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MR. PRESIDENT:

The Senate Committee on Public Services to which was referred H. B. No.
5583, introduced by Representatives Madrona, teodoro, kho, et. al., entitled:

“AN ACT . |
RENEWING FOR ANOTHER TWENTY-FIVE (25) YEARS THE
FRANCHISE GRANTED TO MASBATE COMMUNITY
BROADCASTING CO. INC. UNDER REPUBLIC ACT NO.
7510, ENTITLED “AN ACT GRANTING THE MASBATE
COMMUNITY BROADCASTING CO., INC. A FRANCHISE
TO CONSTRUCT, INSTALL, OPERATE AND MAINTAIN
RADIO AND TELEVISION BROADCASTING STATIONS IN
THE ISLANDS OF MASBATE AND ROMBLON AND THE
WHOLE OF THE VISAYAS, AND FOR OTHER PURPOSES."

has considered the same and has the honor to report it back to the Senate with the
recommendation that the attached H. B. No. 5583 be approved with amendments, fo

wit:
1. On page 6 line 17, after the conjunctive "“in" and before the word
“newspaper” delete the words “the official gazette or in a" and insert the

words “AT LEAST TWO (2)", and
2. On the same page 6 and line 17, add the letter “S” to the word “newspaper”.

Respectfully submitted:
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Acting Chairperson

Committee on Public Services Committee on Public Services



MEMBERS:

7 ?
SONNY M. ANGARA pmégcn ANO R

{ - o

§OY EJERCITO ESTRADA JOSEPH VICTOR G. EJERCITO

GREGORIO B, HONASAN II TE L. GUINGONR III

AN Vi—_

CYNTHIA A. VILLAR

EX- OFFICIO MEMBERS:

RALPH G. RECTO
President Pro-Tempore

NRI ALAN PETER S. CAYETANO
Minority Floor Leadér Majority Floor Leader

FRANKLIN M. DRILON
Senate President
Pasay City




O 0 3 R L MW N e

CONGRESS OF THE PriirpiNes
SIXTEINTIH CONORRSS }

o Third Regular Sesston

HOUSE OF REPRESENTATIVES

H.No. 5583

BY REPRESENTATIVES MAIRONA, TEODORO, KHO, BRAVO AND LANETE

AN ACT RENEWING FOR ANOTIMER TWENTY-FIVE (25) YEARS
THE FRANCHISE GRANTED TO MASBATE COMMUNITY
BROADCASTING CO,, INC. UNDER REPUBLIC ACT NO. 7510,
ENTITLED “AN ACT GRANTING THE MASBATE COMMUNITY
BROADCASTING CO, INC,, A FRANCHISE TO CONSTRUCT,
INSTALL, OPERATE AND MAINTAIN RADIO AND TELEVISION
BROADCASTING STATIONS IN TITE ISLANDS OF MASBATE
AND ROMBLON AND THE WHOLE OF TIE VISAYAS, AND
FOR OTIER PURPOSES”

Be it enacted by the Senate and House of Representatives of the thpplm In

Congress assembled:

SECTION 1. Nature and Scope of Franchise. — ‘:mbjoc} to the
provisions of the 1987 Philippine Constitution sad applicable laws, rules and
regulations, the franchise granted to Masbate Community Broadcasting Co.,
Inc, under Republic Act No. 7510, and hereunder reftrred to as the grantes, its
Fuccessors or assignees, to construct, {nstall, establish, operate, and malntain
for commercial purposes and in the public interest, radio and/or television
broadeasting stations {n the Istands of Masbate snd Romblon and the whole of
the Vissyas, where frequencies and/or channels ere still avallable for radio
and/or television broadcasting, Including digital televislon system, through
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tnicrowave, safellite or whatever means, Including the nse of new technologles
In television and redio systems, with the comesponding technological
suxiliaries and facilities, specin! brondcast and other program and distribution
services and relay stations, is hereby renewed for another twenty-five (25)
years from the effectivity of this Act.

