRAISED VALUER PLUS TIFTY
PLRCENT (B30%) THBEREOT and imprisonment of not less than [six months]
FOUR YEARS and one day nor more than {four] TIGHT yoars, if the appraisad
value, 10 be determined in the manner prescribed under this Code, including

L

duties and taxecs, of the article unlawfully imported [excoeds twonty-five] 15

TY THOUSANTD pesns {(P30,000.00) but docs not exceed ONE

RS

T 5 - =Y ™ Y
HUNDRED (ifty thousand prsos (P150,000.603

51
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“3. A fine [of not less than six thousand pesos nor more than eight thousand
pesos] IN AN AMOUNT EQUJ;L TO THE APPRAISED VALUE PLUS FIFTY
PERCENT (50%) THEREOF and imprisonment of net less than [five] FIGHT
years and one day nor more than [eight] TWELVE years, if the appraised value,
to be determined in the manner prescribed under this Code, including duties
and taxes, of the articie unlawfully imported [is more than] EXCEEDS ONE
HUNDRED fifty thousand pesecs (P150,000.060; but does not exceed Jone] TWO
hundred fifty thousand pesos (P250,000.00);

“4. A fine [of not less than eight thousand pesos nor more than ten thousand
pesus] IN AN AMOUNT EQUAL TO THE APPRAISED VALUE PLUS FIFTY
PERCENT (50%) THEREOF and imprisonment of not less than [eight] TWHEIVE
years and one day nor more than ftwelve] FIFTEEN years, if the appraised value,
to be determined in the manner prescribed under this Code, including duties
ard taxes, of the article unlawfully inported excecds fone] TWO hundred fifty
thousand pesos (PP250,000.06; BUT DOES NOT IXCELD TIVE HUNDRUD

THOUSAND PESOS (P500,000.00);

“5. A FINE IN AN AMOUNT EQUAL TO THE APPRAISED VATUE FLUS

e,

MPRISONMENT OF NOT LESS

FHTY PERCENT (50%) THEREOF AND

THAN FIFTEEN YHEARS AND ONE DAY ROR MORE THAN TWERRNTY

s

YOARR TH THIE APPRAISED VALUE, TO BE DUTERMINED IN THE

P e

MANNER PRESCRIBED UNDER THIS CODE, INCLUDING DUTHS AND
TAXES, OF TIL ARTICLE UNLAWFUTLY IMPORIED EXCEEDS FIVE
HUNDRED THOUSAND PESOS ('500,800.00) BUT DORS NOT DXCOITD ONE
MILLION PESOS (P1,000,000.00);

“6. A FINE IN AN AMOUNT EQUAIL TO THE APPRAISLD Vs
FIFTY PERCENT (30%) THEREOF AND LIFE IMPRISONMENT, IF THE

APPRAISED VALUE, TO BE DETERMINED IN 11l RANNER PREBCRIBULD

52



1 UNDER THIS CODE, INCLUDING DUTIES AND TAXES, OF THE ARTICLE

2 UNLAWFULLY IMPORTED EXCEEDS ONE MILLION PESOS (P1,000,000.00);

3 “7. The penalty of prision mayor TO RECLUSION TEMPORAL shall be
4 imposed when the crime of serious physical injuries shall have been committed
5 and the penalty of reclusion perpetua to death shall be imposed when the crime of

6 homicide shall have been committed by reason or on the occasion of the
7 unlawful importation.

8 “In applying the above scale of penalties, if the offender is an alien and the

9 prescribed penalty is not death, he shall be deported after serving the sentence
10 without {urther proceedings for deportation. If the offender is a government
i1 official or employee, the penalty shall be a maximum as hereinabove prescribed
12 and the offender shall suffer an additional penalty of perpetual disqualification
13 | from public office, to vote and to participate in any public election, HE SHALL
14 ATSOTORT ALL THE BENEFITS DURE HIM AS A RESULT OF HIS SERVICE IN
15 THE GOVERNMENT, INCLUDIMNG THE TORENTTUIRD OF HIB GEPARATION
16 AND RETIREMENT BENEFITS,
17 “When, upon trial for violation of this section, the defendant is shown to
18 have had possession of the article in question, possession shall be deemed
19 sufficient evidence to authorize conviction unless the defendant shail explain the
20 possession to the satisfaction of the court: Provided, however, That payment of the
21 tax due after apprehension shall not constitute a valid defense in any
22 prosecution under this section.”
23 SEC. 54. Section 3602 of the Tariff and Customs Code of the Philippines, as amended,

