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Recommending its approval with amendments.

Sponsor : Senator Osmefia III
MR. PRESIDENT:
The Senate Committee on Public S es to which was referred H. B. No.
6038, introduced by Representatives .\ » Violago and Teodoro, entitled:
“AN ACT

RENEWING FOR ANOTHER TWENTY-FIVE (25) YEARS THE
FRANCHISE GRANTED TO CORONA INTERNATIONAL,
INC. UNDER REPUBLIC ACT NO. 7398”;

has considered the same and has the honor to report it back to the Senate with the

recommendation that the attached H. B. N0.6038 be approved with amendments, to
wit:

1. On page 8 line 15, after the conjunctive "in” and before the word

+ "newspaper” delete the words “the official gazette or in a" and insert the

words “AT LEAST TWO (2)”, and
2. On the same page 8 and line 26, add the letter S" to the word “newspaper".

Respectfully submitted:

%’:% ZBdNG REVILLA JR. RGIO R. OSMENA ITI
on Acting Chairperson

Committee on Public Services , Committee on Public Services
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CONORESS OF THE PHILIPPINTS
SporenTit CONGRESS }
Third Regulor Sesston
HOUSE OF REPRESENTATIVES
L No. 6038

BY REPRESENTATIVES VIOLAGO AND TRODORO, PER COMMITTFR RCPORT
No. 836

AN ACT RENEWING FOR A:NO’I‘HBR’IWBNIYoFIVB {25) YBARS THE
FRANCHISE GRANTED TO CORONA INTERNATIONAL, INC,
UNDER REPUBLIC ACT NO. 7398

Be it enacted by the Senate and House of Representatives of the Philippines in

Congress asvembled:

SECTION1.  Nature end Scope of Franchise, - Subject to the
provisions of the 1987 Philippine Constitution and spplicable lows, rules and
regulations, the franchise granted to the Corona fnternational, Ioc., under
Republic Act No. 7398, entitled *An Act Granting the Corona Intemnational
Inc., & Franchiss to Establish, Install, Maintain, Lease and Operate Wire and/or
Wircless Telecommunications Systems, Lines, Circults and  Stations
Throughout the Phillppines for Domestie and International Communications,
and For Other Purposcs™, hereunder reforred to s the grantee, {ts succesyors or
assignees, to construct, Install, establish, operate, and matntin for commercia!
purposes and in the publle Interest, wire and/or wircless telccommunicatlons
systems including mobile cellular, paging, fiber optics, satellite transmit and
recelvo systems, switches, and thelr value-added services such as transmission
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of volce, data, fhcsimilo, control signs, audio and video, information scrvices,
and all other telecommmnications systém technologics as are st present
avalladle or will be made avaffable through technological advances or
innovations In the future; and/or construct, acquire, lease and operate, or
manage transmitting and receving stations, lines, cables, or systems In the
Philippines, for domestic and Intemnntiona! communications, Is hereby renewed
for another twenty-five (25) yenrs from the effectivity of this Act,

SeC.2.  Marmer of Operation of Stations or Faclliles, ~ The statlons
or facllitics of the grantee shall bo constructed and operated in a manner as
will, at most, result only in the mfnimum Interference on the wavelengths or
frequencies of existing stations or other siations which may be established by
law, without in any way diminishing its own right to use Irs assigned '
wavclengths or frequencles and the quallty of transmission ot reception thereon
as should mnximize rendition of the grantee’s services and/or the avallability
thereof, .

SEC.3. Authorlty of the Natlonal Telecommunications Commission
(VTG). — The grantes shall sccure from the NTC a Cerificaic of Public
Convenlence and Necessity or the appropriate permits and Hoenses for the
construction, Installation, and operation of Hs telecommunications
systems/fucilitics. In Issulng the certificate, the NTC shall have the power to
impose conditions relative to the construction, operation, maiatenance, or
service Jevel of the telecommunications aystems. The NTC shall have the
muthority to regulate the construction and operation of its telecommunications
systems, The grantee shall not uss any frequency in the radio spectrum without
anthorization from the NTC, Such certificate shall state the areas covered and
the date tho granice shall commence the service. The NTC, however, shall not
unreasonably withhold or delay the grant of sny such authority, pemit or
license.
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Sec, 4. Excavation and Restoration Works, —~ For the purpose of
erecting and maintaining poles or ather supports for wires or other conductors
for tho purpose of Jaying and roalntalning underground wires, cables, or other
conductors, it shall bo lawful for tho grantee, fts successors o assignees, with
the prior approval of the Depnrtment of Public Works and Highways (DPW1Y)
or the local government unit (LOU) concerned, as may be appropriate, to make
excavations or lay condults I eny of the public places, roads, highways,
strecty, Janes, alleys, avenues, sidewalks, or bridges of the province, citles,
and/or munlcipalities: Provided, however, That » public place, road, highway,
street, lanc, alley, avenue, sidewatk, or bridge distarbed, altered, or changed by
reason of erection of poles or other supports or the underground Inylng of
wires, other conductors or conduits, shall be repaired and replaced in
workmanlike manner by the gmntee, Its successors or aswignecs, fn accordance
wih the standards set by the DPWH or the LGU concerned. Should the
grantee, ts successors or assignees, after the ten (10)-day notice from the sald
suthority, fall, refuse or neglect to repair or replace any part of a public place,
road, highway, strect, lane, ‘alley, avenue, sidewalk, or bridge disturbed,
altered, or changed by the grantee, its successors or assigneos, then the DPWIH
or the LGU concerned shall have the right to bave the same repafred and
placed in pood order and condition at double expenso to be charged against the
grantee, Its successors or assipnees.

