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AN ACT PROMOTING THE REVITALIZATION y REHABILITATION AND
MODERNIZATION OF THE PHILIPPINE NATIONAL RAILWAYS, 

AMENDING FOR THE PURPOSE CERTAIN PROVISIONS OF R.A. NO. 
4156 ENTITLED “AN ACT CREATING THE PHILIPPINE NATIONAL 

RAILWAYS, PRESCRIBING ITS POWERS, FUNCTIONS AND DUTIES, AND 
PROVIDING FOR THE NECESSARY FUNDS FOR ITS OPERATION

EXPLANATORY NOTE

On June 20 1964, Republic Act No. 4156 entitled, “An Act Creating 
the Philippine National Railways, Prescribing its Powers, Functions and 
Duties, and providing for the Necessary Funds for its Operation” was 
enacted. The said law created the Philippine National Railways (PNR), which 
also define it as a corporation tha t serves as the instrumentality of the 
government in providing a nation-wide railroad and transportation system.

On June 16, 2014, Republic Act 10638 was approved. This law 
extends PNR’s corporate existence for another 50 years. However, despite 
the grant of extension on its corporate life, the PNR is said to run a  “loss 
leader” operation, that is, the more trips the train runs, the more losses it 
incur. This can be attributed to its purely manual operations as well as its 
aged and obsolete train system equipment and facilities, resulting to poor 
operating potentials and high leakage rate. For instance, for the first half of 
2014, PNR suffered a cash deficit of Php85,464,170.00, which translated to 
a monthly loss of Phpl3,244,028.00.1

This bill seeks to amend certain provisions of Republic Act No. 4156 
in order to adopt with the country’s present circumstances by 
institutionalizing the revitalization, rehabilitation and modernization of the 
Philippine National Railways.

In view of the foregoing, passage of the bill is earnestly sought.

JOSEPH VICTOR EJERCITO

1Data from Philippine National Railways