24 is hereby further amended to read as follows:

25 “SEC. 3602. Various Frauduleni Practices Against Customs Revenue. ~ Any
26 person who makes or attempts to make entry of imported or exported article by
27 means of any false or Eraudulen.t invoice, declaration, affidavit, letter, paper or

53
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by any means of any false statement, written or verbal, or by any means of any
false ot fraudulent practice whatsoever, or [knowingly] effects any entry of
goods, wares or merchandise, at less than the true weight or measures thereof or
upon a false classification as to quality or value, or by the payment of less than
the amount legally due, or [knowingly and willfully] files any false or fraudulent
entry or claim for the payment of drawback or refund of duties upon the
exportation of merchandise, or makes or files any affidavit, abstract, record,
certificate or other document, with a view to securing the payment to himself or
others of any drawback, allowance, or refund of duties on the exportation of
merchandise, greater than that legally due thereon, or who shall be guilty of any
[willfull act of omission shall, for each offense, BE GUILTY OF TECHNICA
SMUGGLING AND SHALL be [punished in accordance with the penalties
prescribed in the preceding section] PUNISHABLE AS FOLLOWS:

71 A FINE OF NOT TESS THAN THREE HUNDRED THOUSAND PESOS
(P300,000.00) NOR MORE THAN FIVE HUNDRED THOUSAND TPESOS
DIFFERENCE BETWEEN THE VALUE, WEIGHT, MEASURDMENT OR
QUANTITY DECLARED IN THE ENTRY AND THE TRUE AND ACTUAL
VALUE, WEIGHT, QUANTITY OR MEASUREMENT OF THE ARTICLE
UNTAWERULLY  IMPORTED DOES NOT EXCEED ONE HUNDRED

THOUSAND PESOS (P100,000.00);

“2. A FINE OF NOT LESS THAN FIVE HUNDRED THOUSAND PESOS
(P500,000.00) NOR MORE THAN EIGHT HUNDRED THOUSAND PESOS
(P&O0,000.060) AND  IMPRISONMENT OF PRISION MAYOR, IF THE
DIFFERENCE BETWEEN THE VALUE, WEIGHT, MBEASUREMENT OR
QUANTITY DECIARED T™N THE ENTRY AND THE TRUE AND ACTUAL

VALUE, WEIGHT, QUANTITY OR MEASUREMENT (OF THHE ARTICLE
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UNLAWEULLY IMPORTED EXCEEDS ONE HUNDRED THOUSAND PESOS
(P100,000.00) BUT DOES NOT EXCEED ONE MILLION PESOS (P1,000,000.00);

“3. A EINE OF NOT LESS THAN EIGHT HUNDRED THOUSAND PESOS
(P800,000.00) NOR MORE THAN ONE MILLION PESOS (P1,000,000.00) AND
IMPRISONMENT OF RECLUSION TEMPORAL, 1IF THE DIFFERENCE
BETWEEN THE VALUE, WEIGHT, MEASUREMENT OR QUANTITY
DECLARED IN THE ENTRY l‘AND THE TRUE AND ACTUAL VALUE,
WEIGHT, QUANTITY OR MEASUREMENT OF THE ARTICLE UNLAWFULLY
IMPORTED EXCEEDS ONE MILLION PESOS (P1,000,000.00) BUT DOES NOT
EXCEED FIVE MILLION PESOS (P5,000,000.00);

“4. A FINE OF NOT LESS THAN ONE MILLION PESOS ({P1,000,000.00)
NOR MORE THAN TWO MILLION PESOS (P2,000,000.00) AND
IMPRISONMENT OF RECLUSION PERPETUA, [F THE DIFFERENCE
BETWEEN THE VALUE, WEIGHT, MEASUREMENT OR QUANTITY
DECLARED IN THE ENTRY AND THE TRUE AND ACTUAL VALUE,
WEIGHT, QUANTITY OR MEASUREMENT OF THE ARTICLE UNLAWFULLY
IMPORTED EXCEEDS FIVE MILLION PESOS (15,000,000.00),

