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SENATE 
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Submitted by the Committee on Public Services on SEP 2 3 2015 

RE H. B. No. 5391 

Recommending its approval with amendments. 

Sponsor Senator Osmena, III 

MR. PRESIDENT: 

The Senate Committee on Public Services to which was referred H. B. No. 
5391, introduced by Representatives Gonzales, Bichara, Tambunting, et.al., entitled: 

"AN ACT 
AMENDING THE FR1\NCHISE OF ALIW BROADCASTING 
CORPORATION GRANTED UNDER REPUBLIC ACT NO. 
7399, AND RENEWING/EXTENDING THE TERM THEREOF 
TO ANOTHER TWENTY-FIVE (25) YEARS FROM THE DATE 
OF THE EFFECTffiTY OF THIS ACT." 

has considered the same and has the honor to report it back to the Senate with the 
recommendation that the attached H. B. No. 5391 be approved with amendments, to 
wit: 

1. On page 7 line 20, after the word "years" delete the words "from the 
effectivity of this Act," and insert the phrase "THAT SHALL TAKE EFFECT 
UPON THE EXPIRATION OF THE TERM GRANTED UNDER SECTION 6 
OF REPUBLIC ACT NO. 7399,", and 

2. Lastly, on the title, the new title shall now read "AN ACT 
AMENDING THE FRANCHISE OF ALIW BROADCASTING 
CORPORATION AND RENEWING/EXTENDING THE TERM 
THEREOF TO ANOTHER TWENTY-FIVE (25) YEARS THAT 
SHALL TAKE EFFECT UPON THE EXPIRATION OF THE 
TERM GRANTED UNDER SECTION 6 OF REPUBLIC ACT NO. 
7399." with Senator Osmefia as sponsor thereof. 

Respectfully submitted: 
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?haJrperson 
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Acting Chairperson 
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CONGRESS OFTHB PHILIPPINES } 
SIXTBEN'llI CONGRBSS 
Second ReguJpr Session 

HOUSE OF REPItESENTATIVES 

IL No. 5391 

BY REPRESENTATIVES OoNULHS, BrCHA\lA, TAMBUNTlNG, VIOLAOO, TuGNA. 
TuPAS, BELLO (5.). RlDON, LABADLABAD AND TEOD()RO 

AN ACf AMENDING THE FRANCHISE OF ALIW BROADCASTING 
CORPORATION GRANTED UNDER REPUBUC ACT NO. 7399, 
AND RENEWINGIEXTENDING THE TERM THEREOF TO 
ANOTHER TWENTY·FIVE (25) YEARS FROM THE DATE OF 
EFFECTIVITY OF THIS ACT 

Be it enacted by the Senate and House 0/ Represenfotives o/the Philippines in 
Congress assembled: 

I SBC'flON l. The franchise of Aliw Broadcasting Corporation granted 

2 under Republic Act No. 7399 is he~y amended to read as follows: 

3 "SECTION I. NATURE AND SCOPE OF FJtANClUSE. -

4 SUBJECT TO TIlE PROVISIONS OF THE 1987 PlIILIPPINE 

S CONSTJTIJTION AND APPLICABLE LAWS, RULl:S AND 

6 REGULATIONS, TIlE FRANCIUSE GRANf'ED TO ALIW 

7 BROADCASI'ING CORPORATION UNDER REpUBLIC Acr 

8 No. 7399. HEREUNDER REFERRED TO AS THE GRANTEE, ITS 

9 SUCCESSORS OR AIiSlGNEES, TO CONSTRUCT, INSI'ALt. 

10 ESTABLISH, OPERATE AND MAINTAIN FOR COMMERCIAL 

II PUlU'OSES AND IN TR£ PUBLIC INTEREST, THROUGIIOVT TIlE 

12 PmLiPl'lNEs, ~IO AND/OR TELEVISION BROADCASTING 

13 S1'ATIONS, INCLUDING mGlTAL TEL£VlSION SYS'lT.M, 
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THROUGH MICROWAVE. SATELUTE OR WHATEVER MEANS, 

INCLUDING THE USE OF ANY NEW TECHNOLOGIES IN 

TELEVISION AND RADIO SYSTEMs. wrm THE COItRESl'ONDING 

TECHNOLOGICAL AtlXILlARlES AND FACILITIEs, SPECIAL 

BROADCAST AND OTHER PROGRAM AND DlSTRllJUTJON 

SERVICES ANDllELAY STATIONS. 

