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AN ACT DECLARING THE COCONUT LEVY ASSETS AS A TRUST FUND, 
PROVIDING FOR ITS MANAGEMENT AND UTILIZATION, AUTHORIZING THE 
PRIVATIZATION AND MANAGEMENT OFFICE TO DISPOSE THE COCONUT 

LEVY ASSETS, AND FOR OTHER PURPOSES

EXPLANATORY NOTE

The coconut industry has been at the forefront of debate and controversy for over three 
decades now. The situation stems from the “commanding presence of the industry in the rural 
sector and to its claim to large assets called the coconut levy fund. (Dy and Reyes,2006)

The industry has been faced by various challenges including low productivity, limited 
intercropping, and high poverty in the ranks of coconut farmers. Yet, the coconut industry is a 
major agriculture player. According to latest data, coconut lands comprise 3.3 million hectares 
of the country’s total farm area. This is even higher than the 2.5 million hectares devoted to 
rice and the 1.4 million hectares planted with corn.

With an average production of 40 nuts per hectare or 750 kg copra/hectare, coconut has the 
lowest farm value per hectare among crops. This is due to low yield, mono-cropping and 
underutilization of lands under the coconut tree. Gross return per hectare was at a dismal 
P32, 000 per farm per year.

Poverty is the face of the 3.3 million hectare of coconut areas. The Human Development 
Report showed that in regions where there are coconut areas the poverty incidence is






























