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EXPLANATORY NGTIL

A present, public schoot leachers receive minimum salavy equivalent 1o salary grade 11, or
Php 1RS49.00.0 1 is quite unfortunate that our public school teachers who are at the heart of
our public school system are not being properly compensated for their hard work and

dedication o ihe practice of their profession.

e proposed bill seeks to grast public school teachers incentives as a means W case their
lnancial situation and. more importantly, as a form of recognition of their value n the
developnient of our nation,  Fhis iy consistent with Scetion 5 (5), Article XIV ol the 1987
Philippine Constitution which states:

The State shail assign the highest budgetary priosity (o cducation and ensure (hat
fenching witt atbact and retain fs rightful share of the best available wlens
through  adequate remuneradon and  other means of  Job  satisfaction  and

fulliilnent.

I view of the toregoing, the passage ol this bill is carnestly recommended.

MARIA LOTIRIDS ANCY 5 BINAY

Serrtor
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AN ACT GRANTING INCENTIVES 7O PUBLIC SCHOOL TEACHLERS IN ALL
PEVELS INCLUIDING STATE UNIVERSTTIES AND COLLEGES, AND FOR OTTIER
PURPCISTS

Be i cnacted by the Senute and Howse of Representaiives of the Philippines in Conoress
asvenhled:

SECTION 1 Zidde. This Actshali be known as “Public School Teacher’s Inceniives Act of
20137

SECTION 20 Incentives, Public schoot icachers, in all levels, including those in Siale
colleges and universitics, shalt be entitled o the Tollowing incentives:

() Al allowances and benelits geanted 1o public school wachers shall be
excluded from the computation of gross income, and shall be exempt [rom
taxation under Republic Act Neo 8424, otherwise known as the “National
fternal Revenue Code of 190977

{1y Twenty percent (20%) discount on the sale of the goods and services on food,
clothing, rransportation, maedicine, medical services, dental services. and other
basic neeessity from all establishments for the exciusive use and enjovment or
avatlment of the public school teachers, (heiv chifdven, or spouse. In the
purchase ol goods and services which are on pronotional disceunt, the public

[

school wacher can avail of the establishment's offered discouni or the 20%
dhiscount provided heren, whichever is higher and more favorahle; and

() A mindmnn ol five pereent (3%) discount relative to the monthly utilization of
waler wndd electricity by houscholds with public school reachers; provided, that
the individual meters for the foregoing atilitics are registered in the name of
the public school tcacher residing therein: provided, Rarther, that the monthly
consumption does not exeeed one lundred kilowatt hours (100 kKWh) of
clectricity and thirty cubic meters 0m’) of waler: provided, lurthermore, that
the privilese s eranted per houschold regardless of the number of public

school teachers residing therein,

SKOTION 3. Tay Deducrion. The establishment granting the discount under Section 2 (b)
andd (@) hereot ay claim the discounts provided as tax deductions bused on the cost ol the
coads sald or services rendereds provided, that the cost of the discount shall be allowed as
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deduction fron the grass fncome for the same laxable vear that the discount is granted;
provided, further, that e Wtal amount of the claimed ax dedoction net of VAT, if
applicable, shall be ancluded inctheir gross sales receipts for tax purposes and shall be subject
o proper documentation and to the provisions of the Natonal Intemal Revenue Code of
LOV7, as amended,

SICTVON b dmplemeniarion. The Burcan of Internal Revenue, U consultation with all
relevant government agencies shall issue implementing rules and reguiations within ninety
(V) days trony elfectivity hereol) and such other rales and repulations as may be necessary 1o
carry out the purpose of this Act.

SECELON 50 Separability Clanse 10 any pordon or provision of this Act iy declared void
ael unconstitutional, the remaining portions or provisions hercol shall aoi be affected by
such dectaration.

SECTLON 6. Repeading Clause. Al laws, decrees, orders, tules and regulations, other
issuanees, or parts thereof inconsisient with the provisions of this Act are hereby repealed or
moditicd accordingiy.

SECTION 7o bffecrivity Clase, This Act shadl take effeet (ifieen {(15) days alter its complete
publication in at least two {23 national newspapers of pencral circulation.
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