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.BILLS & INDEX

SENATE BILL NO. 151

INTRODUCED BY SENATOR JOSEPH VICTOR G. EJERCITO

AN ACT
AMENDING SECTION 24 & 35 OF NATIONAL INTERNAL REVENUE 

CODE OF 1997, AS AMENDED, AND FOR OTHER PURPOSES

EXPLANATORY NOTE

that:
The 1987 Philippine Constitution Article VI, Section 28 (1) provides

"The rule of taxation shall be uniform and equitable. The 
Congress shall evolve a progressive system of taxation."

This provision sets out a policy that a sound tax system must be based 
on the taxpayer's ability to pay.

This proposed amendment to the 1997 National Internal Revenue Code 
highlights the above-mentioned principle of a sound tax system. The bill 
targets to benefit the marginal income earners by adjusting the rates of tax on 
personal income. This will amend current schedule of individual income tax 
that ceased to be reasonable because of the incomparable prices of basic 
commodities when the law was enacted.

A bigger chunk of personal exemption from Php 50,000 to Php 70,000 is 
also proposed in the measure. This amendment is seen to be suitable to the 
personal and family expenses as well as to cope with the surge of basic 
commodity prices. Considering the value of Consumer Price Index (CPI), it 
evidently shows a wide disparity in value when the NIRC was enacted. The 
Php62 in 1997 cost Phi 00 in 2006 and in August 2014 was pegged to have cost










