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AN ACT
INSTITUTIONALIZING THE POVERTY REDUCTION THROUGH SOCIAL ENTREPRENEURSHIP 

(PRESENT) PROGRAM AND PROMOTING SOCIAL ENTERPRISES WITH THE POOR AS PRIMARY
STAKEHOLDERS

EXPLANATORY NOTE

This measure provides the framework for the planning and implementation of a 
National Poverty Reduction Through Social Entrepreneurship (the "PRESENT") Program. The 
PRESENT Bill provides a nurturing environment for the growth and burgeoning of strong and 
innovative Social Enterprises as tools to reduce poverty.

A "Social Enterprise" or "SE" as defined in the proposed bill, refers to a social mission- 
driven organization that conducts economic activities providing goods and/or services directly 
related to its primary mission of improving the well-being of the poor, basic and marginalized 
sectors and their living environment. A social enterprise explicitly declares and pursues poverty 
reduction as its principal objective by purposefully rendering both transactional and 
transformational services. An SE engages and invests in the poor to become effective workers, 
suppliers, clients and/or owners and ensures that a substantive part of the wealth created by 
the enterprise is distributed to or benefits them.

In addition to reinvesting its surplus or profits back to the enterprise to sustain the 
fulfillment of its social mission, a SE also uses its surplus or profits and mobilizes other 
resources to assist the poor to become partners in SE or value chain management and 
governance and to become partners in community, sectoral and societal transformation.

This is in line with Article XII, Section 1 of the Philippine Constitution which states:

Section 1. The goals of the national economy are a more eqilitable distribution of 
opportunities, income, and wealth; a sustained increase in the amount of goods and 
services produced by the nation fo r the benefit of the people; and an expanding 
productivity as the key to raising the quality of life fo r all, especially the under-privileged.
























