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In troduced by Senator GREGORIO B. HONASAN I I

AGUS-PULANGUI PRIVATIZATION EXEMPTION ACT OF 2016

EXPLANATORY NOTE

Let us listen to  our M indanaonon brethren.

The people o f M indanao, through the Association o f Mindanao Rural Electric 
Cooperatives, the Mindanao Business Council, the Lanao Power Consumers Federation, 
the Mindanao Commission on W omen, the Philippine Chamber o f Commerce and 
Industry-M indanao and the Confederation o f Provincial Governors, City Mayor and 
Municipal Mayors League Presidents, among others, are speaking w ith  one voice: No to 
the Privatization o f the  Agus-Pulangi Hydroelectric Powerplants.

The reasons stated fo r opposing the privatization o f the Agus-Pulangi Hydro Plants 
are as follows:

1. The privatization o f the Agus-Pulangi Hydro Power Plants w ill result to  
the loss o f econom ic com petitiveness o f the power supply sector in Mindanao. 
Mindanao presently has the cheapest generation charge in the country.

2. The Agus-Pulangi Hydro Plants provide more than 50%  o f Mindanao's 
power requirem ents a t the  cheapest cost (less than Pl.OO/kW h) as against P5.00 or 
more fo r oil/fossil fuel-based power plants.

3. The Agus-Pulangi are already fu lly  paid assets o f the governm ent. I f  
sold to  a new private owner, the  new ow ner w ill have to  recover its investm ent by 
increasing the rates to  be paid by the people o f Mindanao.

4. Selling the  Agus-Pulangi Hydro Plants to  ju s t 1 private buyer w ill 
monopolize more than 50%  o f Mindanao's power needs in the hands o f ju s t one 
corporation.

"Mr. President, w ha t the  consum er w ill ge t ou t o f all o f th is  in the long term , let us 
say 10 years down road, ... is tha t the cost o f power to  the consumer w ill be 
lower." This was the sponsorship speech on the promise o f the  Electric Power Industry 
Act or EPIRA. (Journal o f the Senate, 23 May 2000)

When the EPIRA was passed in 2001 as Republic Act No. 9136, the average retail 
prices o f e lectric ity w ere as follows:










