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AN ACT
RATIONALIZING THE GRANT AND ADMINISTRATION OF 

FISCAL INCENTIVES AND FOR OTHER PURPOSES

EXPLANATORY NOTE

The proposed measure seeks to rationalize the fiscal incentives granted to 
business enterprises in the Philippines.

The incentives provided under the proposed measure may be granted by 
the IPAs to the Registered Enterprise to the extent of their registered activities. 
Income derived from non-registered activity or project shall, thus, be subject to 
appropriate taxes under the National Internal Revenue Code, as amended.

Under the bill. Export Enterprises, may enjoy the following incentives:

A. Located Inside an  Economic Zone an d /o r F reeport Zone
1. Income Tax-Based Incentives

PEZA Registered Enterprises
Income Tax Holiday (ITH) for a period not exceeding four (4) years; 
then,

i. Five percent (5%) tax on Gross Income Earned (GIE), in 
lieu of all national and local taxes, except Value Added Tax 
(VAT) and Real Property Tax (RPT), for a period not 
exceeding eleven (11) years; or
Fifteen percent (15%) reduced tax on corporate income, in 
lieu of all national and local taxes, except Value Added Tax 
(VAT) and Real Property Tax (RPT), for a period not 
exceeding eleven (11) years.

Five percent (5%) tax on Gross Income Earned (GIE), in lieu of all 
national and local taxes, except Value Added Tax (VAT) and Real 
Property Tax, for a period not exceeding fifteen (15) years; or 
Fifteen percent (15%) reduced tax rate on Corporate Income, in lieu 
of all national and local taxes, except Value-Added Tax (VAT) and ■ 
Real Property Tax (RPT) for a period not exceeding fifteen (15) 
years.
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