SeC. 2. Manner of Operation of Statlons or Facllitles. = The stations
or facilitles of tho grantee shall be constructed and operated in & mamer as
will, et most, result only In the minfmum Interference on the wavelengths or
frequencies of existing stations or other stations which may be established by
law, without In any way diminishing its own privilege to uso its asslgned
wavelongths or froquencics and the quality of transmisslon or reception thereon
as should maximize rendition of the grantee’s services and/or the availability
thercof. |

SBC.3. Prior Approval of the National Telecommuntications
Commlstion m = The grantee shall secure from the NTC, the appropriste
permits and llcenses for the construction and operation of its stations and
facilities and shall not use any frequency In the radiofelevision spectium

without authorization ftom ths NTC., The NTC, however, shall not

unreasonably witbhold or delny the prant of eny such suthority.

SEC.4. Responsibility to the Publie, — The grantee shall provide
adequate public service time fo enable the government, through the
broadcasting statlons or facilities, to reach the population on important public
issucs; provide at all times sound and balanced programming; assist fn the
functions of public Information and education; conform to tha ethics of honest
enterptise, and not wse Its stations and facllitics for the broadcasting ofobscens
and indecent langunge, speech, act or scene, or for the dissemination of
deTiberately false information or willful misrepresentation to the detriment of

rom—t
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treasonable acts,

Sec. 5. Right of Government, — A special right is hereby reserved to
the Presldent of the Philippines, in times of war, rebellion, public peril,
calamity, emergency, disester or disturbance of peace and order: to temporarity
take over and operate the stations or facilities of the grantee; to femporarily
suspend tho operation of any station or facility in the interest of public safety,
security and public welfare; or to suthorize the temporary uss and operation
thereof by any egency of the govemnment, upon due compensation to the
grantee, for the use of the stations or facilitles during the period when theso
shall be 50 operated,

The radio spectrum Is a finito resource that s part of the national
patrimony and the use thereof is & privilege conferved upon the grantoe by the
State and may bo withdrawn suytime aficr due process.

SEC.6. Term of Franchise, - This franchise shall be in effect fora
period of twentyfive (25) years from the e¢ffectivity of this Act, unfess sooner
revoked or cancelled. This franchise shall be decmed fpso Jacto tevoked in the
cvcmﬁaemeemlsmopmtecomhmmlyﬂxtwo(z)m

SeC. 7. Acceptance end Compliance. - Acceptance of this new
franchlse shall bo given In writing to the Congress of the Philipplnes, through
the Committee on Leglslative Franchises of the House of Representatives and
the Committee on Publlc Services of the Scnate, within sixty (60) days from
the effectivity of this Act. Upon giving such scceptanco, the prantee shall
exercise the privileges granted under this Act. Nonncoeptance shall render the
franchise void.

Src.8. Self-regulation by end Undertaking of the Grantes, = Tho
grantee shall not roquire any provious censorship of any speech, play, ect or
gcene, or other matter to be broadcast from its stations: Provided, That ths
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grantee, during any broadcast, shall cut off from the air the speech, play, sct or
scene, or other matter being broadcast if the tendency theroof Is to propose
end/or incite treason, rebelllon or sedition; o the Janguage used thereln ot the
theme thereof is indecent or immoral; Provided, Jurther, That willful fallure to
do so shall constitute  valid cause for the cancellation of this franchise,

SEC.S.  Warranty In Favor of the National and Local Governments,
= The gramtee shall hold the national, provinclal, city, and municipat
governments of the Philippines free from all clalms, accotnts, demands, or
ections arising out of accldents or injuries, whether to property ot to persons,
caused by the construction or operation of the stations of the grantee,