58C. 8. Responsibility to the Publlc, = The grantee shall conform to
the ethics of honest enterprise and not se fts stations/Macllitles for obscene or
indecent transmisslon, of for dissemination of deliberately false information, or
Wl misrepresentation, or asslst in subversive or trensonable acts,

The grantee shall provide basic or enhanced telephone servico in any
city and/or municipality in the Philippines where it has an approved Certificats
of Public Convenlence and Necessity for the establishment, operation, end
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maintensnce of a local exchange service, without diserimination to any
epplicant therefor, in the order of the dats of their applications, up to the timit
of the capacity of Its focal telephone exchange and, should the demand for the
telephone scrvice at any time increase beyond the capacity thereof, the grantee
shell increese the samo to meet the demand: Provided, That In case the total
demand to be satisfied by the expansion Is less than the smallest viable Tocal

“ exchange available in the market a¢ determined by the NTC, the grantee shall

not be obliged to fumish such service umtess the spplicant for telephone service
defrays the sctual expenses for the installation of the telccommunientions
apparetus necessary for the services and in such case, the NTC may extend the
time within which the granteo shall furnish such service. '

The grantce shall operate and maintain all its stations, lines, cables,
gystems, end equipment for the transmisslon and reception of messapes,
signals, and pulscs in a satisfactory manner at all times, and, as far 23
cconomical end practicable, modify, improve, or change such stations, lines,
cables, systems, and equipment to keep abreast with the advances in sclencs
and technology., ‘ A

SEC.6. Rates for Services, = The charges and ratcs for
telecommunications services of the grantee, except the rates and charges on
those that may hercafier bo declared or considered as nonregulated services,
whether flat rates or measured rates or variation thereof, shall be subject to the
approval of the NTC or ks legal successor. The rutes to be charged by the
grantco shafl be nnbundled, separable, and dlstinct among the services offered

~and shall be determined fn 8 manner that regulated services do not subsidize

tho unregulated ones, -

'SeC. 7. Right of Government, - A special right fs hereby reserved to
the President of the Philipplnes, in times of war, rebellion, public peril,
calamity, . emergency, disaster, or disturbance of peace and order: to
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temporarily toke over and operats the statfons, tranwmitiers, facilites, or
equipment of the grantce; to temporarily suspend the operation of any station,
tranwmitter, facility, or cquipment In the interest of public safety, security, and
public welfarc; or to authorizs the temporary use and operation thereof by any
egency of the povemment, upon duc compensation to the grantee for the use of
the stations, transmitters, fucilities, or equipment during the perlod when theso
shall be so operated,

' The radio spectrum Is & finkto resource that Is part of the national
patrimony end the uso thereof s & privilege conferred upon the grantee by the
Stato and may be withdrawn any time after due process.

Sec.8. Term of Franchise. = This franchiss shall be in effect for a
perlod of twenty-five (25) years from the date of effectivity of this Act, unless
sooner cancelled, This franchiso shall bo deemed Jpso facto revoked In the
event the grantee fhlls to operate continuously for two (2) years,

8eC. 9. Acceptance ond Complance, - Acocptahce of this franchise
shal be given In wrlting to the Congress of thy Philippines, through the
Committec on Leglislative Franchises of the House of Representatives and the
Committes on Public Services of the Senate, within sixty (60) days from the
eﬁi:cﬁvity of this Act. Upon giving such acceptance, the grantee shall exercise
the priviteges granted under this Act. Nonacceptance shall render the franchise
vold, :
Src., 10, Right of Interconnection, — The grantee is hereby suthorized
to connect or demand connection of its telecormmunications systems to other
felecommunications systems Instalted, operated, and maintalncd by any other
duly authorized person or entlty in the Philippines for the purpose of providing
extended and improved telecommunications services to the public, under the
terros and conditions munlly lgrecfl upon by the partics concerned; this right

