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EXPLANATORY NOTE

ANer typhoon Yolanda struck the Philippines, the Burcau of Internal Revenue (BIR) drew
Hak from the public in view ol its statements that donalions or gifts w victims of calamities
may atiract donors and other taxes. o erder o avold donor’s Lax, the BIR suggested that
donations be made diveetly (o national covernment agenies or local government units 1o

avoid donors lases,

The present system appears (o penalize eencrosity to victims of huge disasters or calamilics
and disconrages the entey of much needed aid 1o affected arcas.

As such, the passage o this Bill clarifying the intent of the law is carnestly requested.

VIARIA 1.0 VANCY S BEINAY

Senator




Senate

SEXTEENTH CONGRESS OF THE REPURLIC ) b .
(.“II‘K'JU‘ ih!?m""‘

OFVHE POLEPPINES }
First Repular Session }

SINATE 13 EC 4 45
5 N_é_bio‘Q | 13 IR*-9 P

S5, B Mo,

. RECEIVED BY:

Entroduced by Senuior Mavia Lourdes Naney &, Binay

| AN ACT EXEMPEING FROM DONOR™S TAX AND DOCUMENTARY “STAMP TAN "
2 GHES/DONATIONS/REMITTANCES PORTHE BENEFIT OF VICTIMS OF NATURAL
DISASTERS AND OJHER CALAMEPUTES, AMBNIDING FOR THE PURPOST RIEPUBLIC
ACT BRI OR THE NATHONATAINTERNATL REVENUE CODEAS AMENDIT

O Be it coacted by the Seaaie and House of Represciiatives of the Philippines in Congress
T assembied:

G BRECTION L Section 101 of Republic Act 8424 is hereby amended (o read as follows:

H Seclion VL fovemptionr of Ceriaine Gifis. The Tollowing gills or donations shall be
17 excinpt lrom the tax provided for in this Chapter:

I3

i (A Inthe Case of Gills Made by a Resident. -

N

(6 (1) Dowries or gilis made on account of marriapge and before its celebration or
|/ within one year therealler by parerits o each of their legitimate, recognived
I8 natural, or adopted children 1o the extent ol the first Ten thousand pesos
19 (110,000

20

2 ¢ Gifis made o or for the use of the National Government or any cntity ereated
22 by iy ol ity agcncies which is not conducted Tor profit, or w any political
23 subdivision of the said Goverament: and

2

25 {3) Gifls i Tavoer of an cdocational andf/or charitable. religious, cultural or social
26 woellore corporation, institution, averedited nongovernment organizalion, st
Y o philanthrophic organizaiion  or research  stitution  or  organization:
8 Provided, however, That nol more than thivly percent {3094 of said gifis shall
R be used by such dence jor adiiinistration purposes. For the purpose ot the
3 exemption. a non-profit educationat and/or charitable corporation, institution,
3 acoredited nongovernment crganivation, irust or phitanthrophic organization
37 and/or rescarch institution or organization' is a schooel, college or university
33 and/or charitable corporation, accredited nongovernment organization. trust or
3 philanthrophic  organization  and/or rescarch  instituiton  or - erganization,
3n mcerporatcd as a nonslock entity, paying no dividends, goveraed by trustees
36 who reecive no compensation, and devoting all its income, whether students'

fees ar gifls. donation, subsidics or other Torms ol phifanthirophy, (o the
accomplishient and promotion of the purposes enumerated in Its Articles ol

oo~

fncorporation.
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3 hthe Case of Gifts Made by a Nonresident ool a Citiven of the Philippines. -

(1 Gills miade o or for the use of the National Government or any entity
created by any ol ils agencies which s not conducted for proli, or (o any
political subdivision of the said Government. .
(1) Gitls - Lavor of an educational andfor charitable, religious. cultural or
secial wellive corporation, institution, foundation, trust or philanthrophic
argantization or research institition or erganization: Provided, however, That
hot more than (hirty percent (30% ol said gilis shall be used by such donec for
administration purmoses.

(O GHPS/ADONATIONS (N TEIMES OF DISASTERS

PARAGRAPIS (Ay AND (13 NOTWITHSTANDING, IN TIMES OF
DISASTERS AS DEFINED IN SECTION 301 OF REPUBLIC 10121,
GUTS/DONATIONS  TO 0 ANY  AND ALL TYPES OF  NON-
GOVERNMENT ORGANIZATIONS/PEOPLERS
ORGANLZATIONS/ASSOCIATIONS ENGAGED N RILALE
OPERATIONS  INGAFFECTED AREAS SHALL B BEXEMPT FROM
DONOR™S TAX. GIFTS/DONATIONS DIRECTLY GIVEN 10O VICTIMS
OF SUCTE DISASTERS SHALL ALSO BE EXEMPT FROM DONOR'S
AN

(1) Tax Credit toe Donor's Taxes Paid o a Foreign Country.

() f Gieneral. -~ The tax imposed by this Tile upon a donor who was a cltizen
or a resident at the time of donation shall be eredited with the amount of any
donor's tax ol any charaeter amd description inposed by ihe anthority of a
Forcign coumniry,

C2Y Limidcrions o Oredic, - Phe amotint ol the eredit taken wnder this Section
shall be subject o cach of the following limitaiions:

(o) ‘Uhe amonnt of the credit in respect to the tax paid o any country shall not
excead the same proportion ol the 1ax against which such wredit is taken,
which the net piits situated within such coundry faxable under this ‘Tile bears
(o s entive net gilts; and

(hY The wotal wmount of the credit shall not excecd the same proportion of the
s against which such eredit s taken which the donee's net piflls situated
outside the Philippines taxable under this title bears to his entire net gifis.

SECTVON 20 Fxcwption from DST for Remittances fo Disaster-affecied  Areas. I'he
provisions ol RA 8024 notwithstanding, remitlances to disaster-aflected arcas shall not be

charsed with docwmentary stanip tax,

SECTION 3 Peviod of Fyciptions. The dbove exemptions shall apply within sixty (60}
days from the date of ocewrrence ol the disaster, subject o an extension far a period o be
determined by the National Dyisaster ixlxl\ Reduoction and Managoment Counctl (NDRRMC)
The period of extenston Lo be fixed by the NDRRMC shall not {exceod nincty (903 days,

SECTYON S hnplementing Rudes and Reowiations, The Burean Iniernal Revenue shall issue
the necessary revenue repadations within sixty (60) days from the approval of this Act.



1 SECTION A Sepaprabifiy Clanse. Should any part or provision ol this Act be declared
2 unconstitutional o invalid, other parts or provisions bereof not otherwise affected thereby

3 shall fenan i fidl oree and elfecl.

4

500 8SECTION 6. Effeciviie, This Act shall take effect filteen {15) days afier Hs publication in at
G least Lo (2) newspapers of general corcudation.

7

& Approvad,
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