SiC. 10, Sale, Lease, Transfer, Usufruct, or Assignment of Franchise.
= The granteo shall not sell, lease, transfer, grant the usufiuct of por assign this
franchise or the rights and privileges scquired thereunder to any person, firm,
company, corporation or other commercial or legal entity, nor merge with any
other corporation or entity, nor shall the ebntmlling interest of the grantee be
transferred, whether a3 a whole or In parts, and whether simultancously or
contemporaneously, to any such person, firm, company, corporation or entity
without the prior approval of the Congress of the Phllippines: Provided, That
Congress shall be Informed of any sele, lease, transfer, grant of usuftuct, or
essignment of franchise or the rights and privileges acquired thereunder, or of
the merger, or transfer of the controlling Interest of the grantee, within sixty
(60) days after the completion of sald transaction: Provided, firther, That
fallure to report to Congress such change of ownership shall render the
franchise lpso facto revoked: Provided, Jfinally, That eny person or entity to
which this franchise s sold, transferred or assigned shall be subject to the same
conditions, terms, restrictions, and limitations of this Act. ,

SeC. 1L, Dispersal of Ownmership. - In accordance with the
constitutional provision to encourage public participation fn public utllities, the
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grantee shall offer to Filipino citizens at least thirty percent (30%) or & higher
percentage that may hereafter be provided by law of its outstanding capital
stock in any securitles exchange In the Philippines within five (3) years from
tho commencement of its operatlons: Provided, That In cases where publie
offer of shares Iy not applicable, establlshmm of cooperatives and other
methods of encournging public paniclpmlon by citizens and comporations
operating public utilitles must be implemented. Noncompliance therewith shall
render the franchise ipso facto revoked.

SEC. 12. General Broadcast Policy Law. - The grantee shall comply
with and be subject to the provisions of a gencral broadcast pohcy faw which
Congress may hereafter enact,

SrC. 13, Reportorial Requirement. - The grantee shall submit an
annual report to the Congress of the Philippines, through the Committes on
Legistative Franchises of the House of Representatives and the Committee on
Public Setvices of the Senate, on its compliance with the terms and conditions
of the franchiso and on its operations on or beforo April 30 of every year
during the term of kts franchise. The reportorial compliance certificats issued
by Congress shall be required before any application for permit or certificate 1s

accepted by the NTC,
SEC. 4. Penalty Clause. - Fallure of the grantee o submit the

requlsite annua! report to Congress shall be penalized by & fine of five hundred
pesos (P300.00) per working day of nancompliance. The fine shall be collected
bythonﬁomlhedcllnquemﬁnnchfsommxpmmﬁ-ommempomﬂal
penaltics kmposed by the NTC. The collected finds shall accrue to the
monitoring fund of the NTC in line with its supervisory sand regulatory

functions, .
SeC.13. Equality Clause. = Any edvantage, favor, privilege,
exemptiont, or immunity grented under existng franchiscs, or which may
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bereafier be granted for radio and/or television broadcasting, upon prior review
and approval of Congress, shall become part of this franchise end shall be
accorded immediately and unconditionally to the hereln grantee: Provided,
That the foregoing shall neither apply o nor affect tho provisions of
broadcasting franchises conceming territory covered by the franchise, the life
span of the franchise, or the type of service authorized by the franchise;
Provided, further, That the foregoing shall not apply to sale, lease, transfer, or
grant of usufhuct of leglslative franchise with prior congressional approval.

SEC, 16, Separability Clause, ~ If any of the sections or provisions of
this Act is held Invalid, all other provisions not affected thereby shall remain
valid, :

SeC, 17. Repealablilty and Nonexclustvity Clause, — This ftanchise
shall be subject to amendment, alteration, or repeal by the Congress of the
Philippines when the public Interest so requires and shall not be Interpreted es

" anexclusive grant of the privileges herein provided for.

Sec. 18, Effectivity. = This Act shall take effect fifteen (15) days
after fts publication in the Official Gazerte or in & newspaper of general
circulatlon,

Approved,