“IN APPLYING THE ABOVE SCALE OF PENALTIES, IF THE OFFENDER

WITHOUT FURTHER PROCFEDINGS FOR DEPORTATION. IF THE
OFFENDER IS A GOVERNMENT OFFICIAL OR EMPLOYEE, THE PENALTY
IN TS MAXIMUM PERIOD SHALYL BE IMPOSED IN ADDITION TO THE
PENALTY OF PERPETUAL DISQUALITICATION TROM PUBLIC OFFICE, TO
VOTE AND TO PARTICIPATE IN ANY PUBLIC ELECTION. [F THE
OFFENDER FAILS TO PAY T_‘E‘IE FINE, HE SHALL SUFFER SUBSIDIARY

IMPRISONMENT. HE SHALL ALSO LOSE ALL THE BENEFITS DUE HIM AS
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A RESULT OF HIS SERVICE IN THE GOVERNMENT, INCLUDING THE

FORFEITURE OF HIS SEPARATION AND RETIREMENT BENEFITS.”

SEC. 55. Section 3603 of the Tariff and Customs Code of the Philippines, as amended,

4 is hereby further amended to read as follows:
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“SEC. 3603. Failure fo Report Fraud. - Any master, pilot in command or other
officer, owner or agent of any vessel or aircraft trading with or within the
Philippines and any employee of the Bureau of Customs who, having
cognizance of any fraud on the customs revenue, shall fail to report all
information relative thereto to the Collector as by law required, shail be
punished by a fine of not [more] LESS than [five] ONE HUNDRED thousand
pesos (P100,000.00) BUT NOT MORE THAN ONE MILLION PESOS
(P1,000,000.00) and imprisonment [for] OF not [more] LESS than [one] EIGHT
yearS BUT NOT MORE THAN TWELVE YEARS. If the offender is an alien, he
shall be deported after serving tl'xe sentence. If the offender is a public official or
employee, he shall suffer additional penalty of perpetual disqualification to hold
public office, to vote and to participate in any election. HE SHALL ALSO LOSE
ALL THE BENEFITS DUE HIM AS A RESULT OF HIS SERVICE IN THE
GOVERNMENT, INCLUDING THE FORFEITURE OF HIS SEPARATION AND

RETIREMENT BENEFITS.”

SEC. 56. Section 3604 of the Tariff and Customs Code of the Philippines, as

amended, is hereby further amended to read as follows:

“SEC. 3604. Statutory Offenses of Officials and Employees. — Bvery official, agent
or employee of the Bureau or any agency of the government charged with the
enforcement of the provisions of this Code, who is guilty of any delinquency
herein below indicated shall be punished with a fine of not less than [five] ONE
HUNDRED thousand pesos (P100,000.00) [nor] BUT NOT more than [Fifty

thousand] ONE MILLION pesos {P1,000,000.00) and imprisonment [for] OF not

56



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

less than Jone] EIGHT yearS [nor] BUT NOT more than [ten] TWELVE years and
perpetual disqualification to hold public office, to vote and to participate in any
i)ublic office election. HE SHALL ALSO L.OSE ALIL THE BENEFITS DUE HIM
AS A RESULT OF HIS SERVICE IN THE GOVERNMENT, INCLUDING THE
FORFEITURE OF HIS SEPARATION AND RETIREMENT BENEFITS:

“(a) Those guilty of extortion or wiliful oppression under color of law;

“(b) Those who knowingly demand other or greater sums than are
authorized by law or receive any fee, compensation, or reward except as by law
prescribed, for the performance of any duty;

“(c) Those who willfully neglect to give receipts, as required by law for any
sum collection in the performance of duty, or who willfully neglect to perform
any of the duties enjoined by law;

“(d) Those who conspire or collude with another or others to defraud the
customs revenue or otherwise violate the law;

“(e) Those who willfully make opportunity for any person to defraud the
customs revenue or who do or fail to do any act with intent to enable any person
to defraud said revenue;

“(f) Those who negligently or designedly permit the violation of the law by
any other person;

“(g) Those who make or sign any false entry or entries in any book, or make

or sign any false certificate or return in any case where the law requires the

making by them of such entry, certificate or return;

“(h) Those who, having knowledge or information of a violation of the Tariff
and Customs Law or any fraud committed on the revenue collectible by the
Bureau, fail to report such knowledge or information to their superior official or

to report as otherwise required by law;
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“(i) Thosé who, without the authority of law, demand or accept or attempt to
collect directly or indirectly as payment of otherwise, any sum of money or other
thing of value for the compromise, adjustment, or settlement of any charge or
complaint for any violation or alleged violation of law; or

“(j) Those who, without authority of law, disclose confidential information
gained during any investigation or audit, or use such information for personal
gain or to the detriment of the government, the Bureau or third parties” (R.A.

