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AN ACT
ABOLISHING IR R IG ATIO N  SERVICE FEES AND SUCH OTHER S IM ILA R  OR 
RELATED FEES FROM BENEFICIARIES OF IR R IG ATIO N  SYSTEMS FUNDED 

AND CONSTRUCTED BY, OR UNDER THE ADM IN ISTRATIO N OF THE 
NATIONAL IR R IG ATIO N  AD M IN ISTR ATIO N , AMENDING FOR THE PURPOSE 
CERTAIN SECTIONS OF REPUBLIC ACT NO. 3601, PRESIDENTIAL DECREE 

NO. 552 AND PRESIDENTIAL DECREE NO. 1702

EXPLANATORY NOTE

The agriculture sector is still one of the major driving forces of the national 
economy, as the country remains agricultural. A vast majority of our rural population 
rely on farming or as farm workers for their livelihood. Irrigation is one of the primary 
factors for the growth of agricultural productivity. However, 1.34 million hectares of 
irrigable lands in the country are still w ithout irrigation.

Irrigation is crucial to increase the productivity o f our farmlands especially in the 
production of major staples, rice and corn, and is therefore key in ensuring food 
security of the nation. I t  also plays an important role in making crop diversification 
viable as it enhances multi-cropping even during the dry season.

In the Philippines, however, the government has adopted the policy that water 
resource is a commodity, and as such, the national government through the National 
Irrigation Administration (NIA), has been implementing various finance mechanisms to 
collect irrigation service fees (ISFs) from farmers.

Farmer-beneficiaries o f the National Irrigation System (NIS) program 
administered by the NIA and Irrigators Associations (lAs) under the Communal 
Irrigation Systems (NIS) are forced to pay exorbitant ISFs. This has led to a substantial 
amount of expenses of our farmers allotted for irrigation services. As a result, many of 
our poor farmers could not afford to pay these exorbitant ISFs and led to huge amount 
of back accounts.

The government has justified this practice o f collecting ISFs by propounding that 
the funds collected are necessary to pay for the salaries o f the more than 5,000 NIA 
employees and workers.

Since 2009, the government has entered into the Participatory Irrigation 
Development Project (PIDP), a World Bank (WB)-assisted project that aims to transform 
the NIA into a strategically-focused and financially viable irrigation service through 
restructuring and reform programs in the irrigation sector that will include purportedly 
the rehabilitation and modernization o f the NIS and the rationalization of the NIA.














