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AN ACT
AMENDING FOREIGN OWNERSHIP RESTRICTIONS IN 

SPECIFIC LAWS GOVERNING ADJUSTMENT COMPANIES, 
LENDING COMPANIES, FINANCING COMPANIES AND INVESTMENT 
HOUSES CITED IN THE FOREIGN INVESTMENT NEGATIVE LIST, 

EXCEPT THOSE IN THE CONSTITUTION & FOR OTHER PURPOSES

Be it enacted by the Senate and House of Representatives of the 
Philippines in Congress assembled:
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SECTION 1. Declaration of Policy. It is the policy of the State to attract 
and promote investments from foreign individuals, partnerships, 
corporations and governments including their political subdivisions, in 
activities that significantly contribute to industrialization, socio-economic 
development and sustainable inclusive growth.

To this end, it is, therefore, imperative to align the restrictive policies 
with the current development thrusts and the needed increase in foreign 
investments, thereby, liberalizing participation in certain activities and 
areas listed in the Foreign Investment Negative List as provided in 
specific laws.

SEC. 2, Definition of Terms. As used in this Act:
a) Foreign Investment Negative List shall mean a list of areas of 
economic activity whose foreign ownership is limited to a maximum of 
forty per cent (40%) of the outstanding capital stock in the case of a 
corporation or capital in the case of partnership;

b) Investment shall mean equity participation in any enterprise 
organized or existing under the laws of the Philippines. It includes both 
original and additional investments, whether made directly through the 
transfer of equity from one investor to another in stock purchase. 
Ownership of bonds (including income bonds), debentures, notes or other 
evidence of indebtedness do not qualify as investments.










