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AN ACT
INSTITUTIONALIZING AND STRENGTHENING PUBLIC- 

PRIVATE PARTNERSHIPS, AND APPROPRIATING FUNDS
THEREFOR

EXPLANATORY NOTE

The PPP Act seeks not only incorporation of the lessons learned from the 
past and adoption of the best practices in Public-Private Partnerships, but it also 
aims to accelerate infrastructure development in the country.

The proposed measure adopts a policy of full disclosure of PPP projects 
and contracts. Under the proposed measure, the PPP Center is also made directly 
responsible for giving the public and Congress with adequate and timely 
information about PPP projects.

The bill addresses the impact of local taxes to PPP projects of national 
significance. The uncertainty of imposition of local taxes particularly real 
property taxes make the project costly and less attractive to the private sector. ■ 
Hence, the bill provides for an exemption of projects of national significance from 
payment of real property tax.

Another purpose of the bill is to foster competitiveness and transparency 
in unsolicited proposals. The sixty-working-day challenge period under the 
existing BOT Law is too short for interested challengers to submit their counter
proposals in an unsolicited project. Thus, the PPP Act proposes to extend the 
challenge period to a maximum period of six months. Additional option is also 
being proposed under the Act wherein the implementing agencies may be 
allowed to convert unsolicited proposal into a solicited project and offer it as 
basis for competitive bidding, subject to reimbursement of project development 
cost in an amount not to exceed 3% of the project cost. This way, the government 
will realize the full benefits of competitive bidding.

The other salient features are as follows:


















