"SEC. 2. MANNER OF OPERATION OF SrATIONS OR 

FAC/UTIES. THE STATIONS OR FACJLl11ES OF THE 

GJtANTEE SHALL BE CONSTRUCTED AND OPERATED IN A 

MANNER AS WILL, AT MOST. RESULT ONLY IN THE MINIMUM 

JNTERFl:RENCE ON THE WAVELENGTHS OR FREQUENCIES OF 

EXISTING STATION'S OR OTIlER STATIONS WIDCB MAY BE 

ESTABl.JSBED BY LAW, WITHOUT IN ANY WAY DlMlNISlIING ITS 

OWN mcm TO USE ITS SELECTED WAVEL£NGTlIS OR 

FREQUENCIES AND THE QUALITY OF TRANSMISSION OR 

RECEPTION THEREON AS SHOULD MAXIMIZE RENDITION OF -
THE GRANTEE'S SER'\IJCES AN1J(()RAV AlLAJWXfY THEREOF. 

·'SEC.3. PIllOR ApPROVAL OF THE NATIONAL 

l'ELEClJMMUNICAT1ONS COMMISSION. - THE GRANTEE SHALL 

SECURE FROM THE NATIONAL TELECOMMUNICATIONS 

COMMISSION (NTC). THE Al'PROPRIA TE PERMITS AND 

LICENSES FOR THE CONSTRUCTION AND OPERATION OF ITS 

STATIONS AND FA<-iLITIES AND SHALL NOT USE ANY 

FREQUENCY IN THE RADlotrELEVISlON SPECTRUM wrnIOur 

AUTIIORIZATION FROM 1lIE NTC. THE NTC, HOWEVER. 

SHALL NOT UNREASONABLY WITHHOLD OR DELAY THE GRANT 

OF ANY SUCH AUTIlOIUT\'. 

"SEC. 4. REsPONSlIIlUTY TO TIlE PvBUC. 

29 GRAN'l'EE SHALL PROVIDE ADEQUATE PUBLIC Si:BVlCE TIME 

30 TO ENABLE TIlE GOVERNMENT. 1lJROUGB THE SAID 
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1 BROADCASTING STATIONS OR FACJlJTIES, TO REACH THE 

2 POPULATION ON IMPORTAN'J.' PUBLIC JSStJf.S; PltOVIDE AT ALL 

3 TIMES SOUND AND BALANCED PROORAlIBnNG; PROMOTE 

4 PUBLIC pAln1C1PAnON SUCH AS IN CO,MMUNl:r\' 

5 PROGRAMMIl'IC; ASSIST IN THE FtlNCTIONS OP PUBLIC 

6 INFORMATION AND J;DVCA'l'JON. ~~ TO THE Ellpt:s OF 

7 HONEsr . ENTERl>RlSE; Al'lD NOT USE ITS STATIONS Al'lD 

8 FACIUl'IES FOR TIm BROADCASrING OF OBSCENE AND 

9 lNDECENT LANGUAGE, SPEECIl, ACT OR SCENE; OR FOR TfllI: 

