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AN ACT
ESTABLISHING A CREDIT ASSISTANCE PROGRAM FOR 

OVERSEAS FILIPINO WORKERS

Explanatory Note

More than being referred to as modern-day heroes, the Overseas Filipino Workers 
(OFWs) are considered as a vital partner of Philippine development. Aeeording to 
Bangko Sentral ng Pilipinas (BSP) Governor Amando Tetangeo, personal remittances by 
OFWs grew by 3.2% year-on-year in January 2016 to reach $2.2 Billion.1 Furthermore, 
the BSP reported that cash remittances from OFWs reached $16.21 Billion (Php764 
Billion) from January to August in 2015.2

According to the Philippine Overseas Employment Administration (POEA), there 
were a total of 1,832,668 OFWs in 2014 -  1,430,842 land-based and 401,826 sea-based.3 
Four out of five OFWs ehoose to stay within the Asian eontinent, with the Middle East 
serving as top destination (44%) followed by Singapore and Hong Kong. The largest 
segment of OFWs, 32.7%, comprise of laborers and unskilled workers, with household 
serviee workers topping the list of occupations. The seeond largest group of OFWs are in 
the nursing profession4.

In recognition of the valuable eontributions of OFWs, this bill is submitted. It 
creates a credit assistance program for our modern day heroes. Under this bill, a 
prospective OFW who has a valid contract as certified by the Philippine Overseas 
Employment Administration (POEA) may avail of a fifty thousand peso loan from the 
Overseas Worker Welfaie Administration (OWWA) to defray the living expenses of his 
family during the first few months of his absence as well as other expenses ineurred 
during his pre-employment.

In view of the foregoing, the approval of this bill is earnestly sought.

1 http://www.rappler.eom/business/economy-watch/l 25934-ofw-remittances-january-2016
2 http://www.rappler.eom/newsbreak/iq/l 14549-overseas-fllipino-workers-facts-figures
3 Ibid.
4 www.positivelyfilipino.com, latest (2013)
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