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AN ACT
AMENDING SECTION 2 OF REPUBLIC ACT NO. 1405, AS 

AMENDED, OTHERWISE KNOWN AS THE 
“LAW ON SECRECY OF BANK DEPOSITS”

EXPLANATORY NOTE

Republic Act No. 1405, or the Law on Secrecy of Bank Deposits, 
was enacted in 1955 to encourage the people to deposit their money in 
banking institutions and to discourage private hoarding so that monies 
may be properly utilized by banks in authorized loans to assist in the 
economic development of the country. Under this law, all deposits of 
whatever nature are absolutely confidential and may generally not be 
inquired or looked into.

The Senate Blue Ribbon investigation in the 16th Congress on the 
so-called $100M Bangladesh Bank fund heist showed how the 
Philippine bank secrecy law, considered as among the strictest in the 
world in terms of confidentiality and non-disclosure, can be used to 
protect even spurious and fictitious accounts, thereby frustrating efforts 
at uncovering crimes and wrongdoings. It is therefore necessary to 
amend this law to ensure that only bona fide depositors are protected by 
the said law, to update the same by providing for additional exceptions 
recognized under jurisprudence and existing laws, and to be globally 
competitive and attuned to the present policies and practices of 
international trade and commerce.