10 DJSSEMINATlON OP DELIBERATELY FALSE INFORMATION OR 

II WlUFUL MISREPRESENTATION, TO THE DETRIMENT OF THE 

12 ,PUBLIC 1NTElU!.ST. OR TO INCITE. ENCOURAGE OR ASSJST IN 

13 SWVEDSlVE OR TREASONABLE ACTS.. 

14 ~Et'. 5. RlGHTOFGOPERNM£NT. - A SP&CL\LRlGBTIS 

15 BEltEDY RESERVED TO THE PRilSiDENT OF THE .PmLIPPlNES, 

16 IN 'IlMES OF WAR, REBELLION, PtJ8LIC PERIL, CALAMJTY. 
, . 

17 EMERGENCY, DlSASTl:R OR DlSTllJUIANCit OF PEACE AND 

18 O_R TO TEl\flIOlWULY TAKE OVER AND '()PEiATE THE 

19 STAtIONS OR FACILITIES OF TlIE GRANTEE, TO TEMPORARILY 

20 SUSPEND THE OPERATION OF ANY STATION OR FACILITY IN 

21 THE INTEREST OF PUBLIC SAFETY, SIItCVJ.U1'V AND PUBLIC 

22 WELFARE, OR TO AUTHORIZE THE TEMPORARY USE AND 

23 OPERATION THEREOF BY ANY AGENCY OF THE GOVERNMENT. 

24 lJPON DUE COMPENSATION TO TIlE GRANTEE, FOR THE USE OF 

2S SAID STATIONS OR FAClLlTIES DURING THE PERIOD WHEN 

26 THEY SHALL ~E SO OPER4,TED. Tm: RADIO SPECl'RUM IS A 

21 PlNlTJ RJ.SU\lltCl!. TlIAT IS PART OP TIlE NATlQNAL 

28 PAtRIMoNY AND TIlE USE THEREOF IS A l'.JIIvrU:GE 

29 CONFElUtEl) UPON THE GRANTEE BY' THE STATE ~ MAY BE 

30 WITItORAWN ANY TIME AFrJi:ft DUE PROCEss. 

" •• I. r" ",-, 
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''SEC. 6. SELF-REGULA.170N BY AND UNDERT/lVNG OF 

TB& GRANTEE SHALL NOT REQtJlRll; ANY 

PREVIOUS CENSOH.SlllP OF »"-1' SI'EEC'1I, PLAY, ACT OR SCENE, 

OR OTIIER MATTER TO BE BROADCAST FROM ITS Sl'AUON8: 

PROVIDED, TB.AT THE GRANTEE, DURING ANY BROADCAST, 

SHALL COT OFF FROM TBJ£ AIR THE SPEECH. PLAV. ACT OR . . .. 

SCENE, OR OTHER MA'ITER BEING BROADCASr IF THE 

TENDENCY THEREOP IS TO PROPOSE AND/OR 1NClTl.t TREASON, 

REBELUON OR SEDtTION; OR TIlE LANGUAGE USED THEREIN 

OR THE THEME THEREOF IS INDECENT OR IMMORAl.: 

PROI?11)EJ), I'lJRTHER, 'TRAT WILLFUL FAILURE TO DO SO 

SHALL CONSTrnrrE A VALID CAUSE FOR 'fHE CANCELLATION 

OP 'l1IIS lIRANpD8E. 

"SEc.7. WtUIlMJ\ITY IN FAVOR OF NA170NAL AND'Loc::AL 

GOVERNMENTS. THE GRANTEE SHALL HOLD 11Jf; 

NATIONAL, PROVlNCIAL, CITY AND MUNICIPAL 

~ OF TIlE P~lPPINESFREE J1ROMALL~ 

ACCOUNTS, DEMANJ)S OR ACTrONS ARISING our OF 

ACCIDENTS OR INJURIES, WHEllIER TO PROPERTY OR TO 

PElWONS, CAUSED BY TIlE CONSl'RVCI10N OR OPERATION OF 

THE STA110NSOPTHE GRANTEE. 

"SEC. 8. SALE, LEASE, TRANSFER, USUFRUCT, OR 

AssIGNMENT OF FRANCHISE. - THE GRANTEE SHALL NOT 

LEASE, TRANSl'ERt GRANT THE USUFRUCT OP, SELL NOR 

ASSlGN mrs· PRAN<:Im!E OR THE RIGHTS AND ~GES 

ACQUmEI) TB.EittUNDER TO ANY PERSON, FIRM, COMPAN:Y, 

CORPORATION OR OTHER· COMMEItCIAL OR LEGAL ENTITY, 

NOR MERGE WlTH M«OllIER CORPORATION OR ENTl'n". NOR 

SHALL THE ~OLLING INTEREST OF TIlE GRANTEE BE 
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1 TRANSFERRED, WHETHER AS A WHOLE OR IN PARTS., AND 

