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EXPLANATORY NOTE

Article X, Section 6 of the 1987 Constitution provides that “local 
government units shall have a just share, as determined by law, in the 
national taxes which shall be automatically released to them.”

Section 284, Title III, Chapter I of the Local Government Code of 
1991 declares that the local government units (LGUs) shall have a share 
in the “national internal revenue taxes.”

This Bill, which I refer to as the “Bigger Pie, Bigger Slice” Bill, 
expands the source of funds for LGUs by changing “national internal 
revenue taxes” to “national taxes”, which is still, if not more, compliant 
with the above constitutional mandate.

As front liners in the delivery of government services, LGUs have 
been given numerous mandates but, most of the time, the resources to 
fulfill these mandates have been overlooked and have not been coming 
to the LGUs.

This Bill seeks to give LGUs more resources to make them fulfill 
their role as front liners to their respective constituents.

The Bill achieves this by including in the “pie” all the collections 
of the Bureau of Customs.








