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EXPLANATORY NOTE

The majority o f the poor in rural areas depend on agriculture for their primary 
livelihood and source o f income. Agriculture can play a key role in reducing poverty. Yet 
in 2015, agriculture barely grew at 0.2%. To create more jobs in rural areas and 
enhance agricultural productivity, reforms need to be put in place, such as improving the 
security o f property rights in a constricted rural land market.

An estimate o f 2,000,000 agricultural free patents have been issued in the last 25 
years. Agricultural free patents are land grants to Filipino farmers who are in possession 
or cultivation o f such land and have paid taxes thereon for at least 30 years under 
Commonwealth Act No. 141, as amended, or the Public Land Act.

Those who hold agricultural free patents are farmer entrepreneurs and they are 
restricted from mortgaging or selling their land within five years from the issuance o f the 
patent. Another restriction on agricultural free patents is that upon conveyance, the 
original owner is allowed to repurchase the land within five years. Due to the restrictions 
on agricultural free patents under the Public Land Act, these agricultural land titles 
become non-tradeable and non-bankable.

This bill thus proposes to remove the restrictions on agricultural free patents 
under the Public Land Act to make these agricultural land titles immediately tradeable 
and bankable, provide farmer entrepreneurs much-needed access to credit, and create 
capital to make investments, create jobs, increase productivity, and reduce poverty in 
rural areas.
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