2 WHETHER SlMULTANEOUSLY OR CONTEMPORANEOUSLY, TO 

3 ANY SUCH PERSON, ll1llM, COMPANY, CORPORATIOl'i OR 

4 ENTllY WITHOUT TJO!;'PIUOR APPROVAL OF 'IlDt CONGRESS OF 

5 THE PHILIPPINES: PROVIDED. 'l'BAT CONGRESS SHALL BE 

6 JNliORMED OF ANY 'LEASE. ~ GRANr OF USUFRUCT 

7 OF, SALE OR ASSIGNMENT OF 1"RANCIIISt: OR THE mGIITS OR 

8 PJUV.fLEGES ACQUIRED THEREUNDER, OR OF THE MERGER, OR 

9 TRANSFER OF CONTROLLING INTEREST OF THE GRANTEE 

10 WITHIN SIXTY (60) DAYS AFl1!R THE COMPLETION OF SAID 

t I TRANSACl'ION: PROVIDED, FURTHER, THAT FAlLum: 1'0 

12 REPORT TO CONGRESS SUCH CHANGE OF OWNERSHIP S8ALL 

13 RENDER THE FRANCHISE lP$O FACTO REVOKED: honDED, 

14 nNAl..LY, THAT ANY PEMON OR ENTITY TO WBICR TUlS 

15 FRANCHISE IS SOLD, ~D OR ASSIGNED, SHALL JlE 

16 SUBJl!;CT TO THE SAME CONI)moNs, TERMS, RESTlUChONS 

17 ANDl.IMITATIONSOPTlDSACT. 

18 "SEC.9. DISPERSAL OF OWNBIlSIllP. - IN ACCORDANCE 

19 WITH THE CONSTITVTIONAL PROVlSION TO ENOOUUAGE 

20 PUBLIc PARTICIPATION IN PUBLIC UTILITIEs, THE GRANTEE 

21 SHALL OFIlER TO Fn.IPINO CITIZENS AT LEAST TlIIRTV 

22 PERCI!;NT (JO".4) OR A IDGm:R PERCENTAGE 'l'BAT MAY 

23 m:UAFTER BE PROVIDED BY LAW OF rrs OUTsrANDING 

24 CAPll'.u. srOCK IN ANY SEClJRITJES EXCHANGE IN THE 

25 PoILtt>PINES WfI'BIN PIVI: (5) YEARS FROM THE 

26 COMMENCEMENT OF D'S OPERATIONS: PROII'IDED, THAT IN 

27 CASES WHERE PUBLIC OFFER OF SBAlU;S IS NOT APPLICABLE, 

28 EsrADLlSBMENT OF COOPERATIVES AND OTUR METRODS OF 

29 ENCOlIRAGING PVBLlC PAR1'JC:lPATION BY CITIZENS AND 

30 C01U'ORATIONS OPERATING PUBLIC UTILITIES MtJST BE 

" , 
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1 IMPLltMJ;NTED. NONCOMPLIANCE THEREWITH SHALL RENDER 

