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The proposed measure is a product of years of several public and stakeholder 
consultations to amend the two-decade-old Corporation Code. The amendments are 
expected to spur economic growth by making the provisions of the Philippine 
Corporation Code attuned with international best standards and practices.

To contribute to the ease of doing business in the Philippines, the revised 
corporation law streamlines the process of incorporation -  with the name 
verification process simplified, and online registration and other electronic 
submissions institutionalized. In addition thereto, the proposed measure will allow 
companies to perpetually thrive, and permit a juridical and a single natural person 
to incorporate (one-person corporation). It likewise defines and differentiates small 
corporations from the other kinds of corporations.

The revised code also seeks to strengthen the system of corporate governance 
in the country. The pertinent provisions espouse a more transparent system of 
management and provide for more stringent rules on accountability of directors and 
officers to deter corporate abuses and fraud, as well as graft and corrupt practices. 
The bill adds more grounds for disqualifying directors and independent directors. It 
also provides for a seamless exercise of stockholder rights and remedies against 
oppressive acts of the corporations.

To incorporate global best practices, the new Corporation Code introduces 
amendments on the rules of dissolution of corporations, de facto mergers, and 
redemption, repurchase and reacquisition of shares. In the corporate boardroom, 
attendance at meetings by remote communication and voting in absentia will now 
be allowed.

The bill likewise defines, reinforces, and expands the investigatory, 
prosecutorial and regulatory powers of the Securities and Exchange Commission.

KLIN M . DRILON
Senator


































































































































































































