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AN ACT MERGING THE PHILIPPINE CARABAO CENTER AND THE NATIONAL 
DAIRY AUTHORITY INTO THE PHILIPPINE NATIONAL DAIRY DEVELOPMENT 
AGENCY TO PROVIDE GREATER FOCUS ON THE ACCELERATED DEVELOPMENT 
OF THE DAIRY INDUSTRY AND TO INCREASE PRODUCTION OF DAIRY ANIMALS 
IN THE PHILIPPINES, PROVIDING A RUMINANT DEVELOPMENT FUND 
THEREFORE, AND FOR OTHER PURPOSES

EXPLANATORY NOTE

Milk and dairy products play an important role in a healthy, balanced diet. They are rich 
sources of calcium which is easily absorbed by the body. This mineral, along with other 
nutrients present in dairy foods, such as protein, magnesium and phosphorus, is 
essential to build and maintain strong bones. Having a good calcium intake throughout 
life is important for keeping bones healthy. Many people, particularly teenagers have 
diets low in calcium and therefore have an increased risk of developing osteoporosis 
(brittle bone disease) in later life.

One of the easiest ways to meet your daily calcium requirement is to consume a 
portions of milk, cheese and dairy products a day. The Food and Agriculture 
Organization (FAO) estimates the Philippines’ per capita milk consumption at 22kg, 
compared to 26kg for Thailand, 52kg for Malaysia, and 287kg for the United States 
(Ang, 2012).

The importance of the dairy sector in economic terms is not limited to farming as it is 
important to many upstream and downstream industries, such as animal feed 
manufacturers and milk processors. Every dairy farm has a much bigger economic 
multiplier effect, providing work for local veterinarians, mechanics, feed suppliers and a 
whole range of other suppliers. To date, the Philippines has 15 commercial processors 
and / or importers, 103 import-traders, and 209 NDA-assisted dairy producers.
According to the NDA, the dairy farming, processing, and distribution industry generates 
and/or secures approximately 19,000 jobs (National Dairy Authority Philippines, 2010).

The Philippines’ dairy industry which generates sales of about $1 Billion annually is 
made up of two (2) distinct sectors:
















