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EXPLANATORY NOTE

The National Irrigation Administration (NIA) is a government-owned and 
controlled corporation primarily responsible for irrigation development and 
management. The NIA’s functions include the planning, designing, construction, and 
improvement of all types of irrigation projects. It is also tasked to operate, maintain, 
and administer all national irrigation systems.

Under its Charter, the NIA is allowed to charge Irrigation Service Fees or ISFs 
in exchange for providing irrigation to farmers, depending on the size of their 
farmlands. The ISFs were abolished by then President Joseph Estrada when he 
delivered his first State of the Nation Address in 1998 but were reinstated when NIA 
sought the adoption of a socialized irrigation fee system, as mandated by 
Administrative Order No. 17 of August 1998. The ISFs are intermittently suspended, 
especially in times of calamities when it was unreasonable to impose additional fees 
on farmers.

However, there is a need to revisit the status quo. Irrigation is a very basic 
governmental function that can very easily be shouldered by the State. It does not 
have to be passed on to farmers. Considering that it is a key factor in increasing 
agricultural productivity, having the State subsidize it will go a long way in ensuring 
adequate food supply and the early recovery of the principal means of livelihood of 
people in disaster-hit and poverty-stricken areas. Thus, it is the intention of this bill to 
revoke the ISF and to make irrigation services free for all farmers.

It is for this reason that the early passage of this bill is earnestly requested.
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