9135, April 27, 2001)

SEC. 57. Section 3605 of the Tariff and Customs Code of the Philippines, as

amended, is hereby further amended to read as follows:

“SEC. 3605. Concealment or Destruction of Evidence of Fraud. - Any person who
willfully conceals or destroys ax{y invoice, book or paper relating to any article
liable to duty after an inspection thereof has been demanded by the Collector of
any collection district or at any time conceals or destroys any such invoice, book
or paper for the purpose of suppressing any evidence of fraud therein contained,
shall be punished with a fine of not [more] LESS than [five] ONE HUNDRED
thousand pesos (P100,000.00) BUT NOT MORE THAN ONE MILLION PESOS
(Pl,OO0,000.00) and imprisonment {for] OF NOT LESS THAN EIGHT YEARS

BUT not more than [two] TWELVE years.”

SEC. 58. Section 3606 of the Tarift and Customs Code of the Philippines, as amended,

is hereby further amended to read as follows:

“SEC. 3606. Affixing Seals. — Any person who, without authority affixes or
attaches a customs seal, fastening, or mark or any seal, fastening or mark
purporting to be a customs seal, fastening or mark to any vessel, vehicle on land,
sea or air, warehouse, or package, shall be punished with a fine of not LESS

THAN ONE HUNDRED THOUSAND PESOS (P100,000.00) BUT NOT more

~ than [twenty thousand] ONE MILLION pesos (P1,000,000.00) [or] AND
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1 imprisonment of not [more] LESS than [five] EIGHT years[, or both] BUT NOT

2 MORE THAN TWELVE YEARS, If the offender is an alien, he shall be deported

3 after serving the sentence. If he is a public official or employee, he shall suffer an

4 additional penalty of perpetual disqualification to hold public office, to vote and

5 participate in any election. HE SHALL ALSO LOSE ALL THE BENEFITS DUE

6 HIM AS A RESULT OF HIS SERVICE IN THE GOVERNMENT, INCLUDING

7 THE FORFEITURE OF HIS SEPARATION AND RETIREMENT BENEFITS.”

8 SEC. 59. Section 3610 of the Tariff and Customs Code of the Philippines, as

9 amended, is hereby further amended to read as follows:

10 “SEC. 3610. Failure to Keep Importation Records and Give Full Access to Customs
11 Officers. - Any person who fails to keep all the records of importations and/or
12 books of accounts, business and computer systems and all customs commercial
13 data in the manner prescribed in Part 2, Section 3514 of this Title shall be
14 punished with a fine of not less than [One] TWO hundred thousand pesos (P
15 [1]200,000.00) but not more than [Two] FIVE hundred thousand pesos (P
16 [2]500,000.00) and[/or} imprisonment of not less than [two] FOUR ([2]4) years
17 and one day but not more than [six] EIGHT ([6]8) years. This penalty shall
18 likewise be imposed against importers/brokers who deny an authorized
19 customs officer full and free access to such records, books of accounts, business
20 and computer systems, and all customs commercial data including payment
21 records. This is without prejudice to the administrative sanctions that the Bureau
22 of Customs may impose against contumacious importers under existing laws
23 and regulations including the authority to hold delivery or release of their
24 imported articles.”