2 I1IE FllANCHJSE IPSO FACTO REVOKED. 

3 "Sre. 10. EQUAUTY CUUSE. ANY ADVANTAGE, 

4 FAVORo PRIVILEGE, EXEMPTION; OR lMMVNlTY CRANl'EJ> 

S lJND;E1it EXISTING FRANCOISE, OR WHICH MAY HEREAFTER BE 

6 GRANTED FOR RADIO AND/OR TELEVISION BROADCASTING, 

7 uroN PRIOR REVIEW AND APPROVAL OF CONGRBss, SUA.ix. 
8 BECOME l'ART OF nus FRANCHISE ANJ) SHALL BE ACCORl)ED 

9 IMMEDIATELY AND llNCONDffiONALLY TO ntE HEREIN 

10 GRANTEE: PROJ'lDED, ToAT T~ FOREGOING SHALL NEITHER 

U APPLY TO NOR AFFECT PROVISIONS OF BROADCASTING 

12 FRANCHISES CONCERNING TERIUTORY COVERED BY l1IE 

13 FRANCDlSE, THE LIFE SPAN OF THE FRAl'iCHISE OR THE TVPE 

14 OF SERVICE AUTHORIZED BY no; FRANCHISE. 

IS "SEC. 11. G(tNERAL BRtMDCAST POUCY MW. - THE 

16 GlL\lIlTEE SHALL COMPLY wrm AND BE SlIBJEcr TO THE 

17 PROVISIONS OF A GENERAL BROADCAST POLICY LAW, WHIm 

18 CONGRESS MAY HEAEAFrERENAC'l'. 

19 "SEc.l2. REPORTORIAL REQUIREMENT. THE 
20 GRANT£JI: SJIALL SUBMIT AN ANNUAL REPORT TO THE 

21 CONGRESS OF THE PmLlPPlNES, THROUGH THE COMMlTfEE 

22 ON LEGISLATIVE FRANCHISES OF 11IE BOUSE OF 

23 REPRESENTATIVES AND mE COMMITTEE ON PuBLIC 

24 SERVICES OF THE SENATE, ON ITS COMPLIANCE WITH 1'B1: 

2S TERMS ANJ) CONDmONS OF TIlE FRANCHISE AND ON ITS 

26 OPERATIONS ON OR BEFORE APRIL 30 OF THE SUCCEEDING 

27 YEAIl. TJJE REPORTORIAL COMPLIANCE CEJmlIICAtE ISSUED 

28 BY CONGRESS SHALL DE REQUIRED BEFORE ANY Al'l'LICATION 

29 FOR l'ERMn OR CERTlPICATE ISACCEfTED BY THE NTC. 
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"SEC. 13. PENALTY ClAUSB. FAD..URE OF THE 

GRANTEE TO SUBMIT l'BJ: REQUISITE ANNtJAL REPORT TO 

CONGRESS SRALL BE FINED FIVE IlUNDRED PESOS (PSOO.OO) 

PER WORKING DAY OF NONCOMPLIANCE. THE FINE SlIALL BE 

COLLECTED BY TIm NTC FI;tOM DELINQUENT FRANCHISE 

GRANTEE SEPARATE Fl,tOM THE REl'ORTOlUAL PENALTIES 

IMPOSED BY TllE· NTC. 

"SEC.14. SEPARABILITY ClAUSE. - IF ANY OF THE 

S~ONS OR PROVISIONS OF TWS ACT IS BELD INVALlD, ALL 

OTJIER PROVISIONS NOT AFFECTED THEREBY SHALL J\EMAIN 

VAlJD. 

"SEC. 15. REPEALABIUTY AND NONEXCLUSIVlTY ClAUSE. 

THIs FRANCHISE SRALL BE SUBJECT TO AMENDMENT, 

ALTERATlc;>N. OR REPEAL BY THE CONGRESS OF THE 

PHILIPPINES WHEN THE PUBLIC INTERE8l' SO REQUIRES AND 

SHALL NOT BIL lNTERPR!tTED AS AN EXCLUSIVE GRANT OF THE 

PRIVILEGES mu,IN PROVIDED FOR." 

S)!c. 2. RenewaVEx(enston· of the Term of Franchise. - The term of 

franchise granted under Republic Act No. 7399 is hereby renewed/extended 

for a peIiod of twenty-five (25) years from the date of the effectivity of this 

Act. This franchise shall be deemed ipso facto n:voked in the event the grantee 

fails to operate continuously for two (2) years. 

SEC. 3. Acceplance and Compliance. Acceptance of the 

amendment and extensionln:newal of the franchise shall be given m writing to 

the Congress of the Philippines, through the Committee on Legislative 

Franchises of the House of Representatives and the Committee on Public 

Services of 1he Senate, wi1IIin sixty (60) days from the effectivity of this Act. 

Upon. giving sucb ~ce. the·grantee shall exeNise the privileges granted 

under this Act. No~ce shall n:nder the franchise void. 
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1 SEC. 4. !Weclivity. - This Act shall take effect fifteen (15) days from 

2 the date of it$. publioation in at least two (2) newspapers of general circulation 

3 In the Philippines. 

Approved, 

o 
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