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At a Glance
ØThe Philippines’ overall global competitiveness improved this year from #52 in 2004 to #49 in 2005.  This
compares the country with 60 countries across the globe based on four broad categories: economic performance,
government efficiency, business efficiency and infrastructure.

ØBy population, the country ranked 21st among 30 countries with a population of more than 20 million.  By
income, the Philippines ranked 16th among 24 countries with a GDP/capita of less than US$10,000.

ØIn terms of business efficiency, the country’s
ranking rose to #38 from #49 in 2004. This is
attributed to the quality of domestic labor market
which got the highest rating among all rated
countries. Unfortunately, the country also ranked
among the bottom 10 in terms of labor productivity.

ØSimilarly, the Philippines’ ranking for infrastructure
improved, from #59 in 2004 to #55 this year, due to
substantial investments in the telecommunications

Table 1. Results of the 2005 World Competitiveness Report
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1  U S A  1 0 0 .0 0 0  1  3 1  M a in la n d  C h in a  6 3 .2 1 9  2 4  
2  H o n g  K o n g  9 3 .0 7 3  6  3 2  C a ta lo n ia  6 2 .1 6 4  2 7  
3  S in g a p o r e  8 9 .6 7 9  2  3 3  I l e - d e -F r a n c e  6 1 .7 0 0  3 2  
4  I c e la n d  8 5 .3 4 9  5  3 4  R h o n e -A lp s  6 1 .4 4 8  3 7  
5  C a n a d a  8 2 .6 4 8  3  3 5  S c o t la n d  6 1 .3 1 4  3 6  
6  F in la n d  8 2 .6 2 7  8  3 6  C z e c h  R e p u b l i c  6 0 .1 3 1  4 3  
7  D e n m a r k  8 2 .5 4 5  7  3 7  H u n g a r y   5 9 .8 6 7  4 2  
8  S w i tz e r l a n d  8 2 .5 3 4  1 4  3 8  S p a in  5 9 .4 3 0  3 1  
9  A u s t r a l i a  8 1 .9 7 5  4  3 9  In d ia  5 9 .0 5 3  3 4  

1 0  L u x e m b o u r g  8 0 .3 1 1  9  4 0  S lo v a k  R e p u b li c  5 8 .6 2 1  4 0  
1 1  T a iw a n  7 8 .3 1 9  1 2  4 1  L o m b a rd y  5 4 .1 5 6  4 6  
1 2  I r e l a n d  7 7 .8 4 6  1 0  4 2  M a h a ra s h t r a  5 3 .4 9 4  3 8  
1 3  N e th e r l a n d s  7 7 .4 0 0  1 5  4 3  S a o  P a u lo  5 3 .3 0 8  4 7  
1 4  S w e d e n  7 6 .2 6 1  1 1  4 4  Jo rd a n  5 2 .6 8 4  4 8  
1 5  N o r w a y  7 6 .1 5 7  1 7  4 5  P o r tu g a l  5 2 .4 2 6  3 9  
1 6  N e w  Z e a la n d  7 5 .4 5 9  1 8  4 6  S o u th  A f r ic a  5 1 .9 5 0  4 9  
1 7  A u s t r i a  7 4 .3 2 8  1 3  4 7  C o lo m b ia  5 1 .4 0 7  4 1  
1 8  B a v a r i a  7 4 .1 0 1  2 0  4 8  T u rk e y  5 1 .2 9 3  5 5  
1 9  C h il e  7 2 .1 8 4  2 6  4 9  P h il i p p in e s  5 1 .1 0 3  5 2  
2 0  Z h e ij a n g   6 9 .7 2 1  1 9  5 0  G re e c e  5 0 .3 3 2  4 4  
2 1  J a p a n  6 8 .6 5 2  2 3  5 1  B ra z i l  4 9 .8 5 6  5 3  
2 2  U n i t e d  K in g d o m  6 8 .5 1 8  2 2  5 2  S lo v e n ia  4 9 .3 0 4  4 5  
2 3  G e rm a n y  6 7 .8 4 2  2 1  5 3  I t a l y  4 5 .8 1 9  5 1  
2 4  B e lg iu m  6 7 .4 5 6  2 5  5 4  R u s s i a  4 3 .5 9 1  5 0  
2 5  I s r a e l  6 7 .3 0 4  3 3  5 5  R o m a n ia  4 1 .7 8 4  5 4  
2 6  E s to n ia  6 6 .7 1 0  2 8  5 6  M e x ic o  4 1 .4 8 3  5 6  
2 7  T h a i l a n d  6 6 .0 1 2  2 9  5 7  P o la n d  3 9 .0 1 6  5 7  
2 8  M a la y s ia  6 5 .8 4 4  1 6  5 8  A r g e n t in a  3 7 .8 2 6  5 9  
2 9  K o r e a  6 4 .2 3 9  3 5  5 9  In d o n e s ia  3 3 .8 1 1  5 8  
3 0  F r a n c e  6 4 .2 0 3  3 0  6 0  V a le n z u e la  3 0 .2 8 2  6 0  

