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EXPLANATORY NOTE

In 1993, the Congress enacted Republic Act No. 7653, otherwise known as the 
New Central Bank Act, which established the Barigko Sentral ng Pilipinas (BSP) as 
the country’s independent central monetary authority. Twenty years hence, the 
economic milieu in the Philippines has changed. Globalization has fostered the 
integration of financial markets and reshaped the structure of financial institutions. 
Thus, there exists a need to strengthen the BSP in order to remain effective in 
performing its policy-making and regulatory functions.

The improvements sought to be incorporated in the BSP charter shall 
supplement the existing mechanisms in protecting the savings of depositors, ensure 
the smooth flow of transactions in the financial system, and enhance the corporate 
viability of the BSP. The proposed amendments in this bill are three-fold:

1. Strengthening BSP’s Monetary Stability Function

a. Restoration of authority to issue negotiable certificates of indebtedness 
even during normal times, a power granted to the old Central Bank of 
the Philippines;

b. Removal of thresholds in the growth of monetary aggregates, credit and 
prices as guiding principles in mohetaiy administration, in view of 
current international trends in monetary policy frameworks adopting 
inflation targeting.

2. Strengthening BSP’s Financial Stability Function

a. Formal recognition of financial stability in BSP’s statutory mandate, as 
well as providing statutory oversight of payment and settlement 
systems;

b. Enhancement of BSP’s supervisory authority by expanding the 
coverage of regulated entities to include other categories of financial 
institutions; grant of authority to impose sanctions on transfers and














































































