
a

SIXTEENTH CONGRESS OF THE REPUBLIC )
OF THE PHILIPPINES )

Third Regular Session )

SENATE
S.B. No. 3003

' . U '  u S r n ^ j i r
r ' j y  i«f | l | f -S f rT fb fg

'15 NOV -5 PI 59

iJIVivU J5Y;_/

Introduced by Senator Sonny Angara 

AN ACT

AMENDING SECTION 24 OF THE NATIONAL INTERNAL REVENUE CODE OF 1997,

AS AMENDED, AND FOR OTHER PURPOSES

Our Constitution mandates that the "rule of taxation shall be uniform and equitable,"1 

and that the "Congress shaU evolve a progressive system of taxation"1 wherein the tax rates 

unposed must be based on the person's ability to pay. Unfortunately, Individual income tax 

rates and brackets in the country have remained unchanged since 1997 even when the consumer 

price index has more than doubled while inflation rate has steadUy risen. Both factors have 

substantially decreased the purchasing power of ordinary Filipinos.

Given our outdated and inequitable tax system, middle-income earners are already at 

the top tax bracket and are paying the same tax rate as the billionaires in the country. This 

phenomenon is caUed "bracket creep" where taxpayers who are not considered high earning' 

are already pushed into high brackets. This bracket creep would lead to "fiscal drag" where

people will not have any purchasing power left to contribute to the economy due to excessive 
taxation.

If we leave our brackets without provisions for indexation or automatic adjustment, at 

some pomt, even our young graduates who have'just entered the workforce will fall into this 

highest bracket. If the status quo remains, the middle class will continue to be pulled down into

lower-income groups despite an Increase in their salaries because they are pushed up into 
higher tax brackets.

* Art. VI# Sec. 28,1987 Philippine Constitution