25 SEC. 60. Section 3612 of the Tariff and Customs Code of the Philippines, as amended,

26 is hereby further amended to read as follows:
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“SEC. 3612. Violations of Tariff and Customs Laws and Regulations in General. ~
Any person who viclates a provision of this Code or regulations pursuant
thereto, for which delinquency no specific penalty is provided, shall be punished
by a fine of not 1.LESS THAN TWENTY THOUSAND PESOS (P20,000.00) BUT
NOT more than one HUNDRED thousand pesos (P100,000.00) for] AND by
imprisoﬁment for not LESS THAN TWO YEARS AND ONE DAY BUT NOT
more than [one] FIVE yearS|, or both]. If the offender is an alien, he shall be
deported after serving the sentence and if the offender is a public official or
employee, he shall suffer disqualification to hold public office, to vote and
participate in any public election for ten years. HE SHALL ALSO LOSE ALL
THE BENEFITS DUE HIM AS A RESULT OF HIS SERVICE IN THE
GOVERNMENT, INCLUDING THE FORFEITURE OF HIS SEPARATION AND

RETIREMENT BENEFITS,”

SEC. 61. A new section to be known as Section 3613 is hereby inserted to the Tariff

Customs Code of the Philippines, as amended, to read as follows:

“SEC. 3613. SUMMARY PROCEDURE FOR SEIZURE AND FORFEITURE. -
NOTWITHSTANDING THE PROVISIONS OF TITLE VI OF THIS CODE,
ARTICLES WHICH ARE FRAUDULENTLY IMPORTED OR BROUGHT INTO
THE PHILIPPINES WITHOUT BEING ENTERED THROUGH THE
CUSTOMSHOUSE, OR WITHOUT PAYMENT OF THE CORRECT AND
APPLICABLE DUTIES, TAXES, FEES AND CHARGES SHALL BE
SUMMARILY SEIZED AND FORFEITED IN FAVOR OF THE GOVERNMENT
WHEN WARRANTED OR DETERMINED IN THE SEIZURE PROCEEDINGS.
SUBJECT TO THE PROVISIONS OF SECTIONS 2530 AND 2531 OF THIS
CODE, ANY VESSEL OR AIRCRAFT WHICH IS LEASED TO

FRAUDULENTLY BRING IN SAID IMPORTED ARTICLES INTO THE
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PHILIPPINES SHALL LIKEWISE BE SUBJECT TO SUMMARY SEIZURE AND
FORFEITURE.

“THE DECISION OF THE SECRETARY OF FINANCE, UPON THE
RECOMMENDATION OF THE COMMISSIONER OF CUSTOMS, UNDER THIS
SECTION SHALL BE FINAL AND UNAPPEALABLE.

“NO COURT, EXCEPT THE COURT OF TAX APPEALS AND THE
SUPREME COURT, SHALL ISSUE ANY TEMPORARY RESTRAINING ORDER
OR ANY INJUNCTIVE RELIEF AGAINST THE SEIZURE, FORFEITURE OR
DISPOSITION OF THE SUBJECT ARTICLES COVERED BY THIS SECTION.

“THE OWNER OR OPERATOR OF ANY SEIZED VESSEL OR AIRCRAFT
UNDER THIS SECTION SHALL BE BLACKLISTED FROM OPERATING
AND/OR FROM ENGAGING IN TRADE IN THE PHILIPPINES.”

SEC. 62.  Transitory Provision. - All existing customs bonded warehouses
established under Section 1901 of the Tariff and Customs Code of the Philippines, as amended,
shall have one year from approval of the law to convert themselves to manufacturing customs
bonded warehouses under Section 2001 of the Code or register themselves in special economic
zones or freeports. After the lapse of the one year period, any importation by these customs
bonded warehouses shall be treated as regular importations to be covered by ordinary
consumption entries only, unless such customs bonded warehouse in the meantime has
transferred to a special economic zone or PEZA zone, which in such case the said importation
shall be treated as a PEZA shipment.

SEC. 63. Separability Clause. - If any provision of this Act is subsequently declared
unconstitutional, the validity of the remaining provisions hereof shall remain in full force and
effect.

SEC. 64. Rules and Regulations. - The Secvetary of Finance shall, upon the

recommendation of the Commissioner of Customs and meaningful consultation of the local
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industry, promulgate the necessary rules and regulations for the effective implementation of
this Act.

SEC. 65. Repealing Clause. - All laws, decrees, executive orders, rules and
regulations and other issuances or parts thereof which are inconsistent with this Act are
hereby repealed or modified accordingly.

The provision of this Act, not those of Republic Act No. 2338, shall govern the giving of
reward cases covered by the former.

SEC. 66. Effectivity. - This Act shall take effect fifteen (15) days after its publication

in any two (2) newspapers of general circulation,

Approved,
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