~ shall be subject to the review and modification of the NTC,
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Sec, 11, Gross Recelpts. ~ The grantee, Its successors or assignees,
shall kecp & scparato account of the gross receipts of the business transacted by
It and shalt farish the Commisslon on Audit (COA) and the National Treasury
& copy of such account not lster than the thirty-first (31%) day oflammy of
cach year for the preceding twelve (12) months,

SEC, 12, Books and Accounts. « The books and accounts of the
grantee, Its successor or assignees, shall always be open to the Inspection of the
COA and fts duly anthorlzed representatives, It shall be the duty of the grantee
{0 submit to the COA two (2) copicy of the quarterly teports on the gross
receipts, the net profits, and the genera! condition of the busincss, .

Snc. 13, Warranty In Favor of the Natlonal and Local Governments,
~ The grantee shall bold the national, provincial, city, and municlpat
governments of the Philipplnes free from 2l claims, accounts, demands, or
actions aﬁsing out of accldents or infuries, whether to property or to persons,
caused by the construction or operation of the stations, transmitters, facilitles,
or equipment of the prantee.

Spc. 14, Sale, Lease, Tronsfer, Usufruct, or Assignment of Franchise,
~ The grantee shall not sefl, lease, transfer, prant the usufruet of, nor assion
this franchise or the rights and privileges ncquired thereunder fo any person,
firm, company, corporation, or other cormmercial or legal entity, nor merge
with any other corporetion ot entity, nor shall transfer the controlling Interost
of the geantee, whether as & whole or In parts, end whether sfmultaneously or
contemporancously, to eny pervon, firm, company, corporation, or entity
without the prior spproval of the Congress of the Philippines: Provided, That
Congress shall be Informed of any sale, lense, transfer, grant of usuffuct, or
assignment of ftanchise or the rights and privileges ecquired thereunder, or of
the merger, or transfer of the controlling interest of the grantee, within sixty
(60) days after the complction of sald transactlon: Provided, further, That
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fullure to report to Congress such changs of ownership shafl render the
Branchise fpso facto tevoked: Provided, finally, That any person or entity to
which this franchise Is sold, transftrred, or assigned shall be subject to the
same conditions, terms, restrictions, and limitations of this Act,

Src. 13, Dispersal of Owmership. = In accordance with (ho
constitutional provision to encourage public participation in public utilitics, the
grantee shall offer to Filipino citizens at least thirty percent (30%) or & higher
percentage that may hereafier bo provided by taw of its outstanding capital
stock in any securities exchange in the Philippincs within five (5) yorrs from
the commencement of its operations: Provided, That In cases where public
offer of shnres js not applicable, establishment of cooperatives operating public
utilities must be Implemented, Noncompliance therewith shall sendee the
franchise tpro fucto revoked.

SEC, 16. Reporfortal Requirement, ~ The grantee shall submit an
annual report to the Congress of the Philippines, through the Committee on
Legislative Franchises of the House of Representatives and the Committee on

- Public Services of the Scnate, on its compliance with the terms and conditfons

of the franchise and on fts operations on or before April 30 of every year
during tho term of hts franchise, The reportorial compliance certificate fxsned
by Congress shall be required before any application for permlt or certificate Is
accepted by the NTC,

SrC.17. Penalty Clause. — Tallure of the grantee to submit the
requisite annual report to Congress shall be penalized with a fine of five
hundred pesos (P500.00) per working day of noncornpliance, Tha fine shall be
collected by the NTC ftom the delinquent franchise grantee separnte from the
reportorial penalties imposed by the NTC,

SEC.18. Equally Clause, = Any adventage, favor, privilege,
exemption, of immunity grantcd under other exlsting franchises, or which mny
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hereafter be granted, upon prior review and spproval of dongum. shall
become part of this franchise and shall be accorded rn'medmety and
uncondltionally to tho herein grantee: Provided, That the foregoing shall -
ncither opply to nor affcct the provisions of telecommunications fianchises
concerning territory covered by the franchise, the 1ife apan of the franchise, or
the type of service authorized by the franchise,

Sec, 19, Separablfity Clause, ~ 1t any of tho sectlons or provisions of
this Act Is hield Invalld, alf other provisions not affected thereby shall remain
valid,

Sec, 20, Repealabllity and Nonexclustvity Clause, — This franchise
shall be subject to amendment, alteration, or repeal by the Congress of the
Philipplnes when tho public intcrest so requires and shall not be interpreted as
an exclusive grant of the privileges herein provided for,

Snc.21. Effectivity. = This Act shall take effect fifteen (15) days after
its publication in the Offfclal Gazette or in & newspaper of genera! circutation,

Approved,
o