 Source:  World Competitiveness Report, 2005
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Table 2. Philippine Ranking out of 60 Countries
Surveyed

Source:  World Competitiveness Report, 2005



or

ØCompared with other
Asian countries included
in the survey, the
Philippines ranked
second  to the last in
terms of overall
c o m p e t i t i v e n e s s ,
government efficiency
and infrastructure.

sector and the quality of high-technology exports. However, the country placed last among all countries in
terms of basic infrastructure and total health expenditures. The country also fared poorly in terms of total
expenditures on education, research and development, and fixed telephone line density.

ØIn terms of economic performance, the Philippines fell to #41 this year from #37 in 2004. Low prices and
increasing job growth were the only bright spots as the country ranked in the bottom 10 in terms of domestic
economy performance and international trade and investments.

ØThe Philippines’ competitiveness in terms of government efficiency also fell this year to #47 from #42 last
year. The country fared poorly in terms of public finance, institutional frameworks, and business legislation.
The country was ranked high in terms of fiscal policy only because of low tax levels as it is seen to
encourage private investments.

Table 3. RP 2005 Ranking vs. Asian Countries
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Taiwan 
Thailand 
Malaysia 
Korea 
China 
India 
Philippines 
Indonesia 

11 
27 
28 
29 
31 
39 
49 
59 

18 
7 
8 
43 
3 
12 
41 
60 

19 
14 
26 
31 
21 
39 
47 
53 

6 
28 
25 
30 
50 
23 
38 
59 

18 
47 
34 
23 
42 
54 
55 
60 

 Source:  World Competitiveness Report, 2005

ØOverall access to infrastructure in Malaysia, Thailand, Philippines and China is generally higher than
their less wealthy neighbors (in terms of per capita income).

ØIn terms of electricity access, the Philippines ranks below China, Malaysia, Thailand, and Vietnam.

ØAccess to telecommunications in the country remains low due to the low fixed telephone line density.
Internet access is also lower than in Malaysia, Thailand, and China.

ØThe country’s access to improved water and sanitation is high compared with most countries in the
region exept Thailand and Malaysia.

ØIn terms of roads, the country has the highest road network (kilometers per 1,000 people).  However, in
terms of paved roads per land area, the country ranks among one of the poorest in the region.  The country’s
rail network is also one of the lowest.

Table 4. Comparative Infrastructure Statistics of the Philippines and its Neighbors, 2003

Notes: 1Access refers to percent of population. Telephone access includes both fixed lines and mobile phone subscriptions.
2Road and rail network refer to kilometers existing roads/rails per 100 sq. km.

Source: Connecting East Asia: A New Framework for Infrastructure, ADB-JBIC-WB
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Malaysia 97 93 - 62 34.4 20 76 0.49 
Thailand 84 93 98 50 11.1 12 97 0.79 
Philippines 79 86 83 31 4.4 68 22 0.16 
China 99 76 39 41 6.3 19 91 0.64 
Indonesia 55 78 55 13 3.8 20 58 0.25 
Vietnam 81 49 25 9 4.3 29 25 0.97 
Cambodia 17 44 22 4 0.2 22 4 0.42 
Lao PDR 41 58 30 3 0.3 14 15 - 
Myanmar 5 72 64 1 0.1 - - - 

 


