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AN ACT
PROVIDING FOR THE DISPOSITION OF THE COCONUT LEVY ASSETS BY THE 
PRIVATIZATION AND MANAGEMENT OFFICE, CREATING THE COCONUT INDUSTRY 
FUND COMMITTEE, AND PROVIDING FOR THE MANAGEMENT, INVESTMENT, AND 
USE OF PROCEEDS OF SUCH ASSETS FOR AND IN BEHALF OF THE COCONUT 
FARMERS AND FOR OTHER PURPOSES

Explanatory Note

Various laws were enacted imposing a levy on eoeonut produets. Republie Aet No. 6260 imposed 
the first levy on eoeonut fanners in 1971. The levies collected from the eoeonut farmers, for which they 
were issued receipts to be eonverted into shares of stock, were primarily used to establish the Coconut 
Investment Fund (GIF). The GIF sought to provide adequate medium and capital investment in the 
eoeonut industry. Presidential Decree (P.D.) No. 232 ereated the Philippine Coconut Authority (PCA), 
which took over the collection of the eoeo levy.

By 1973, abnormal global market fluctuations for fats and oils prompted the issuance of P.D. No. 
276, whieh established a Coeonut Consumers Stabilization Fund (CCSF). The CCSF whieh was ftinded 
by imposing an initial levy of PI 5.00 per 100 kilos of copra resicada or its equivalent on every first sale, 
shall be utilized to subsidize the sale of eoconut-based produets. By April of 1974, P.D. No. 414 granted 
the PCA additional powers such as the authority to adjust the levy imposed. It also expanded the use of 
the CCSF for investment, research and development, and extension of services to the coconut industry.

A few months after, P.D. No. 582 ereated the Coconut Industry Development Fund (CIDF). The 
CIDF, unlike the CCSF, is a pennanent fund, thereby making the eolleetion of the coco levy pemianent as 
well. The CIDF shall serve to finance the establishment, operation and maintenanee of a hybrid eoeonut 
seed nut farm.

By July of 1975, P.D. No. 755 empowered PCA to acquire the United Coconut Planters Bank 
(UCPB) as a permanent solution to the perennial eredit problems of the coconut industry. The said 
issuanee also mandated that all CCSF collections to the UCPB shall be made interest free.

P. D. No. 961, whieh eodified all laws pertaining to the coconut industry, provided a number of 
amendments to prior laws and issuanees. The CCSF levy, for instanee, was passed on to the end users (i.e. 
eopra exporters and oil millers) from the eoeonut farmers. It also deelared that both CCSF and CIDF shall 
be owned by eoeonut farmers in their own private eapacities. By virtue of the said legislation, UCPB was 
granted full authority to make investments using the CIDF and CCSF surplus. P.D. No. 1468 also gave 
UCPB the sole riglit to administer the coco levy funds. Such mandate led to the creation of the Coeonut 
Industry Investment Fund (CIIF).
























