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AN ACT
ALLOWING ONE PERSON CORPORATIONS, AMENDING FOR THE PURPOSE 

PERTINENT PROVISIONS OF BATAS PAMBANSA BLG. 68 OR THE 
CORPORATION CODE OF THE PHILIPPINES, AS AMENDED

EXPLANATORY NOTE

The Constitution provides that the State shall encourage private enterprise and 
provide incentives to needed investments in recognition of the private sectors' 
indispensable role.1

Consequently, to realize this State policy, it is proposed that a more viable, 
efficient and doable means of incorporation needs to be institutionalized. More 
specifically, a law that shall allow the creation and recognition of a single person 
corporation as a juridical entity vested with the same powers, purposes and 
prerogatives as that of the current legal fiction with the mandatory "not less than five 
but not more than fifteen" incorporators.

A one-person corporation has gained popvdarity worldwide as a business vehicle 
given its advantages in terms ĉ f liability. Compared to a sole proprietorship, which is 
presently the only legal option available for a one-individual owned business entity, a 
one-person corporation liability is limited to the properties you infused in the 
corporation.

Hence, this proposal is submitted for consideration.
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Section 20, Article II.






